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THE PRICES OF CONSOLS. 


I. Changes since 1844. II. Prices during the Eighteenth Century. III. 
Causes of decline between the years 1700 and 1800. IV. Causes of 
decline in the Nineteenth Century. 


1. Norwitustanpine the more abundant supply of capital in Europe 
during the present century, there are only four years in which the price of 
Consols has reached par. These were the years 1844 and 1845, just 
before the railway explosions in England, and in 1852 and 1858, just be- 
fore the Russian war. The range in these years was: 


Since then the range has been as follows: 
Year. Highest. 
95;—August and Oct. 854—March. 


86i—October. 
90 —February. 


872—October. 
«+ 988—November. 94g—January. 
The public funds of Great Britain have undergone some fearful viciss 
tudes. In 1700, on the death of the King of Spain, they fell to 50 per cent. 
After the peace of Utrecht, in 1715, they rapidly rose, and between 1730 
and the rebellion in 1745 were never below 89 ; but during the rebellion, 
sank to 75. They fell to 53, in 1782, at the close of the American war; 
58 
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and, mounting afterwards to 974, in 1792, fell in 1798 to 474. This was 
the lowest they ever reached. Between that and the highest point, 107, 
attained in the year 1737, the difference was equivalent to 127 per cent., 
sufficient to annihilate many fortunes, or to confer great wealth on those 
who purchased when the funds were at the lowest. From 1755 to 1844, 
a period of nearly ninety years, Consols were always below par. 

In the eighteenth century Consols were frequently and for long periods 
at or above par, viz. : 


Year. Highest Price. Lowest Price. Year. Highest Price. Lowest Price. 
1732,.... 101 per cent. 96 percent. 1743,.... 103 percent. 100 per cent. 
1733,.... 108 “ a 2749,4..5 108) “4 au; » 
1736,.... 108 100 1750,.... 101 ¢ 98 
1737,.... 107 105 1751,.... 108 = 97 
1738,.... 106 1752,.... 106 . 101 
1739,.... 105 1753,.... 196 se 104 
1740,.... 101 1754,.... 104 - 102 
1741,.... 101 1755,.... 101 - 90 
1742,.... 102 


From the latter year (1755) they did not reach par until the year 1844, 
(ninety years). 

The most trying periods of the present century to Great Britain were 
in the years 1802-3, 1814-15, 1819, 1825, 1830 and 1847. Of the 
causes of the depreciation it may be said that the rapid depreciation in 
1802-3, was the result of the war with Napotron. In 1814-15, that of 
the hundred days and the battle of Waterloo. In 1819, the commercial 
and bank failures were greater than ever before known, In 1825 a re- 
action took place after great expansion; eminent banking and mercantile 
firms failed, and credit was shaken. 

In 1830 the French Revolution caused a severe disturbance of the com- 
mercial circles of Europe, and the fall of 1847 was caused by the critical 
condition of the Bank of England, the famine in Ireland and general dis- 
tress among commercial men. It was greater than had been known dur- 
ing the prior eighteen years, exceeding that which followed the declara- 
tion of war by the French Convention, the first bank suspension, (1797,) 
and the Irish Rebellion of 1798. On the other hand we see, in 1853-4, 
and ’5, Great Britain and France engaged in an expensive war, their grain 
resources materially cut off from the East, an immense export of gold, and 
yet three per cent. Consols are higher than during the peaceful periods of 
1846-7. 

The extraordinary decline in the above mentioned period will appear 
by the following summary : 

Year. 

1745-6—Rebellion,. ......ssecccsececs eeathwus 15 
1778 —American Revolution, 61 
1782 — Do. OG Fic cnndivnne ay 58 
1794-5—French Revolution,..... enn daghand 61 
1797-8—Failure of the Bank,..... See aehates 

1803 —French War,......... 

1814 — Do. 

1815 —Return of Napoleon,.........eseee0 

1819 —Commercial failures,,............0+ 

1830 —French Revolution,.............0 

1847 —Famine year in Ireland,...........-+ 
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In order to render more complete a survey of the fluctuations in the 
English market, we annex a tabular view of the highest and lowest prices 
of Bank of England stock, with the bank annual dividends, and of Eng- 
lish Consols, from the year 1730 to the end of 1858: 


Bank Stock. Consols. Bank Stock. 
Div. Vu—"~e_eeo ’ _eetes . Div. —_—_ea— eee 
Year. perct. High. Low. Year. perct. High. Low. 
1730,.... ° ee ‘ A 152 
ée ° se 99 142 

109 


115 
180 118 
182 134 
138 


154 
148 


148 
142 178 
140 136 
115 


146 
138 


a 


167 
135 191 
136 a 208 
145 ° 224 
116 9, .. 8 225 
coe 133 °» 273 
ote B 125 229 
coos © 2 119 3 312,....10 212 
1748,.... 117 eee 211 
1749,.... 128 - 234 
50,224. 181 1815,.... 219 
185 ‘ 1816,....10 215 
141 1817,. ..10 220 

135 1818,....10 

130 1819,....10 

119 1820,....10 

114 1821,....10 

115 1822,,...10 
116 : 1828,.... 
109 1824,.... 
101 1825,.... 
98 
91 


ANA ANAAA 


1836,.... 
1887,.... 
1888,.... 
1889,.... 
1840,.... 
1841,.... 
1942)... 
1843,.... 
1844,.... 
1845,.... 
1846,.... 
1847,.... 
1848)... 
1849,.... 
1950, ... 
1851,.... 
1852,.... 
1858,.... 
1854)... 
1355,.... 
1856,.... 
1857,.... 
1853,.... 9 


AODMS QA ANAAAA ANA AATADRASOMHOOHSO TORE 


AAAAATRARAO 


1794,.... 7 169 


* Prices of Consols for the years 1786 and 1788 could not be obtained from any 
published records, 





Decline in Gold, 


Prices of Consols each month, 1854-1858. 
1855. 1856, 1857. 


ME (eR ETI ene eart Ts 
Month. . High, Low. High. Low. High. Low. 
January, 904 944 
February, 914 93% 
March,........++ 91 93§ 
Baril... o/c pus <b» 93 934 
May, .« «cro ccece 94 
EES SR 94 
July, $ 924 
August,......... 91g 
September,..... 91 
October,.. .. s+. 90; 
November,...... 914 
December,...... 91% 


THE DECLINE IN THE VALUE OF GOLD. 


Views or M. CHEVALIER AND Mr. Ricwarp CospEn. 


A votume of 210 pages has been issued by Messrs, Arrieton & Co., 
entitled “On the Probable Fall in the Value of Gold; the Commercial 
and Social Consequences which may ensue, and the Measures which it 
invites. By Micnet Carvaier, Member of the Institute of France, &c. 
Translated from the French, with a Preface, by Ricuarp Cospen, Esq.” 


The work is divided into seven heads, viz.: I. Preliminary observations. 
II. An appeal to some of the fundamental notions upon the nature and 
characteristics of money. III. On the present production of gold, and 
its outlet. IV. Of the new outlet that may be expected for the produc- 
tion of the new gold mines, and whether it will be in proportion to the 
extent of this production. V. On the part assigned to gold in the mone- 
tary legislation of France. VI. Consequences of the full in the value of 
gold. VII. Of the measures to be taken to avert the evil effects of the 
fall of gold. 

The “fall in the value of gold” is only another name for a rise in 
prices. This rise has occurred since 1849, as every business man has ex- 
perienced, but mainly in the prices of labor, and in all manufactures in 
which labor mostly is involved. It is far different with those articles pro- 
duced mainly by machinery. The extraordinary additions to the supply 
of gold since 1849, now dispersed among a population of 300 or 400 
millions of people are, perhaps, no more pro rata than those which fol- 
lowed the discovery of America, when commercial operations were con- 
fined almost entirely to the people of Europe. Gold and silver maintain 
at this day about the same relative values that existed before the discovery 
of gold in California. The difference is nominal—say 4 to 10 per cent. 
In the consideration of the subject of supply and consumption, we are apt to 
lose sight of the quantities of the precious metals used in the arts, esti- 
mated in this country at fifteen to twenty millions annually, and in Europe 
at fifty or sixty millions. In the State of New-York alone, there is annually 
used in manufactures upwards of twenty millions in various metals, pro- 
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ducing, according to the census, forty-three millions in manufactured 
articles. Of this large sum, gold and silver form quite a prominent part. 

In M. Cuevacter’s volume he predicts a decline of one-fourth or one- 
third in the value of gold. Mr. Cospen, by translating and introducing 
the work, confirms this idea; but it would seem that the increase is spread 
over such a large surface that this result need not follow. 

The accumulations of gold have been very great since 1849, without as 
yet disturbing seriously the relative values between gold and silver. These 
additions to the stock of gold have been estimated as follows : 


” Year. Sterling. Federal. 
1851,.......2+006 £8,654,000 or $42,270,000 
eer 15,194,000 = 75,970,000 

eeeee 22,435,000 2 112,175,000 
1854,........ sees 22,077,000 = 110,385,000 
1855,..cce.eeeeee 19,875,000 3 99,375,000 
1856,..cccecsecee 21,275,000 = 106,375,000 
BOGE, 6 cscecese «++ 21,366,000 3 106,830,000 
1858,..ccccccce -- 22,000,000 ‘a 110,000,000 
During the seven years ending with 1857, the export of silver to the 
East from Great Britain and the Mediterranean, was over two hundred 
and fifty millions of dollars. We add the annual details, with the Lon- 
don market price of silver per ounce: 


Year, Export, Dollars, Price, 
£1,716,000 $8,580,000 61d. 
18,150,000 604d. 
27,795,000 612d. 
22,915,000 614d. 
ccvcece 39,670,000 604d. 
1856,. .cccccce «- 14,108,000 70,540,000 60d, 
1857,.00s0ecccee e+ 20,146,000 100,730,000 614d. 


Total,.........£56,676,000 or $283,380,000 


As the volume is within the reach of bankers generally, we will now 
extract the preface by Mr. Conpgn, to give our readers a correct idea of 
the value of the work : 


The substance of the work, of which the following pages are a trans- 
lation, appeared originally in the Revue des deux Mondes, in the autumn 
of 1857, and was afterwards reprinted in a pamphlet form. The author 
has since re-written and enlarged it to double the original size. The pre- 
sent translation will appear simultaneously with the French edition. 

The question of the probable fall in the value of gold, and the conse- 
quent rise in that of all other commodities, wherever gold is the standard 
of value, has not hitherto attracted so much attention in this country as 
it has in France, or as its great importance would seem to demand. In 
introducing the Bank Act of 1844, Sir Rosert Pezx said: “There is no 
contract, public or private, no engagement, national or individual, which 
is unaffected by it. The enterprises of commerce, the profits of trade, 
the arrangements made in all the domestic relations of society, the wages 
of labor, pecuniary transactions of the highest amount and the lowest, 
the payment of the national debt, the provision for the national expendi- 
ture, the command which the coin of the smallest denomination has over 
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the necessaries of life, are all affected by the decision to which we may 
come on that great question which I am about to submit to the considera- 
tion of the committee.” The main object which the author of the pre- 
sent Bank Act had in view, was to prevent those fluctuations in the 
amount of the currency which were alleged to have arisen from the arbi- 
trary action of the. Bank of England, and which rarely exceeded two or 
three millions in the course of a long series of years, With much greater 
force, then, must his expressions apply to the present state of things, when 
an annual increase in the production of gold of nearly thirty millions 
has suddenly taken place, more than the half of which finds its way to 
our shores. 

It is estimated by M. Cueva.ier, that the present yield of gold amounts, 
in ten years, to about as much as the entire production during the 356 
years which intervened between the date of the discovery of America by 
Columbus, and the year 1848, when the mines of California were dis- 
covered. It is probable that the present production of gold amounts to 
five times that of the year 1847. Had such an increase occurred in the 
supply of any article, such as corn, sugar or cotton, of which the whole 
annual produce is consumed within a couple of years, it would have pro- 
bably caused a depreciation to the extent of nine-tenths of its value. But 
owing to the large stock of gold in existence, amounting to probably more 
than twenty or thirty times even its present yearly production, it takes some 
time to effect its volume to any appreciable extent. Unless, however, the 
cardinal rule of commerce, that quantity governs price, which applies in- 
fallibly to all other commodities, loses its force when gold is concerned, this 
sudden and great increase must be followed by a ra of value. 

That so little effect should have hitherto been produced upon the value 
of this precious metal, especially as measured by its relation to silver, is 
accounted for by a reference to what is now passing in France, where the 
gradual substitution of a gold for a silver currency has, during the last 
eight years, absorbed the greater portion of the gold imported into Europe 
from the new mines. On this subject M. Cazvauier has given us some 
very striking statistical facts. France has in this way, to use his expres- 
sion, been the “ parachute” which has retarded the fall in gold. It will 
be seen that his main object has been to induce the French government 
to put an end to this, by adopting in practice what he maintains has 
always been the theory of the French law—a silver standard. Should his 
arguments be successful, (and it is difficult to see how the French govern- 
ment can resist his facts and reasonings—certainly it can never answer 
them,) or should the process of absorption cease, from the exhaustion of 
the stock of silver held in France, then we may anticipate a more rapid 
fall in the value of gold, 

It will be seen that M. Cuevaurer does not recommend the adoption of 
any legislative measures to meet the change in this country. He con- 
siders that gold having been avowedly the legal tender and the sole stand- 
ard of value in England, and all existing contracts having been entered 
into with that knowledge, the parties to them must, so far as the legisla- 
ture is concerned, abide the consequences of any natural disturbance of 
the value of this metal. 

But although government may have no right to interfere with the past, 
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it ought not to beso summarily excluded from all interference with the 
future, at least to an extent necessary to facilitate voluntary contracts in- 
volving payments otherwise than in gold. An able writer on the curren- 
cy [Mr. James Macraren] has recommended the establishment of life in- 
surance companies on the basis of a silver standard. Should a great and 
rapid depreciation of gold take place, some such precaution as this, in all 
contracts extending over a long period of time, may be necessary. It 
would then be a convenience to have the relative values of gold and silver 
periodically published under the authority of a law, by the Bank of Eng- 
land for instance, computed from the exchanges of the day with those 
countries, such as Holland and Belgium, where a silver standard exists. 
Another mode of evading the consequences of a depreciation of the 
currency might be found in a resort to something like the primitive prac- 
tice of paying in kind. Where long engagements, such as farm leases, 
are entered into, the parties might stipulate for a rent to be regulated by 
the prices of produce, upon the principle of the tithe commutation rent 
charge. In this, as in all other bargains and investments, it will only 
remain for individuals to take such precautions as are in their power to 
guard themselves from the consequences of the impending change. 
Should the views of M. Cadirinatie a realized, there will be much anx- 
ious deliberation as to the best mode of escaping from the effects of a 
universal derangement in the value of labor and property. Wages and 
salaries of all kinds would eventually rise in proportion to the enhanced 
price of commodities, but the transition would, I fear, be accompanied 
with much inconvenience and suffering. The rise would not be steady 
and continuous, but would be effected by leaps, and after struggles which 
would tend to derange and convulse the relations of capital and labor. 
With respect to those who have property to invest, they would, as a rule, 
avoid those investments which yield incomes of a fixed amount of money, 
such as dividends from the funds, interest from bonds and mortgages, as well 
as annuities, rent charges, ground rents, guaranteed stock, &c.; whilst pro- 
perty of an expansive nature, which rises in proportion to the deprecia- 
tion of the currency, such as land, houses, shares, &c., would be preferred. 
The merchant and trader who balance their transactions in two or 
three, or at the utmost six months, would be but slightly affected, in so 
far as the value of their capital is concerned, by the depreciation of the 
standard; but they would experience the evil in another form. The ten- 
dency to a general rise in prices would lead to an expansion of credit, 
and an increase of speculation, which would be followed by panics and 
convulsions of greater violence and more frequent recurrence than have 
been hitherto experienced. Instead of a crisis visiting the commercial 
world once in each decade, its return might be expected every five 
years. The manufacturer would probably find it more difficult to procure 
the raw material of his industry at remunerating prices, for speculation 
will always be directed towards raw products in preference to manufac- 
tured articles, This was the case previous to the late panic ; and even at 
the present moment, whilst we are still in the eddy of a crisis, the prices of 
the raw materials of our staple manufactures maintain a high value, as 
compared with any corresponding previous period. The very nature of 
the trade created by the new gold mines is calculated to increase this evil ; 
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for it cannot be denied that it is a sterile commerce which yields neither 
raw material nor capital. I speak of that portion of the new gold, pro- 
bably more than sattenicightha of the whole, which passes through the 
Mint and enters into the currency ; the effect of which is, instead of in- 
creasing the supply of food, raw material or capital, simply to render 
more bulky and abundant an instrument of exchange, the chief merit of 
which before consisted in its scarcity and portability. 

It may be well to caution the reader against falling into any misappre- 
hension as to the author’s views respecting the amount of depreciation to 
be expected. Although throughout his argument he assumes that gold 
will fall to the half of its present value, yet he more than once explains 
that he does so only for clearness of illustration, and not because he pre- 
dicts any certain amount of depreciation. At the same time, he draws 
the conclusion, from the facts of the case, that there must be a fall in the 
value of gold in consequence of its greatly increased quantity. In this 
view he will be supported by all our great authorities on the currency, to 
whatever party they may belong. 

There have been two schools in this country, on the monetary question, 
the one having at its head Lord Ovzrsrons, who has attributed great 
fluctuations in the prices of commodities to the action of the Bank on the 
currency ; and the other, represented by the late Mr. Tooxe, who main- 
tained that, so long as the notes of the Bank were convertible into gold 
on demand, they could not become depreciated or cause a rise of prices. 
But the latter anthority would have been as ready as the former to admit 
that any large addition to the quantity of metallic money must lead to a 
diminution of its value. It seems, however, that the disciple, [Mr. New- 
MARCH, ] and, in a certain sense, the literary heir of Mr. Tooxs, is pushing 
his doctrines 1 ao the limits prescribed by his eminent master. Ata 
public meeting last summer, this gentleman is reported to have brought 
forward, as a proof that no rise had been caused by the new gold in the 
price of commodities in the years preceding 1857, the fact that, at the 
time when he was speaking, a great fall had taken place in the value of 
all articles of commerce. The circumstance, however, that, at the mo- 
ment when he -spoke, the country was still under the influence of the 
great commercial crisis which had occurred a few months before, rendered 
any such comparison of prices quite valueless. It is in the nature of 
things that any extraordinary rise of prices should be followed by such a 
rebound as we have lately witnessed. The only useful comparison that 
could be drawn is by comparing the range of prices, a few months after 
the panic of 1857, with the prices of a corresponding period after the 

anics of 1825, 1836 and 1847, From the cursory reference which I 
lieve been able to make to the valuable tables in Mr. Tooxe’s work on 
prices, I am inclined to the opinion that the comparison would be found 
to confirm the views of M. Cuevatizr. 

The accomplished author of the treatise is already known among 
us as one of the most earnest of living writers in favor of free trade, 
and as the. champion of every cause which tends to promote the 
progress of an elevated civilization and the best interests of humanity. 
He has qualified himself for the present task by a long and laborious study 
of the currency question, having given to the world some essays on money 
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and the precious metals, which are recognised as standard works, and invest 
his name with an authority on such subjects hardly second to that of 
Humboldt himself. In M. Cnevauter’s work will be found almost every 
fact and argument necessary for the formation of an opinion on one of the 
most important problems of our day, and they are presented with all the 
care and conscientiousness for which the writer is so distinguished. 

I wish I could believe, that either in the original (where a brilliant style 
is added to its other merits) or in the translation, this work will be read as 
widely as, from its great importance, it deserves to be. The very topic 
forbids such a hope. It is, nevertheless, a subject on which the early 
possession of knowledge, and the exercise of forethought, will confer great 
advantages over ignorance and indifference, and afford the only safeguard 
against probable loss, It has been with a view to awaken public attention 
to a question which may involve the most important social consequences, 
and to offer greater facilities for obtaining information upon it, that I have 
undertaken the most humble of literary tasks, that of the translator, in 
presenting to the English reader the ablest and most complete treatise on 
the new gold discoveries, : 


THE EFFECTS OF A DEPRECIATION OF GOLD. 
(From the London Economist, April, 1859.) 


A.tHoues, as we recently explained, we think it questionable whether 
gold has, as yet, been sensibly depreciated, or whether it will hereafter 
fall in value with the rapidity which M. Chevalier and some other writers 
appear to expect, we quite agree with them in thinking that, if the sup- 
plies from Australia and California continue to arrive in their present 
abundance, some depreciation must sooner or later take place. The 
future supply of gold from these countries is, of course, uncertain, but 
the preponderating probability is that it will for a considerable time 
continue to be very copious, and it is, therefore, interesting to consider 
what would be the effect of that depreciation if it should come, 

The effect of an alteration in the value of the article selected as the 
standard of value is evidently to impair its utility in that respect. Fixity 
is the first essential in a standard measure; any alteration in the measur- 
ing instrument is clearly a source of confusion. So far, indeed, as the 
circumstances of any particular moment are concerned, the evil is but 
slight. If gold were on a sudden to become one-half less valuable than 
it now is, the prices of all articles would be doubled, and all would go on 
as before. At its new value gold would be as perfect a standard as it was 
at its old value. But the evil is not so slight when we take into account 
the fact that many contracts which are affected by the value of money 
extend over long periods of time—a few over very long periods, and many 
over considerable ones, All persons who contract to pay £1,000 before 
the depreciation, and have to pay it after the depreciation, will be bene- 
fited ; that which they have to pay will be more easily obtainable; they 
will pay a less value instead of a greater. Similarly, those who 
have to receive payments contracted to be made before the depreciation 
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will be injured; they will receive the same sum in gold, but it will not 
go so far in the purchase of commodities as they expected it would. On 
the same principle, all annuitants will be injured ; their annuities will be 
the same nominally, but their purchasing power over the means of sub- 
sistence and other consumable articles will be diminished. The longer 
the period over which the operation of any contract extends, the greater 
will be the chance that those who are to receive the sums that are stipu- 
lated to be paid will be injuriously affected by the depreciation of the 
metal in which they are to be paid. 

From this description it is evident that the fundholder will be very 
likely to be injuriously affected. The funds are merely a conventional ex- 
pression for certain perpetual annuities which the Government undertakes 
to pay to certain persons who have advanced money to supply its wants. 
Consequently, if ever a depreciation of the currency takes place, the 
holder of funded property will find his annuity less efficient in buying 
what he wants than it used to be. If A. gives 952 for £100 Consols, in 
reality he purchases a perpetual annuity of £3 per annum, which the 
State formerly covenanted to pay to some one who lent money to it, but 
which is transferable in the market, and of which A. will now receive the 
benefit. This £3 will, of course, be less valuable after the depreciation 
than it was before, and to that extent the fundholder will be injured. His 
income will be less efficient than it used to be. 

It is important, however, to observe that the price of the funds will not, 
when the depreciation has taken place, be affected. This was contrary to, 
the notion which was generally entertained at the time of the gold dis- 
coveries, and is not always understood even now, The price of the funds 
depends on the rate of interest at the moment, and the new supplies of 
gold will not permanently diminish this, even if they should momentarily 
do so, The rate of interest is settled in the market, as the rate of wages 
or the price of cloth is settled, by supply and demand. Certain persons 
who have securities wish to borrow on them, and certain persons who 
have money to lend on that description of security are on the look out for 
it; and in proportion to the comparative number of the two is the rate of 
interest for that time. If money is scarce, the rate is high ; if money is 
plentiful, the rate is low. A person would, therefore, think at first sight, 
that if the quantity of money be suddenly augmented by such events as 
the discovery of new and very prolific sources of supply, the rate of inter- 
est would fall. But this is an error; the augmented supply tends to 
increase the demand for loans as well as the means of making them. 
Persons who borrow do so with an object; that object is the purchase of 
some commodity or other; they do not borrow the money in order to 
hide it, but in order to lay it out. Now the price of commodities will be 
raised by the new supply of gold; the borrower, therefore, cannot obtain 
the commodities he wishes without borrowing more. And he will have 
the means of borrowing more. His securities will be more valuable. 
Their price will be augmented just as the price of all other commodities 
will be augmented. The effectual demand, therefore, will be stimulated 
by the depreciation of money, which is consequent on the new supply ; 
more of it must be borrowed for the same objects, and more can be bor- 
rowed on the same securities. The supply and demand, therefore, for 





1859.] The Effects of a Depreciation of Gold. 923 


money will be affected equally by the same cause, and the rate of interest, 
which depends on the comparative magnitude of that supply and demand, 
will consequently be unaffected. The price of the funds, which is only 
another name for the rate of interest which will be accepted under certain 
circumstances by certain persons, wil] not, therefore, be at all altered by 
the new supplies of gold. 

It might, indeed, be argued that as the labor and capital employed in 
obtaining this new supply of gold is in some sense unprofitably employed 
—that is to say, as the millions which are thereby added to the currency 
of the world do not in any degree add to the means of supplying its 
wants and contributing to its enjoyments, the new supply of gold would 
have a tendency to raise the rate of interest. A portion of the capital of 
the world is, it may be said, expended in a useless manner, in giving us 
two sovereigns to do exactly the same work which used to be done by 
one sovereign, and, in consequence, there will be a greater demand for 
that which remains, A new demand for capital will soon tell on what is 
called the “ money market,” but is really the market for “loanable capi- 
tal.” Traders are, after all, the great borrowers. If a great deal of 
capital were abstracted from existing trade, and applied to the production 
of new gold, which only depreciated the existing gold, traders would have 
less capital to supply the general wants of the world with than before, 
To carry on their own business they must borrow, or try to borrow more, 
and this would tend to raise the rate of interest. But two circumstances 
render it unlikely that this would have a material influence on the price 
of funded property. The general money market of Lombard street, to 
which the general demand for “loanable capital” refers, has a rate of 
interest of its own widely different from that which is indicated by the 
funds, We may see this by the table which is phblished every week in 
our city article. In April, 1856, the rate of interest was 6 and 7 per 
cent., and the price of the funds 923; in 1859, the funds are about 95}, 
and the rate of interest is 2}. The general rate of interest has fluctuated 
more than 50 per cent., and the price of the funds has only fluctuated 3 
per cent. The persons who are willing to buy into the funds are a special 
and limited class, comprised mainly of trustees, executors, (who are con- 
fined by the terms of wills and settlements to that form of investment,) 
poor persons who do not know of any other kind of investment, and very 
cautious people, who do not like to trust to any other. The great opera- 
tions of trade have a very slight influence, as the above figures show, on 
the conduct of such persons. A great deal of capital might be taken 
from traders before the price of the funds would be affected by it. More- 
over, in fact, the capital necessary to supply the new gold has been proba- 
bly much less than the disposable savings of the country during the same 
time ; a new investment would have had to be found for this capital. It 
has found such an investment in the gold diggings; and the only effect 
has been that we have less capital to spare for other new undertakings. 
We have not had to diminish our business, but we may, to a certain 
extent, have been prevented from increasing it. The demands of trade 
will obviously be much less affected by a circumstance which only 
restricts a development, than by one which necessitates a contraction, 
The enormous increase of business since the time of the gold discoveries 
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has greatly augmented the rate of interest in Lombard street, and in 
some measure affected the price of the funds. But the effect of the 
simultaneous development of trade is very different from that of deprecia- 
tion of the currency caused by an excessive supply of gold. As far as 
that cause alone is concerned, it cannot affect the rate of interest, because 
it stimulates the demand for loans, as well as supplies the money with 
which to make them. The price, therefore, of the funds will not be 
affected, but the fundholder will be materially injured by the diminished 
value of his income; and if he sells out, although he will obtain the same 
sum in coin, he will not find it as useful as before, because it will purchase 
fewer commodities than it used to do. 

Mortgagees of all kinds will be in the same difficulty as the fundholder. 
Their interest will not be so efficient, and when their principal is paid off, 
its value will be depreciated likewise. Persons who have insured their 
lives will also feel it, and to a greater extent. The sum contracted to be 
paid to them will be the same, but it will not be as effectual a provision 
for their families as it was expected to be. The calculations of the office 
will be unaffected. They receive premiums, and contract to pay sums in- 
sured in consideration of those premiums. The relation of the premium 
to the sum insured will be unaffected by any depreciation of the standard 
metal of which these sums are to consist. But in the event of a sudden 
depreciation, the moral value, if we may use such an expression, of the 
sum insured, will be diminished. ‘Wives and children will be poorer in 
real wealth—in command over the means of subsistence—than the insurer 
anticipated that they would be. 

These dangers are considerable ; and on a future occasion we shall dis- 
cuss what is the prudent course for private individuals under these singular 
circumstances, and whether there is any step which Government in this 
eountry ean take which would assist them. 


THE ASSAY OFFICE, NEW-YORK. 


Tue deposits of gold and silver at the Assay Office, and the manufac- 
ture of fine gold bars, have been as follows since 1854: 


Fine gold 
Yeare. 5 ilver. vars made, 
$9,260,893 $76,306 $2,888,059 
26,688,359 850,146 20,441,814 
17,803,692 458,725 19,396,046 
e+» 21,760,237 2,015,405 21,691,112 
19,801,911 2,275,980 19,125,484 
1,403,017 171,842 1,934,264 
$96,218,109 $5,348,404 $85,476,779 
Silver,...+.02 ro. err ee 5,348,404 


Deposits,.....sseeenees $101,566,513 
In the absence of an Assay Office at this port for the past four years, 
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all this accumulated gold must necessarily have been sent to Philadelphia 
for coinage at the Mint, involving a loss to the owners of $85,476 for 
express charges alone, besides delays, and besides the additional expense 
for conversion into coin. Upon inquiry, we find that the express charges 
to Philadelphia are fifty cents per thousand dollars, equivalent, on the 
whole sum of $85,476,783, 


MOLES 0 USS Suth Sees $44. eas scedapagescceppeoncconce , CORTES 
ANG POD io Sie Eick e Tee See dscconecstevesececccse 42,988 


$85,476 
The charge for coinage would have been 4 per cent., or,...... 427,383 


$512,859 
Deduct cost of manufacturing fine bars, six cents per $100,... 51,286 


Amount saved yee 000.0 0000.0 0060000000 cpesh owe ccicne $461,579 


Fine gold bars, manufactured at the U. 8S. Assay Office, New-York, 
from the commencement of its operations (October 10th, 1854,) to 
March 31st, 1859: 


4th Quarter, 1854,..........eceseee0 $2,888,059 18 
$2,888,059 18 
1855,..escecccceseseces 8,401,465 78 
go? eecsese 4,204,082 16 
DF i ietinesessenee ST 
i Lubsleddvecsccacce GRE TO 
20,441,818 63 
1856,...cceceececceress 6,080,956 34 
© ceanenedncncstanen aan 
4,155,798 88 
6,234,926 98 
19,396,049 89 
3,270,501 77 
5,826,069 29 
5,681,019 82 
7,418,522 14 
ae 21,691,118 02 
8,295,435 41 
5,408,713 67 
5,261,670 32 
5,159,664 20 
$18,125,483 60 
obiv bbb Searciinslicddsteccccect” EOUKUNS @8 


Total, 34 years... .cecesccsccscccccccccsecs $80,476,783 35 


In connection with this subject, the following remarks as to the trade 
of San Francisco will be found interesting, especially in reference to the 
product of quicksilver : 

The tonnage arrivals at San Francisco, during the quarter now closing, 
have a peculiar interest with reference to the present condition of trade. 
The contrast between the similar periods of this and the preceding year 


is forcibly illustrated by a comparison. 
Vessels, Tons, 


From Domestic Atlantic Ports, Ist quarter, 1858,.. 16 of 18,234 
Do. do do 1859,.. 46 of 53,076 
From Foreign Ports, ist quarter,.......... 1858,.. 63 of 81,746 
Do. 0) 1859,.. 80 of 49,636 
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The aggregate excess of registered tonnage from ports of supply 
(deducting the arrivals from British Columbia) arriving during the first 
quarter of this, over that of the preceding year, is 43,209 tons; and 
taking the average of each quarter last year, 63,691 tons, the first quarter, 
1859, aggregates an excess of 39,021 tons. This year San Frarcisco has 
paid for freight $1,354,570, against $494,600 at the same time in 1858. 

The value of exports from San Francisco, other than treasure, 


during the month of March, was.........++ pled ae tpt te $313,519 
For January and February,........scscccecsccceccccees 693,557 


Total first three months of this year, $1,007,076 
Same time in 1858, 678,752 


—_—_—_—_ 


Excess this year, $338,824 


This comparison is a gratifying one, and the more so that this year the 
exports of quicksilver, owing to the stoppage of the New Almaden mines, 
are thus far only 253 flasks against 5,506 flasks in the first quarter of 
1858. With the average quarterly export of this metal as formerly, the 
value of our exports in the past quarter would have been one and a quar- 
ter millions, and exceeded A of the first three months of last year by 
half a million of dollars, 


COIN AND BULLION. 


Mint in China.—The following letter suggests the establishment of a 
mint at Hong Kong. The absence of any distinct circulating medium is 
a constant source of embarrassment in all our trading operations in the 
North of China, and under the extension of commerce likely to be inau- 
— by the new treaty, the adoption of some remedy will be indis- 

ensable : 
ee Sir: As the time is near at hand when our commercial relations with 
China will be very important, and our access to the interior much facili- 
tated, I consider this the proper moment to draw the attention of 
Government to the monetary system now ruling in China, with the view 
of obtaining its assistance and co-operation for improving it. 

“The monetary system of China, both among the natives themselves 
as well as between foreigners and the Chinese, is the most barbarous and 
the clumsiest imaginable. While in Hong Kong, Canton and the south- 
ern provinces, the Mexican dollar is current, Shanghai and the north have 
no circulating medium at all, the tael,in which accounts are kept, being a 
purely imaginary coin. The foreign merchants and the Chinese at 
Shanghai can, therefore, only approach one another through the medium 
of the native bankers, or shrofts, or the business is reduced to a mere 


barter. It is quite clear that commerce must suffer from the want of a 
plain and easy way of keeping accounts and making payments. 

“The establishment of an Anglo-Chinese Government Mint at Hong 
Kong, the coins of which must be made a legal tender for the payment 
of duties, is the only thing that will remedy this evil, for no new currency 
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not coined under the immediate superintendence of the British Govern- 
Sage will ever have the confidence of the Chinese people and be accepted 
y them. 

“Of course the shroffs, who have reaped immense profits from the 
present system, will most strenuously resist any innovation of the kind, 
and throw all possible obstacles in its way. But if the British Govern- 
ment takes the matter in hand energetically, and does not listen to the 
voice of interested parties, the resistance of that small class will be of no 
avail, and the new coin be soon the universal circulating medium at all 
the foreign ports in China, for nothing which will be of much benefit to 
the commercial classes can be effectually resisted. 

“In 1856 an attempt was made at Shanghai to substitute the Mexican 
for the Carolus dollar, the scarcity of which was felt severely, and impeded 
trade very much. But the attempt failed because the British Government 
took no part in the proceedings, and did not support the foreign merchants 
in — endeavors to break the monopoly and the influence of the native 
bankers. 

“Tt has been asserted that the Chinese are opposed to every thing new, 
and that it is impossible to introduce with them any thing foreign to their 
old habits and customs. Nothing could be more incorrect. I have 
always found the better classes of the Chinese, such as the foreign mer- 
chants come most in contact with, ready to listen to any plan of improve- 
ment, or to any thing likely to be of real benefit to them. Those espe- 
cially who have seen the Chinese in California and Australia, will find my 
assertion to be correct. 

“The Chinese have adopted the Mexican and Spanish dollar from 
necessity, and not from a whimsical preference for the shape or appear- 
ance of that coin. At the time it was introduced it was the only silver 
currency of that denomination in existence in which any confidence 
could be placed, and even now there is hardly any other. But a dollar 
coined by the British Government under their very eyes would soon 
supersede all others. Such a coin ought to have its name and value in 
Chinese characters on one side, or else the Chinese will deface it by 
stamping it upon the coin. 

“T am, sir, your very obedient servant, 

“7 Angel Court, London, Aug, 24. “A, ELLISSEN.” 


CLAIMS ON FOREIGN GOVERNMENTS. 


Tue State Department has recently communicated to Congress a list of 
the claims held by citizens of the United States against foreign govern- 
ments, with the names of the claimants, nature of the claim, and the re- 
sult of action, if any, either by our government or by the foreign gov- 
ernment against which the claim is made, From this list we have com- 
piled an interesting summary, showing the number and the amount, as 
far as ascertained, of claims against each government. The number of 
claims where the amount is not stated is also given. The list takes date 
from January 1816, and is made up as late as the files of the State De- 
partment would permit, 
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No. of claims No.of claime Total No.of Amount of claims 
stated, not stated. claims. stated. 

122 601 $30,276,506 
Great Britain, 56 15 6,819,989 
Spain, 86 258 5,712,270 
a eoewnew 16 q7 8,078,815 
4 10 14 2,820,944 
Old Rep.of Columbia, 32 8 40 2,128,219 
Venezuela, 20 5 25 1,352,830 
New Granada,..... 17 51 68 1,054,657 
Brazil,...... Swaate 41 81 42 1,025,948 
EE Pe | q 54 1,711,539 
Paraguay,......... ae 2 985,000 
Chili, 2 12 624,005 
Costa Rica, 4 14 564,237 
Nicaragua, ..... = 24 43 506,748 
Russia, ...  § ee 2 401,000 
Hayti, o:, ae 9 174,174 
Portugal, ....... 22 37 171,739 
Belgium,........ o- 20 ae 20 159,851 
Greece,..... seueeus © sie 1 100,000 
Buenos Ayres, 17 64,817 
Ecuador, 49,465 
TOMANG,..0.0s.0:06 88,200 
Dominica, 26,000 
Feejee Islands,..... . 20,000 
Uraguay,...-seee. 16,791 
DOME, ccc vices 12,040 
Austria, 5,000 
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Naples, 

Sardinia,.......+ see 
Sultan of Johanna, eo 
Guatemala,........ «- 4 
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$59,902,740 


ro) 
© 
S 


If the claims “ not stated” in amount are, on an average, equal to those 
whose sums are duly presented, the aggregate amount of claims would 
appear to be upwards of ninety-three millions of dollars, viz. : 


894 claims stated,........ PON ECT $59,900,000 
496 “ not stated, 33,280,000 


Total amount of claims,.... $98,180,000 


Tt will be observed that the largest claims are against Great Britain, 
France, Spain, Mexico, Peru, and the old Republic of Columbia. The 
claims against Mexico are more than half the total amount. Peru is now 
in a situation, from her large guano monopoly revenues, to yield satisfac- 
tion. Mexico should be strictly dealt with, for from present appearance 
we shall have not only an increased file of claims for money, but have 
claims against her for lives of American citizens. The well known case 
of a citizen of the United States, taken from our own territory, and im- 
prisoned eighteen months, by Mexican officials,in a Mexican jail, is one of 
many of the late outrages. The reports from our consuls, and from 
officers of the navy on the west coast of Mexico, do not give assurances 
that our flag is more respected than years ago. 
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THE BANKING SYSTEM OF NEW YORK. 


Suecestions have been made—bills have been introduced into the 
legislature—for further modification of the banking system of this State. 
The changes proposed are not of a radical nature; they are not calculated 
to disturb the present harmonious workings of the existing law ; if adopt- 
ed, they would not, remotely or directly, affect unfavorably the real bank- 
ing interests of the State. 

Then some will ask, why recommend them—why urge them upon the 
consideration of the representatives of the people ? 

We would answer, that the banking system of the State, adopted after 
serious consideration and ample consultation among its projectors, and after 
various modifications suggested by the experience of twenty years, is not 
perfect, It has shown itself to be pregnant with mischief and danger, and 
calculated, in unwise hands, to disturb seriously the channels of commerce, 
and finally to become the cause of severe revulsion. 

The existing law was adopted when the population of the State little 
exceeded two millions, and of the city less than 300,000, when their ex- 
ternal and interior commerce was quite limited, compared with the pres- 
ent period. The law may have suited a small population—it is not 
—s adapted to a large one, or to the financial centre of the Union at 
this day. 

The changes now proposed are,— 

I. A minimum amount of specie in the bank vaults, according to their 
cash liabilities, excluding circulation. 

II. A limit of loans according to capital and the specie reserve. 

III. An abrogation of the usury laws, as applicable to commercial 


z 

P These modifications (with others) are proposed in the “Currency Re- 
port,” published by an association some weeks since in this city, and are 
now urged by one of the delegates from our city to the legislature. In refer- 
ence to this report, a cotemporary remarks : 

“ The authors of the ‘ Currency Report’ have committed a grave error 
in adopting an unusual state of things, when all the bad commercial acci- 
dents of a long period are brought to a focus, as the basis of general 
reasoning, and statements which on examination are found to be untrue. 
They confute themselves by the examples of their own success, from which 
it appears either that the banking system is not an inductive cause of the 
disasters which they describe, or that they are such skilful managers as to 
turn the great flood of misfortune that overwhelms the community at large, 
into a tide of success for themselves. On the latter presumption, we must 
give them credit for rare ability in commerce and finance.” 

On the contrary, we can produce facts and figures to show that the ex- 
treme expansion of credit in 1857, was mainly produced by the banks of our 
city in April, May, and June of that year—that this example was followed by 
Massachusetts, Rhode Island, Connecticut, and numerous other States, and 
that the “ unusual state of things,” to which our cotemporary alludes, was 

59 
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nothing more or less than the results of a series of bad management of those 
authorized by law to commit such errors. 

“ Admitting that banks do, at times, extend their loans too freely, and 
then withdraw them too suddenly, by which the even progress of trade and 
labor is arrested, yet their action upon the general mass of credit is, on the 
whole, restrictive and conservative. They reject all paper below a certain 
standard of merit. Every Bank Board is a jury to make inquest on credit, 
and to say whether it deserves confidence or not.” 

This is true in part; but when the banks adopt a certain policy, it is 
fairly presumed by their customers and creditors, that the banks will not, 
by any extended policy, jeopard the commercial interests of the com- 
munity. Those interests were exposed to great hazard by the policy of the 
summer of 1857 ; whereas, if the conservative course now recommended 
had been pursued, no revulsion could have taken place. If the loans of 
April, May, and June had been confined to the limit now recommended, 
no serious disturbance would have occurred, viz. : 


CRE ete TE sss recs eee ith sc cect ag $59,000,000 
Add one-half,.........-. 600 beb Jaacisiweden se desccessdsevestee 29,500,000 
Add specie then on hand, .... 2... .ccccccce.ccccccsccscccsocces 11,000,000 

NI asicenind nivale bnammedaianatniatel $99,500,000 


Instead of which the loans were in April, 1857, $115,000,000, and were 
finally swelled to $122,000,000 early in August. This, too, in the face ofa 
declining average of specie, and of an amended tariff, under whose influ- 
ences very heavy importations had been authorized. 

The cash liabilities of the banks of this city in April, 1857, were with- 
in a fraction of one hundred millions. The proposed reserve of 25 per 
cent. in specie would have forced a contraction, instead of expansion, in 
May and June of that year—and the revulsion wholly, or nearly so, might 
have been obviated. 

A similar expansion occurred in 1835-36, when the bank circulation 
became so heavy, upon a nominal amount of specie, as to produce a revul- 
sion in 1837. 

New York assumes now, under circumstances vastly different from 
those of 1838, (when the Free Banking Law was adopted), a great respon- 
sibility to our city, to our State—to the whole country. This city has 
gradually become the financial centre of the Union, and holds in trust, or on 
deposit, through its bankers, millions upon millions of money. The cash 
balances of bankers and merchants throughout thirty or more States of the 
Union, are thus held in and near Wallstreet; and are deposited with an 
implied, if not an express, understanding, that they shall remain intact, or at 
all events, safe. These funds are wanted for the ordinary domestic and 
foreign exchanges of the country, amounting to millions per day, and the 
depositors and remitters would never consent that their funds shoyld be 
used for speculation or “ the desire of gain.” The bankers of New Orleans, 
San Francisco, Mobile, St. Louis, Cincinnati, Charleston, and hundreds of 
other cities, remit millions per day to this centre, and rely upon a conserv- 
ative, honorable, safe custody of these immense funds. 

The banks alone of the city of New York, this day, are indebted to the 
interior some twenty-eight millions of dollars. Our private bankers are in- 
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debted perhaps as much more, all of which is placed for safety, as well as 
for convenience, in our bank vaults. 

Is it too much then to ask of the New York banks to maintain a specie 
reserve to the extent of twenty-five per cent. of their cash liabilities, inde- 
pendent of circulating notes? Do not our mercantile friends in the South 
and West, the North and East, rely upon New York to pursue such a pru- 
dential course as shall utterly prevent a recurrence of the events of 
1857? , 

We are admonished by the opponents of these modifications, that the 
law of Louisiana, to which many refer as a fair precedent and example, was 
forced upon the banks of that State ; that they were bound to accept of its 
hard provisions or go into liquidation. 

This is no doubt true; but the law which was thus forced upon them 
has since proved to be their best safeguard, and under its provisions the 
banks not only secure regular dividends to their shareholders, but a con- 
sistent and wise course for their customers and the whole community. 

Another set of opponents of the proposed modification of the New 
York law urge, that having burned their fingers once, they are now too 
wise and shrewd to hazard again, at any future time, the risks of undue 
expansion. 

To this it may be replied, that we are not legislating for the New York 
of to-day, nor for the people now having control of the bank parlor. We 
must look forward to New York with a population of a million and a half 
or two millions, when it shall become more fully than now the great com- 
mercial agent of the country, and perhaps the financial centre of the world ; 
when the present circle of bankers shall have left the stage, and when a 
new set, without the experience of 1837 and 1857, shall preside over New 
York. 

It may well be urged that human nature will be the same in 1867 and 
1877, as it is now and was in 1857. The restraints which (it is now acknow- 

ledged) were so obviously necessary in 1857, but which did not exist, 
should be thrown around the banking system in 1659, so as to secure con- 
sistency and uniformity in its workings; so as to guard the community 
against the folly, the excessive “ desire for gain,” and the weakness which 
marked the year 1857. Unless such restraints are prescribed by law, we 
may in vain look for stability or soundness for any series of years—we 
shall be drifted to sea without anchor, without cable, and without manage- 
ment, 


Turkish Finances.—We learn that the proposal made to the Ottoman Bank by the 
Turkish ambassador, on behalf of his government, relative to the establishment of the 
National Bank of Turkey is, that the concession should be granted to them in conjunc- 
tion with the former claimants of the firman, and a local party at Constantinople, the 
interest of all three members of the proposed combination to be equal. This the 
Ottoman Bank has absolutely declined to accept. The directors, in fact, could hardly 
justify themselves, either to their shareholders or to the public, in taking an active part 
in the establishment of the proposed institution, unless they could secure such an effi- 
cient supervision ard control as would render it morally certain that the new bank 
would be conducted so as to promote the general interests of the commerce and 
finance of Turkey. With adirection in which the English element would be so de- 
cidedly in a minority, as in the proposed plan, it is clear that British capitalists would 
have no confidence in the management of the institution.—London News, Dec. 16. 


Silver Bullion and Coinage. 


SILVER BULLION AND COINAGE. 


Tue trade between China and the United States being largely in favor 
of the former, and silver being the metal most used by them, the demand 
for silver coin and bullion has been steady for exports from Pacific ports. 
Every vessel leaving San Francisco for Chinese ports takes a Jarge amount 
of Mexican dollars. The superintendent of the branch mint at San Fran- 
cisco, applied in November last for permission to coin silver at that branch. 
His letter is as follows : 

San Francisco, Nov., 1858. 

We are now attracting to our shores large quantities of silver, in bars, 
from Mexico, for which we pay in silver coins. By reference to your letter 
of the 4th of August last, I find that you say that “silver deposits may be 
received, but they are only payable in silver dollars or in fine silver bars.” 
We have never received any dies for silver dollars, nor am I aware of the 
reason why this branch has never made that denomination of coin. I 
would, therefore, suggest that the coinage of silver dollars (if it be not 
contrary to the policy of the government) would relieve us of just one-half 
the labor now necessary in the coinage of large quantities of Mexican 
silver. 

Cuas. H. Hempsteap, Superintendent. 


Reply to the above, from the Director of the Mint, Philadelphia, to the 
Superintendent. 


DecemBer 18, 1858. 

If you refer to the act of Feb. 21, 1853, Mint Pamphlet, p. 57, you 
will understand the point you present to my consideration respecting the 
silver coinage. 

The third section of that act prescribes the manner of purchasing silver 
for coinage into the half-dollar, and lower denominations; and the fifth 
section directs that no deposits of silver shall be received for such coinage. 
The weight of the half-dollar and lower coins is reduced, so that two half- 
dollars weigh 28.5 grains less than a whole dollar, the law fixing the weight 
of the whole dollar not being altered by that act; so that the dollar being 
worth at the present price for silver one hundred and four cents, it is no 
longer a coin for circulation. The nominal value of the silver dollar, being 
four cents less than its mint value, it is evident that the depositor cannot 
afford to have his bullion coined into dollars. Some few have been coined 
at the Mint for special purposes ; but it is not the policy of the government 
to encourage deposits for that purpose. 

I would add that a depositor who would be paid in silver dollars, 
would find it his interest to sell those dollars to the Mint, but he would 
lose the half per cent. coinage charge upon them. Hence he had better 
sell his silver bullion in the first instance to the Mint, at the Mint price. 


James Ross Snowpen, Director. 
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Letter from the Superintendent at San Francisco to the Director of the 
Mint, Philadelphia. 
Janvary 19, 1859, 

Tn reference to the question of the coinage of the silver dollar, I under- 
stood the law to be as you have explained it, but never having received dies 
for making that description of coin at this branch, we have not been able 
to do so, even though I am well satisfied that our merchants, engaged in 
the Mexican and China trades, would be glad to receive the dollar piece in 
lieu of their silver deposits. 

I learn from your letter that “ it is not the policy of the government to 
encourage deposits for that purpose.” I would respectfully suggest, that in 
the vaults of our several banking houses, and of the Mint, there is a very 
great accumulation of United States silver coins, namely, half-dollars, of 
which it is impossible to get rid, either in the course of trade, or in ex- 
change for gold, for the,reason that there is a heavy discount on this spe- 
cies of coin, both in China and in Mexico, while the Mexican silver dollar 
is sought after, and purchased at a high premium, for shipment to the 
former country. The consequence is, that a very large amount of Cali- 
fornia capital lies idle, and the community suffers from the plethora of 
silver coins. I Jearn by conversation with intelligent merchants engaged 
in the China trade, that our silver dollar, being of about the same intrinsic 
value as the Mexican dollar, would, if coined here, pass in China equally 
current with the latter piece, and not only enable us to get rid of our sur- 
plus silver, but vastly benefit our mercantile community. In view of these 
facts, I would respectfully submit the suggestion, that this Branch be per- 
mitted to issue such coins when demanded. 

Under ordinary circumstances, as justly remarked by you, it would be 
to the interest of the depositor to sell his dollars to the Mint, again thus 
losing the half per cent, coinage charge. But the character of trade on 
this coast, namely, that with China, is altogether different from that which 
marks the trade of the Atlantic cities, and here, it would probably be found 
to the interest of the depositor, to ask for silver dollars available for the 
China coast, rather than for smaller denominations, available neither there 
nor here. If this be true, one consequence would be, that we would at- 
tract to our shores the large and lucrative trade in crude Mexican silver ; 
and another, the increase and aid of our growing commerce with China and 
the Indies. I respectfully submit the subject to such consideration as you 


may deem it merits, 
Cas. H. Hempsreap, Superintendent. 


Reply. . 
U. 8. Must, Pomapepntia, Fes. 19, 1859. 
As the facts stated by you indicate the propriety of the coinage of silver 
dollars at your branch of the Mint, I have caused four pair of dies of that 
denomination to be prepared and forwarded to you per express. A weight 
for the adjustment of the coin (from which others can be made) will be 


found in the box containing the dies. 
James Ross Snownpey, Director. 


The San Francisco Bulletin of 21st March, says: The authority to coin 
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silver dollars is quite an object to the commerce of the Pacific coast. Crude 
silver has been to-day deposited for coinage, to the amount of upwards of 
$7,000, by one house in the Mexican trade. 

Of the past and prospective supply of gold bullion, the same paper says : 
Usually, the great yield of gold commences with the month of February, 
and continues to July and August, when it gradually diminishes, till the 
January following. It is predicted that the busy season now opening will 
not merely prove that our gold product is not decreasing, but will conelu- 
sively establish the inexhaustible character of the mines of California, and 
their augmenting richness. There can be little doubt, from the data we 
are able to gather, that our yield of gold exceeds sixty millions of dollars 

r annum ; and we entertain the opinion that, if it could be ascertained, 
the fact would be found that during the present year California will have 
contributed to the world at least eighty millions of dollars in gold. 

We have made some inquiries with a view to ascertain what facilities 
are afforded at the branch Mint in this city for the accommodation of this 
immense quantity of bullion, and to advance the interests of the mining 
population of the State, While our average annual yield of gold is at 
least sixty millions, the Mint in this city seldom coins over twenty millions. 
It seems, therefore, that instead of coming direct from the mines to the 
Mint, and there made into United States currency, a very large proportion 
of the precious dust, in its natural or manufactured sta‘e, finds its way into 
other channels. Some of this eventually passes into thy Mints at Philadel- 
phia and at, New Orleans, and is there made into Unit:d States coin ; but 
much of it passes through our hands directly to England and France, and 
there receives the stamp of foreign countries ; while a very large propor- 
tion goes through the Assay Office at New York, and is manufactured into 
bars for shipment to foreign mints. 


Bank of France.—The monthly return of the Bank of France to the 9th of De- 
cember, shows the following results (the exchange taken at 24fr, to the pound) : 


Coin and bullion £22,274,500 ... Increase 1,117,900 
Bills discounted 16,708,800 ... Decrease 118,600 
Notes in circulation 27,493,600 ... Decrease 140,100 
Treasury deposits. 5,302,800 ... Increase 1,070,000 
Private deposits. 7,204,000 ... Increase 573,300 


Advances on French Gov- } 4, 
rtinedti Chdialblas 2,259,800 ... Increase 243,800 


Advances on Railway Se- t 3,158,400 ... Increase 220,100 


Of these changes the London Daily News says: 

.‘ The large increase in the coin and bullion will attract chief attention. The efflux 
of gold from France, which was recently occasioned by the rise in the value of money 
in Germany, has ceased, and the tide has turned. The previous return, it will be re- 
membered, showed a decrease of nearly a million in this item. It would appear that 
the disturbance incidental to the resumption of specie payments at Vienna, the influence 
of which extended both to Paris and London, has now quite subsided. The discounts, 
which increased £700,000 during the previous month, have now slightly diminished. 
The increase in the private deposits indicate dulness of trade, whilst the increase in 
the loans on stocks and shares proves that the late rise on the Bourse has received 
other. assistance than that offered by bona fide purchases. The increase in the Treasu- 
ry balance is in anticipation of the dividend which falls due on the 22d inst., on the 
Three Per Cent. Rentes.” 
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NEW BANKS PROPOSED. 


Ir is generally conceded that there is a sufficient number of banking 
institutions in this city ; and, indeed, it is thought that the true interests of 
the commercial community and of our manufacturers would be best con- 
sulted if the number were reduced to thirty or forty, thereby securing more 
consistent management and more stability of purpose. The capital at 
present in New York city is, on an average, about $1,250,000 each ; while 
in London the number of Joint Stock Banks is only nine, with an average 
capital of $2,600,000 each, including surplus ; and with deposits amounting 
to two hundred millions of dollars, instead of eighty-eight millions as here. 
There is, however, room in this city for another new bank upon a special 
principle, and the want of such an one is so obvious that it will probably be 
established this year. We allude to “Tue Propvucers’ Bank,” with a 
capital of two millions of dollars, whose main purpose would be to loan upon 
warehouse receipts for produce—including cotton, wool, grain, flour, and 
provisions, 

Property of these kinds is generally held in our city to the value of 
fifty or sixty millions of dollars. At present an advance on such property 
can be had only through the medium of a commission merchant, such 
advance being in cash or in negotiable paper; the owner or consignee 
being subject to a charge of 24 per cent. for the advance. This is the 
indirect process, 

The Legislature has incorporated a Warehousing Company, whose 
receipts for property are valid against any other liens or claims. It is ob- 
vious that a Bank could with more safety Joan upon such certificates than 
upon the acceptance or promissory note of the commission merchant. A 
shipper or consignee holding a Warehouse receipt for a thousand barrels of 
flour, valued at five thousand dollars, should be able to borrow more readily 
upon such security, as collateral, than upon the acceptance of the commis- 
sion merchant. The occasional (we may say numerous) failures of Pro- 
duce Houses, would show that the Warehouse receipt is a better basis for 
a loan. The latter is known to carry a full legal title to the prop- 


rty. 

"A Bank with a large capital, organized to give special attention to dis- 
counting on warehouse receipts of property, could not fail to enlist the favor 
and secure the business of a large class of houses now receiving on commis- 
sion, or purchasing, or dealing in, the articles enumerated. 

The old phrase “as good as wheat” has not gone out of vogue yet; 
and in these times, with three hundred millions of domestic products 
received annually at our port, we may say that Cotton and Wool, Beef and 
Pork, Butter and Cheese, Lead and Iron, are each and all as good as 
wheat. 

In fact, if these kinds of property could have been readily put into the 
shape of Warehouse receipts in September and October, 1857, as well they 
might have been under such a law as was since enacted, to the extent of 
thirty millions of dollars, the revulsion might have been in part obviated. 
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There was plenty of money then; but the holders were at a loss for a sub- 
stantial basis for Joans. The same men who declined loaning on the paper 
of houses of long and high standing, even at 3 or 4 per cent. per month, 
would have loaned promptly on Warehouse receipts if such had been in 
existence, and at legal interest. 

In fact, loaning upon this species of property is like loaning upon Goip 
itself. There has not been during a period of thirty years any season when 
the market values of the articles enumerated declined beyond what may be 
considered as fair rates for advances. ‘The great staples of the country 
have preserved for a long series of years a value which makes them a more 
reliable basis of loan than any public securities whatever. 

The only objection we have heard urged to the “ Propucers’ 
Bank ” is, that it would tend to bolster and inflate prices by enabling the 
holder to wait a better market: thus virtually reducing the stocks actually 
on the market, and enhancing the price of those not warehoused. 

In reply to this, we may urge that property of this kind is already drawn 
upon, and funds realized by the shipper, through individual channels and 
at a considerable loss—say 24 to 5 a 74 per cent. The new Bank will 
assume the loans now made by individuals, and grant facilities directly at 
6 or 7 per cent., which are at present subject to interest at the rate of 10 
or 15 per cent. by indirect process. 

The ‘ Propucers’ Bayx” would save as much to the produce dealer 
as the Metropolitan Bank has to all classes, in relieving them of a burden 
of } to 1 per cent. discount on uncurrent money—an annual saving of 3 or 
$400,000 to our business men. 

This subject assumes more importance when we reflect that New York 
city has gradually become tue MARKET of the whole country. The Cotton 
and Rice of the South; the Tobacco of the Middle States; the Grain and 
Provisions of the Great West, which, with other staples, now foot up some 
three or four hundred millions of dollars annually, must ere long be 
doubled in quantities and values at our port. In 1841 the average cargo 
of a canal boat was 41 tons; to-day it is 126 tons. In 1841 the tons 
received at tide-water from the West were 532,000 tons; in 1828 they 
were 1,500,000 tons. For the year 1857 the total tonnage on the canals 
and railroads of New York alone was 6,745,000 tons. New York 1s NoT 
STANDING STILL. The growth which marked the eighteen years from 1841 
to 1858, is not checked. On the contrary, if we may believe in the power 
of steam, the canals of this State have gust BEGuN to show their useful- 
ness, and are destined to enrich the City and the State far beyond the con- 
ceptions of the legislators of the present day. 

The Annual Report of Mr. Benton, auditor of the Canal Department, 
for the year 1858, assures us that produce may be shipped from Chicago 
to New York via lakes and canal, at $7 12 per tTon!! We may then 
safely assume that the producers of the West and their consignees at this 

rt would find “ Taz Propucers’ Bank” a useful institution. Louisiana, 

ennessee, Kentucky, Virginia, Carolina, Maryland, Ohio, Illinois, &c., 
are, each and all, rapidly establishing produce houses or agencies here, in 
behalf of their own separate and prominent staples. Let us, then, encour- 
age such additions to our community, and be ready to furnish all the legit- 
imate aid they may require. 
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RAILROAD STATISTICS. 


Some of our railroad companies have not yet recovered from the effects 
of the revulsion of 1857. Railroad management in this country has not 
been distinguished in many cases by financial abilities of the highest order. 
Many availed themselves of the too ample facilities for negotiating their 
bonds, and are now heavily incumbered by the accumulating interest 
thereon. Among the foreclosures of mortgage, we note the following: 

The Lexington and Big Sandy Railroad, Ky., is advertised to be sold 
for the benefit of creditors. 

The Chicago, St. Paul, and Fond du Lac Railroad, under a charter 
from the States of Illinois and Wisconsin, is advertised to be sold on the 
2d day of June next, for the benefit of bondholders, for coupons due and 
unpaid in August, 1857. (James Winslow, trustee.) 

The Manitowoc and Mississippi Railroad, 42 miles in length, having 
its western terminus at Menasha, Winnebago co., was advertised to be sold 
on the 28th day of April, at the Merchants’ Exchange, New York. (A. C. 
Flagg and James Horner, trustees.) 

The trustees of the New London, Willimantic and Palmer Railroad 
Co. have petitioned for order of court to foreclose the mortgage on that 
road. 

Shares in the La Crosse and Mississippi Railroad Co. have declined to 


4 a 3, with no demand. Milwaukee and Mississippi are now quoted at 
5 per cent. 

It has been announced that the Milwaukee and Mississippi Railroad 
Co. are compelled to ask further forbearance on the part of its creditors, as 
an issue of construction bonds, amounting to $448,000, matured on the 
Ist of May, for which no provision has been made. 


RAILROADS OF CONNECTICUT. 


Gross Net Dividends, 
Roads, Earnings, L£arnings. per cent, 

New York and New Haven, $1,057,154 -- $481,601 we 3 
New Haven and Hartford, 769,065 os 340,834 - 10 
Norwich and Worcester,.....-....-- 287,756 ee 3,765 -. = 
Hartford, Providence, and Fishkill, ..* 367,895 ae 166,162 
New London, Willimantic & Palmer, 115,803 ni ones 
Housatonic, 318,475 aa 4,053 
Naugatuck, 209,555 de 56,676 
Danbury and Norwalk, 61,544 oe 27,012 
New Haven and Northampton,..... e 172,3€8 ee eoce 
New York, Providence, and Boston,. 225,138 oa 85,672 
New Haven, New London, and Ston- 

157,657 oe 50,810 

88,482 ce 7,052 


* Per share. 
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Awnva. PercentaGe or Divinenps or Massacuusetrs RaAILrRoaD 
ComMPANIEs. 


The following table exhibits the Capital and Cost (January 1, 1859) of fourteen Massachusetts 
Railroads, with the rate of Dividends paid since 1853 : 


Dividends, 


Se 
When 1254. 1855 1856. 1857. 1858. Average 
Railroads, Opened. Capital. Cost. per ct. per ct. per ct. per ct. per ct. per ct. 
Boston and Providence, 1835 $3,160,000 $3,524,987 6} 6 48-10 
Boston and Worcester,. 1835 4,500,000 4,689,098 6 6-10 
Boston and Lowell,.... 1835 1,830,000 2,422,598 4 8-10 
Taunton Branch ; 250,000 313,156 8 
Nashua and Lowell,.... 1838 654,603 7 4-10 
New Bedford and Taun- 


R2aoaw 
D2aoaan 


6 2-10 
7 5-10 
1 4-10 
6 6-10 
3610 
5 4-10 
3 5-10 


, 544,965 

6,150,000 *10,881,281 

4,150,000 4,090,741 

Boston and Maine,...... 4,155,700 4,219,326 

Fitchburg, 3,540 000 3,540,000 

Old Colony & Fall River .... 3,300,000 3,434,164 

Connecticut River, 1,750,000 1,801,943 
Providence & Worces- 

1847 


anorona Omwasc 
DAAOSCwWR 


m CO 
= aww) +2 


~ 


6 4-10 
3 3-16 


1,550,000 1,789,476 


Worcester and Nashua, 1848 2,100,000 1,328,897 4 


ind 
a 
ee 


Louistana.—The Message of Gov. Wickliffe to the Legislature of Louis- 
iana furnishes the following information relative to the debt of the State, 
contracted on account of railroads : 


BONDS ISSUED TO RAILROAD COMPANIES DURING THE YEAR 1858. 


To the New Orleans, Opelousas, and Great Western Railroad Company, 14 
I Eis cc anccccntactscccccdetcnccidedstaccevtecekesdssseoee ee 
Tnaued previously... ..00ccccccccccce sepcccccccccccccscccccccccccccotecss 807,000 


NE GURIIER, TRAD os. n0n5 49305806360 nges mesmenenepecsneaceseesn PTT 


To the New Orleans, Jackson, and Great Northern Railroads, 27 bonds of 
BONO igs sper ncccteccdpconsscnh costoapangemenndeins>sanectdeaknbienss (geet 
PORRE BORTIOMIE DTT Gi. oo o.ccnoscccesccdpaddecespenecweniocnsancssnsensse OMe 


Datel eG NNN i558 od io So Bi sO Bede ve ideivtdine GRACO 


To the Vicksburg, Shreveport, and ‘Texas Railroad Company, 39 bonds of 
UR ss tak. is tse eld, ee NPE Saas OD 
Jesned previously, 186 do...s secccccc ccc csbscccsdcccccccccccccesessecscce 195,000 


Total gmnomnt 1060 60 o.a0ce.coccceseccdponge sicccioccecscessacencescceds Gls ajOUe 
To the Baton Rouge, Grosse Tete, and Opelousas Railroad Company, 20 bonds 

BE Ged cadine sev d00ndess nnce ocinerhioeis< tieteisrecdensvancebees 20,000 
Issued previously, 86 dO......ssssccccccccccccscccccccccccccccccccccescsss 36,000 


otal annctnt Mawed .05 cise svc cediccweasbrcivcecdeccecdsdaes. vbdsds ‘QERCO 


RECAPITULATION, 


Bonds issued during 1853, MOORONME Si os cheese de cess eiesids Hebesccccseus * O00 
Previously issued, 1,635 bonds.........ccccccccccccccccssccccsccccccccoess 1,685,000 


$1,735,000 


* Including Albany and West Stockbridge, and Hudson and Boston Railroads, 
+ The Old Colony Railroad (opened in 1845) and the Fall River Railroad (opened in 1837) 
were united in one corporation in 1854. 
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e 


ESTIMATE FILED IN AUDITOR'S OFFICE OF BONDS REQUIRED FOR THE YEAR 
1859. 


By the New Orleans, Opelousas and Great Western Railroad Company, 50 


By the New Orleans, Jackson and! Great Northern Railroad Company, 175 

bonds ; 175,000 
By the Vicksburg, Shreveport and Texas Railroad Company, 128 bonds 128,000 
By the Baton Rouge, Grosse Tete and Opelousas Railroad Company, 40 bonds. 40,000 


Total estimates, 888 bonds $388,000 


You will perceive that the total amount of bonds issued by the State to 
the railroad companies is $1,735,090. As no provision has yet been 
made for the ultimate payment of these bonds at maturity, or for the pay- 
ment of $483,000 of bonds issued to the New Orleans and Nashville Rail- 
road Company, and due on the Ist of April, 1867—and $100,000 of bonds 
issued to the Mexican Gulf Railroad Company, due in 1870, I would 
earnestly recommend the Legislature to take the necessary steps to provide 
for these debts of the State, by the creation of a reserved fund, to be ap- 
propriated to that purpose, and would suggest that this fund might be 
provided without the necessity of a resort to any increase of taxation. 


Vermont Railroads—The Hon. George P. Marsh, who holds the office 
of Railroad Commissioner of Vermont, remarks in his report : 
The history of Vermont railroads, since their completion, encourages no 
expectation that the stockholders, and little that the creditors, or most of 
them, will ever receive a return for their investments, in the regular way of 
dividends; though shares and bonds, when accumulated in large nominal 
amounts may answer certain equivocal purposes in the stock market, and 
their holders may derive advantage from the power of obtaining or confer- 
ring well-remunerated offices, and participating in or assigning lucrative 
contracts. The roads are and always have been run—much, indeed, to 
the public benefit, but substantially for the profit of those concerned in 
working them; and the beneficial interest of the meritorious stockholders, 
and to a great extent of the creditors, may be considered as extinguished, 
or as having lapsed and become vested in the people at large, who ure there- 
fore entitled to manage and control the affairs of such corporations as the 
public good requires. The public authorities of the State are not the guard- 
tans of the private interests of railroad shareholders or creditors.” * * 
In the case of some of these Vermont railroads the property in the 
capital stock is derelict, abandoned by those to whom it once belonged, and 
therefore these roads, like waifs or estrays, are subject to absolute legislative 
disposal and control, so far, at least, as any moral rights can be set up to 
the contrary. Hence it is the right and the duty of the Legislature to en- 
act laws concerning such roads with the same single eye to the public 
good as in the case of common highways, and they should not be suffered 
to be run as feeders and accessories to foreign roads, in which the people of 
Vermont are little interested, nor as if they constituted the private property 
of managers, who, with or without the consent of the representatives of the 
‘original meritorious stock and bond holders, retain the control of them, 
We see but one plain course in this case. The basis of all permanent 
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government, is just and good faith. The States which create a corporation 
with chartered rights, must respect those rights under all circumstances. 
It has parted with its power over a given railroad, when it has conferred 
that power on a corporation, and whoever represents that corporation, in a 
legal manner, must be protected in the enjoyment of such power and the 
accompanying rights. No special pleadings in regard to equity are admis- 
sible, nor does it matter in the least how valuable was the “ consideration ” 
by which the franchise was transferred, if the transfer was legal.— Cincinnati 
uzette, 


British Railways for 1858.—The number of miles in operation in the 
United Kingdom on the first day of January, 1859, from which returns 
were received, was 9,016. The total gross earnings for the seven years 
have been as follow : 

Years, Mileage. Earnings, 
£15,140,810 

16,845,581 

18,541,855 

20,243,151 

22,498,501 

238,672,465 

23,268,764 


52 miles of road from which 
no returns were published. The cost of the 9,016 miles of road was 
£306,950,000 ; of the 552 miles, £9,000,000—making a total of £315- 
950,000, equal to $1,529,198,000.— Railroad Journal. 


Railroad in Philadelphia.—In the Assembly of this State, a bill was 
read to incorporate the Union Railroad Company, in the city of Philadel- 
phia. The incorporators are J. Edgar Thompson, 8. M. Felton, Richard 
D. Cullen, Edward C. Dale, Frederick Graff, William H. Gatzmer, 
Franklin Comly, Strickland Kneass, John C. Cresson, Robert F. Stockton, 
and John Hulme. To be an open corporation, and have power to build a 
road with one or more tracks, and the necessary sidings, as will connect 
the several railroads entering the city of Philadelphia, and to construct a 
bridge for said road over the Schuylkill river, at any point north of Chestnut 
street and south of Girard avenue bridge, and to tunnel any street or streets 
in said city north of said Chestnut street, between the Schuylkill and Del- 
aware rivers, that may be necessary to carry out the aforesaid object, and 
with all the powers and privileges, and subject to all the restrictions pre- 
scribed by an act entitled “An act regulating Railroad Companies,” ap- 
proved February 19, 1849, not inconsistent with this act. To have power 
to erect, at such points on their railroad as may be determined, union 
stations and depots, and to lease the same, or any portion thereof, to the 
several railroad companies whose roads enter or terminate in the city of 
Philadelphia. The capital stock to consist of 40,000 shares of $50 each, to 
be increased, if deemed necessary by the stockholders to carry out the ob- 
ject of this act, to any amount not exceeding 60,000 shares. Any railroad 
company having a terminus in the city has power to subscribe to the capi- 
tal stock in such amount as the directors may direct, and, if deemed néces- 
sary by the directors of such company, to issue the bonds of the company 
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in payment for the stock subscribed. Its location to be approved by the 
Select and Common Councils, before its construction is begun. This is 
one of the most complete and important enterprises for the interests of the 
State and city ever presented to the public—Phil. Ledger, Jan. 31. 


Railroad Earnings.—The receipts of the Grand Trunk Railway of 
Canada 
From July 1st, 1858, to March 19, 1859, were............$1,616,840 38 
Same period 1857-8 1,703,486 10 


Decrease......+s0se0s sesssesscsssssesees $86,595 72 


The London Directors of the Grand Trunk Railroad Company of Can- 
ada have issued a report under date of the 8th ult., from which it appears 
that the money already expended on the work amounts to £8,426,200. It 
is also proposed to raise and expend a further sum of £1,111,500, which 
will enable the Company to open the entire line from Sarnia to River du 
Loup and Portland, a distance of 1,057 miles, including the Victoria 
Bridge. The total expenditure will then be £10,000,000. The local traf- 
fic, which was estimated to be £8 per mile per week, has proved tu be £11. 
It is expected that after the opening of the Victoria Bridge, the road will 
do a business which will leave a net profit of over £600,000, equal to 6 
per cent. on the whole capital of £10,000,000, the £3,111,000 advanced 
by the province of course inclusive. The Directors take the probable 
weekly traffic of the Grand Trunk at £25 per mile, which, all things con- 
sidered, is undoubtedly within the mark. The cost of working the road is 
— at 50 per cent., which is the existing rate of expense of working 
the line. 


New York.—At a meeting of the Board of Directors of the New York 
and Erie Railroad Company, held on the 3d of March, 1859, the following 
resolutions were adopted :— 

Resolved, That on or after this date all subscriptions to the Fourth 
Mortgage Bonds shall be payable one-half in unsecured bonds of past due 
coupons, and one-half in cash or past-due acceptances of the company ; and 
that no new subscription shall be entitled to the privilege of the Fifth 
Mortgage Bonds. 

Resolved, That all past-due coupons, and the coupons maturing up to 
the Ist of February, 1861, on the unsecured bonds, may be funded in the 
Fifth Mortgage Bonds of this company. 


Matne.—The States of Massachusetts, New York, Pennsylvania, Mary- 
land, North Carolina, Illinois, Indiana, Missouri and other States, have 
largely aided by their credit the railroad system. Maine is now called 
upon to contribute in aid of a trunk line to New Brunswick. According to 
the Portland Argus, the subject will be brought up for consideration by 
the application of the Aroostook Railroad Company for State aid to the 
amount of one million of dollars, the select committee of the legislature 
having reported in favor of a grant of aid to that extent. The plan is to 
build a railroad from Orono or Milford, in Penobscot County, to such 
point in Aroostook County, at or near the boundary line between Maine 
and New Brunswick, as will be most favorable for connection with a pro- 
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vincial railhoad, with a branch road to Houlton. The portion upon the 
Penobscot, below Mattawamkeag, is to be constructed wholly by private 
enterprise. For the balance the State is asked to pay $16,666 per mile, 
$5000 in cash and the balance in bonds, and the committtee have reported 
bills to carry this grant into effect by legislative action, and by a corre- 
sponding change of constitution by the people, without which the treasury 
cannot be reached for any such purpose. 

We learn from the Railroad Journal that bills, appropriating one 
and a half millions of the public lands to aid in the construction of the 
Aroostook Railroad, and the European and North American Railway, 
were passed by the Maine legislature on the 4th instant. A Loan Act was 
also passed, authorizing the city of Bangor to loan its credit thereto to the 
amount of $500,000. There is to be a trunk line from Bangor to the 
boundary of New Brunswick by the way of Mattawamkeag, with a branch 
line to Aroostook. These matters have occupied the chief attention of the 
legislature for the last four weeks, but finally passed by overwhelming 
majorities. In the Senate the vote stood 24 to 2; in the House, 122 to 5. 
These measures, it is believed, will secure the building of the railways 
named. 


Micuiean.—The legislature of Michigan has enacted a law, appropri- 
ating about 500,000 acres of the State swamp lands for the purpose of 
opening roads, and for the reclamation ofthe land. Among the roads desig- 
nated there is to be one from the village of Ontonagon, southerly to the 
State line ; also from Houghton Village by L’Ainse Bay, to the Wisconsin 


State line. The appropriation is about 640 acres per mile, to be expended 
under the direction of commissioners appointed by the Governor, who has 
also full power to dismiss any commissioner who may fail in the due and 
diligent discharge of his duties. 


Canapa.—Our commercial readers are aware that a railway, under the 
charge of Hon. William Merritt, has been completed near the line of the 
Welland Canal, from Port Colborne and Lake Erie to Port Dalhousie, on 
Lake Ontario, a distance of twenty-five miles. The road is designed 
especially for freight ; but of course it will do all the passengers’ traffic that 
offers. Immense warehouses are built at each end of the line, with steam 
elevators and every modern convenience for handling grain in bulk rapidly 
and cheaply. Extensive and convenient docks are provided for other 

_ freight, and every thing that experience and science can suggest, has been 
provided to invite the trade of the West. The projectors and friends of 
this road have every confidence that it will prove of great advantage to the 
commerce of the lakes. 

Port Colborne is but twenty miles this side of Buffalo, and arrange- 
ments.are made with the Western Transportation Company, by which their 
line of large propellers is to carry all freight from Port Colborne to all the 
upper lake ports at precisely the same rates ruling between those ports and 
Buffalo. It generally takes some three days for vessels to pass through the 
Welland Canal, while freights on the railway will require but a single hour 
to transfer them from one lake to the other. 

On Lake Ontario and the St. Lawrence, a line of large propellers will 
run between Port Dalhousie and Montreal, so that freights will be contracted 
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for directly through from Chicago and the cities on Lake Michigan, to all 
the ports on the lower lakes and the St. Lawrence. In addition to this, the 
lower lake line of propellers will connect directly at Montreal with the 
Canadian ocean steamers, and for the first time we shall have, on the open- 
ing of navigation, a complete freight line between the great West and 
Europe. Agents of these lines will be on ’Change every day, ready to 
contract for all kinds of freights to any port between Chicago and Liver- 
pool.—Chicago Tribune. 


« 
The following is a general financial account of the Pittsburgh, Fort 
Wayne, and Chicago Railway Company, for the close of 1857 and 1858: 


CAPITAL STOCK, 
Dec, 31, 1857. Dee, 31, 1858. 


Paid up in full, $6,194,900 
Scrip given for fractional parts of interest and premiums,... 74,859 $os0 65,655 


$6,260,555 
9,029,765 
1,657,594 
94,080 


Funded debt, 
Floating debt, 
Coupons due on and after January 1, 1858, 


Balance due C. & P. R. Co., being rent of road, to accrue to 
January 25, 1859, 4,258 


$15,553,234 ee. $17,046,252 


Rartroaps 1n Great Brrraty, 


Sulbjoined is an analysis of the position of the 17 principal railways of 
the United Kingdom on the 31st of December last, as shown by the various 
accounts lately published to that date. Tables A and B exhibit the total 
capital raised and expended, table C the gross and ret receipts, D the 
amounts available and paid as dividends, E the ratio of expenditure to re- 
ceipts and of preference liabilities to ordinary share capital, and F the 
ratio of receipts to capital and the present market value of each stock. 
These calculations, which have been prepared by Mr. John Grinsted, by 
whom previous similar abstracts have been furnished, show that as regards 
the rate of dividend, the London, Brighton, and South Coast occupies the 
leading position, and the Great Western the lowest, (with the exception of 
the Manchester, Sheffield, and Lincoln, which pays nothing,) while in the 
ratio of expenditure to receipts, the Blackwall, the Great Southern and 
Western of Ireland, and the Great Western, present the most favorable 
figures, those of the Eastern Counties being the most unfavorable. In 
market price the Manchester, Sheffield, and Lincoln, and Great Western 
stocks are the lowest, while the Brighton and Great Southern and Western 
of Ireland, are the highest. It also appears that the preferential and loan 
capital invested in these 17 lines averages 44% per cent. of the total capital 
raised, that the gross traffic receipts realize but 8 1-6th per cent. upon the 
whole capital expended, and that the net receipts give an average interest 
on the total capital expended, of nearly 44 per cent., but that the prefer- 
ential charges and guaranties reduce the interest on the ordinary capital 


to 3% per cent. 
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CAPITAL ACCOUNTS. 
TaBLe A, 


Capital Paid up to the 318t 0, 
December, 1858, v 


’ a 
Name of Railway Company. Ordinary. Preference. 
° £ E 
London and North-Western, cece 270,000 .... 23,616,613 
Great Western, 8,168,919 ecce 4,860,321 .... 13,029,240 
South-Eastern (Jan. 31, 1859)....... mi 7,433,700 ouee 934,280 .... 8,367,980 
Great Northern,...... Sdowaascosns arr 4796,737 =... 3,442,785 .... 8,239,522 
Eastern Counties, 5,833,610 Sade 2,538,356 .... 8,371,966 
London and South-Western,........ 7,197,855 éase 185,390 .... 7,383,245 
London, Brighton, and South Coast,... 4,618,554 eeee 1,474,281... 6,092,835 
London and Blackwall, 1,348,697 awe wees ‘sake 1,398,697 
North London, 975,000 once sees eeee 975,000 
North Eastern, .......-.... dvccaceniees 11,551,211 Sees 3,319,823... 14,871,034 
BOE, «. <ncccdscccccscces bisanuadeeses 10,013,868 dae 6,326,367 .... 16,340,235 
Lancashire and Yorkshire, 9,533,244 kee 794,040 .... 10,327,284 
Manchester, Sheffield, and Lincoln,.... 4,089,012 pare 2,107,389 .... 6,196,401 
*North Staffordshire, 2,826,372 eee eece onan 2,826,372 
Bristol and Exeter,....... ereesceus . 2,022,460 ewes 804,574... 2,827,034 
Caledonian (Jan. 31, 1859), 3,216,419 enne 1,249,280 .... 4,465,699 
Great Southern and Western, Ireland,. 3,044,244 owns 1,122,251 .... 4,166,495 


110,066,515 .... 29,429,137 .... 139,495,652 


TasLe B. 


Debentures, 
Name of Railway Compan aioe wee  abkage “Capital i P Capteal 
wae se Dee. 31, 1858. Capital raised,  Expended. Some 
t£ z z z 
London and North-Western,........... 11,380,159 34,996,773 34,486,609 510,163 
Great Western, 10,572,245 23,601,485 23,237 554° 963,931 
South Eastern, (Jan. 31, 1859), 2,589,056 11,442,602 11,667,074 anes 
Great Northern, 3,470,808 11,710,330 11,406,053 304,276 
Eastern Counties, 2,220,998 11,192,964 11,030,383 270,735 
London and South-Western, 3,048,517 10,074,775 10,125,561 cece 
London, Brighton, and South Coast,.. 2,076,185 8,169,020 8,131,559 37,461 
London and Blackwall, 427,109 1,825,806 1,825,806 re 
Meath: CA scan dccedrgnnon sconces, SOE 1,312,666 1,311,467 1,199 
Mg aiesdanascccsosssseces 7,462,492 .. 22,833,526 22,462,695 ico 
Midland, 4,380,580 20,720,815 20,653,382 67,433 
Lancashire and Yorkshire, 3,565,258 13,882,537 13,799, 128 83,409 
* Manchester, Sheffield, and Lincoln,.... 2,811,315 9,021,379 8,936,925 84,454 
*North Staffordshire,.... 1,298,379 4,124,751 .. 4,090,258 34,492 
Bristol and Exeter,...... eteine c00esees 978,370 3,805,764 .. 3,710,111 95,653 
Caledonian (Jan. 31, 1859), eee 2,379,442 8,616,055 8,481,964 134,091 
Great Southern and Western, Ireland, 285,074 4,451.569 .. 4,557,996 ..  .... 


59,883,648 .. 201,282,817 .. 199,913,755 .. 1,987,297 


* Exclusive of Canal. 





Railroad Statistics. 


Tae C. 


REVENUE AND EXPENDITURE FOR THE YEAR 1858. 


Total Working 
and 
Trafic Working Total General Net 
Name of Railway Company. Receipts, Expenses, Receipts, Expenditure. Receipts, 
£ £ z £ 

London and North-Western,. 2,916,970 1,276,135 3,098,316 1,523,963 1,574,353 
Great Western, ‘ 1,544,132 571,179 1,613,916 649,532 964,384 
South-Eastern (Jan. 31, 1859),........-- 1,002,506 389,993 1,071,910 520,757 551,153 
Great Northern,.......-... sheeccccbeese 1.215,278 617,895 1,278,542 666,736 611,806 
Eastern Counties,...........2----++0-- 1,074,655 567,450 1,084,979 640,925 444,054 
London and South-Western, 839,183 341,576 871,140 394,001 477,139 
London, Brighton, and South Coast,..... 781,302 296,889 791,993 354,756 437,237 
London and Blackwall, 75,988 27,078 90,323 35,030 55,293 
North London, 132,192 50,044 135,562 70,512 65,050 
North-Eastern,.. 1,774,438 700,558 1,803,285 834,210 969,075 
Midland, seseeee- 1,699,486 653,966 1,756,380 775,827 980,553 
Lancashire and Yorkshire,..... getocse 1,199,275 492,919 1,228,509 568,448 660,061 
*Manchester, Sheffield, and Lincoln,.... 499,976 227,408 517,704 255,882 261,822 
*North Staffordshire,.... 235,531 123,786 243,800 137,843 105,957 
Bristol and Exeter, 329,267 138,496 342,486 156,161 186,325 
Caledonian (Jan. 31, 1859), 656,450 254,671 666,119 292,581 373,538 
Great Southern and Western, Ircland,. 335,003 134,854 843,311 $135,352 207,959 


16,311,582 6,864,907 16,938,275 8,012,516 8,925,759 


Taste D. 


Amount of Interest 
‘on Dehentures, 
Loans, Guarantees, Rate of Balance 
and Amount Amount Dividend carried 


Name of Railway Company. Preference available o, per forward to 
Dividends Annum, next 


es. for 
Dividend. Declared. half year. 
£ £ £ Per cent. z 
London and North-Western, ..... eseawe 652,038 965,661 942,465 a 23,196 
Great Western,..........-.-.06 aseee< . 146,431 102,966 1} 43,465 
South-Eastern, ........... bdkebtncl sec y 298,460 297,347 4 1,113 
Great Northern, 227,981 227,845 45 136 
Eastern Counties,............. oe 167,589 164,070 2 13-16ths 3,519 
London and South-Western,......... é i 360,288 359,892 5 396 
London, Brighton, and South Coast... 280,295 277,113 6 3,182 
London and Blackwall, 38,799 38,709 25 90 
North London, 47,514 46,664 5 850 
Berwick, 4} 


North-Eastern, .....ccccesescecseccees 7 457,418 413205) L per 34 14,214 
eeds, 


Midland, 484,196 474,250 4} 9,946 
Lancashire and Yorkebire, “ 374,683 369,413 34 5,270 
*Manchester, Sheffield, and Lincoln,... + 5,203 3% ie £5,203 ° 
*North Staffordshire,.................- 54,148 63,592 2} 42,124 
Bristol and Exeter,........ sincasdéacce 117,236 101,124 5 16,113 
Caledonian, ......-... eaennes SébSstcdce 250,697 122,840 115,764 3E 7,378 
Great Southern and Western, Ireland,. 59,231 160,727 150.046 5 10,681 


Totals,.....2.--2.2---00-- 4,762,609 4,309,469 4,174,465 146 876 








* Exclusive of Canal. t Inclusive of Canal. 
$+ Nopassenger duty. The receipts from passengers in Ireland are not subject to Government 


duty, 
60 
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TaBLe E. 


, 


of Total 
Paid-up 


Name of Railway Company. 


of Working 
Expenses to Traffic 


Receipts. 


tures, and Loans, to 


Ordinary 


Guarantees, § Pr 
* Capital. 


erence Shares to To- 
ence Shares, Deben- 


penditure to Total 


and General Er. 
Receipts. 


Ratio 
my Amount of Prefer- 


y Ratio of Working 
ty Ratio of Interest on 
§ Debentures, Loans, 


* tal Receipts. 


3 Ratio 


v 
BSSKRBERRRSHSSsag 
z 
§ 
3 


8 
» 


a 
— 
= 
— 
no 
= 
2 


London and North-Western,............. 
GORE TCR js on dec ccccscctses iuaniebaied 
South-Eastern,...........- bapenesesade’ 
Great Northern,...............- eosesees 
Eastern Counties,.......... stn dnccsosces 
London and South-Western, 

London, Brighton, and South Coast,..... 
London and Blackwall,........ ...... cone 
North London, 

North-Eastern,...... sccoenkanaease see 
Midland,.......... Sieaceduedddine ne 
Lancashire and Yorkshire, 

*Manchester, Sheffield, and Lincoln, 
*North Staffordshire, 

Bristol and Exeter,............... «e 
Caledonian, 

Great Southern and Western, Ireland,... 


i 
i] 


Aggregate average proportions,...... 


= 
5 


4 
= 
3 
S 


Name of Railway Company. 


I2th, 1859, 


Ratio of Traffic Re- 


ceipts to 
ded, 
Ratio of Undivided 


Net Profits to Ordi- 
nary Paid-uwp Cap- 


ital, 
Market Value of Or- 


dinary Svock, Mar, 


pended, 


y Ratio of Net Re- 
3 ceipts to Capital Ex- 


a 
& 
a) 
of 
= 


London and North-Western,...........-- 
1.80 
South-Eastern, 4.01 
Great Northern, 4.75 
Eastern Counties, . 2.87 605 
London and South-Western, . oe . 5.00 93} 
London, Brighton, and South Coast, yi 5.37 6.07 rf 113 
London and Blackwall, “4. 3.03 2.78 684 
North London,...........--- eaccesconese y 4.96 4.87 102 
Berwick. 
North-Eastern, A 4.31 3.96 92 
Midland, i 4.75 4.83 1003 
Lancashire and Yorkshire, . 4.79 3.93 95} 
*Manchester, Sheffield, and Lincoln, . 2.93 0.12 38} 
*North Staffordshire, ‘ 2.59 1.91 725 
Bristol and Exeter, t 5.02 5.79 9 
Caledonian, A 4.40 3.82 83 
Great Southern and Western, Ireland,.... 7. 4.56 5.28 105 


2. pS 
Beas 
#3 


8 


Aggregate average proportion, . 4.46 3.91 


* Exclusive of Canal. t Inclusive of Canal. 
+ No passenger duty. The receipts from passengers in Ireland are not subject to Government 


duty. 
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New York Crry Rarroaps. 
(From the Railroad Journal.) 
An analysis of the reports of the city railroads of New York and Brook- 


lyn for the year ending September 30th, 1857, (the reports for 1858 are 
not yet published,) shows the following as their cost : 


Name of Road. 


Number of Horses 


and Harness, 
Cost of Buildings, 


Real Estate, 
Miscellaneous Items, 


* Cost of Horses and 


He 


23gZ2 3 Number of Cars. 


Brooklyn city roads, 

Eighth Avenue, New York,.... 
Sixth Avenue, * . 
Third Avenue, “ 

Second Avenue, 


lg 

lggese 
gesn8 
gees 


Totals, 


8 
» 
& 
4 
8 
3 


Mile of all 


Name of Road, 


per Mile of 


per Mile of 
‘oad, including all 


Tracks and Grad- 
Cost per 

other 

Cost 

R 


5 


Cost 


& 

Brooklyn clty roads, , -- $28,319 .. $21,681 .. $50, -- $1,026,708 
Eighth Avenue, 7 -- 97,137 .. 66,868 .. a 808,424 
Sixth Avenue, -- 138,750 .. 75,239 .. a 855,957 
Third Avenue, -- 166,666 .. 28,333 .. 1! «» 1,170,000 
Second Avenue, fi - GS .. Wa ~ we 903,364 


—_—— —_—_——— —_- — 


$76,000*  $31,260*  $107,260* $1,757,453 


From this, it appears that in the cities of New York and Brooklyn 
there are 44.4 miles of double track railroads, representing a capital of 
$4,757,453 in the aggregate, or about $107,260 per mile. The lowest are 
the Brooklyn city railroads, which are represented by a capital of $50,000 
per mile, and the highest is the Sixth Avenue, representing a capital of 
$213,989 per mile. 

It must be apparent to any one at all familiar with the cost of rail- 
roads, that these roads could not have cost one-half the amount repre- 
sented. 

The great portion of the dilution seems to be in the cost of the tracks 
and grading, which varies from $28,319 to $166,666 per mile. Assumin 
that the cost of cars, horses, buildings and real estate is correctly stated, 
and applying real values to the tracks, we should have the following as the 
actual cost of these roads : 

PEO Mi isccanhinccccitdaddphabecaseninaséokn sededseccanesedandesacessose $289,204 

2,622 horses, including harnese, 
Buildings and real estate, and miscellaneous items, 
44.4 miles of track, at $16,000 per mile, 
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The extent of the dilution would, therefore, be $2,659,069. 

On this amount, at least, of fictitious capital in those roads, are the 
public paying 10 to 12 per cent. per annum. 

Assuming that 10 per cent. is no more than a fair return for invest- 
ments of this kind, $2,659,069, or an average of about $60,000 per mile, 
was the actual value of these franchises to the persons who obtained them. 
This average is kept down by merging in the calculation the Brooklyn city 
railroads, which are represented by a comparatively low cost. If we take 
the New York city lines by themselves, the following is the cost as repre- 
sented : 


Buildings and real estate, and miscellaneous items, 

23.89 miles of tracks, 2,794,676 
$3,736,773 

Equal to an average per mile of. 156,415 


Their actual cost, assuming the correctness of the report represented in 
the items of cars, horses, buildings, and real estate, would show as fol- 
lows : 


Cars, horses, buildings, real estate, 
23.89 miles of tracks, 


The value of the New York franchise to those who obtained them was, 
therefore, over $100,000 per mile, and the public are paying 10 to 15 per 
cent. interest on a fictitious capital of nearly two and a half millions in the 
shape of five cent fares upon these roads, 

All this goes to prove that the city of New York and any other popu- 
lous city where similar conveniences of transport are required, could, by a 
proper control and disposition of these franchises, furnish the public with 
conveyance in railroad cars at a much cheaper rate than at present. 

In this connection the statistics of the business of these roads, de- 
duced from the receipts referred to, will be appropriate. The following 
table explains itself : 


of 


S$ 
=S 
Brooklyn city roads,.... $287,832 $378,791 $90,950 7,557,823 1,891,215 
Eighth Avenue, 147,088 6,879,452 1,023,157 
Sixth Avenue, 99,981 5,240,277 950,572 3.1 
Third Avenue, 138, 184 8,155,515 1,570,000 3.26 
Second Avenue., e 58,368 3,367,371 985,500 3.52 


$536,212 31,783,068 6,420,444 43.3 


sengers Carried. 
Cost of each Pas- 


senger. 


cent, on Cost oa, 


Net Receipts per 


Cost of Operation. 
Receipts fromPas 
Number of Pas- 


sengers. 
Q 

@ & 
& Road. 


2 o 
&@ ® 
a 


*Number of miles not stated in report—estimated, No report published for 1857. 
figures are taken from the report of 1856, showing the business from March 19 to Sept. 30, about 
6} months, Proportional amounts are added to make a statement for one year. 
Average. 
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From this it appears that the railroads of New York and Brooklyn, for 
the year 1857, paid an average of 11.3 per cent. on the capital they repre- 
sent, or 25.5 per cent. on their actual cost. If we take the roads of New 
York city alone, we find they paid an average of 12 per cent. on their 
capital, or 33.6 per cent. on their actual cost. 

Taking into consideration the annual increase of travel upon these roads, 
as shown in the following table, there can be no doubt but that the reports 
for 1858 will exhibit a business which would pay at least 40 per cent. on 
their actual cost : 


Number of Passengers carried. 


Name of Road. 1855. 1856, 1857, 


Brooklyn City, 6,324,557 ones 6,552,582 .... 7,575,823 
Eighth Avenut,.......-------cee0- 5,748,901 ne 6,097,299 sons 6,829,452 
Sixth Avenue, #a33 4,757,108 see 5,240,978 
Third Avenue, i a 7,131,881 cece 8,105,515 


24,538,870 eee 27,751,768 


No report for Second Avenue road having been published for 1857, 
the probable number of passengers carried can only be estimated, without 
going to their books, by adding the average percentage of increase to the 
number carried in 1856. This would give about 3,700,000 for 1857, 
making the total number of passengers carried on these roads in that year, 
31,461,768; and, if the increase has continued, as is no doubt the case, for 
1858 we shall have a grand total of 35,000,000 passengers, not including 
the Fourth Avenue railroad. * 

This company makes no report separating the city travel from its other 
business ; hence’ it has not been considered in the tables; but, making due 
allowances, the number of passengers carried on the railroads of New York 
and Brooklyn for the year 1858, is not far from 40,000,000, and in New 
York alone, about 32,000,000. The table setting forth the operations of 
the roads for 1857, it will be seen, shows the average cost of carrying each 
passenger to have been 3.3 cents. At a fare of four cents per passenger, 
the gross receipts from this amount of travel, on the New York roads, ex- 
cluding the Harlem railroad, viz., 28,000,000 passengers, would be $1,120- 
000. The expenses would be $924,000; the net receipts, $196,000. 
This would be about equal to 15 per cent. on a fair cost. These are cor- 
rect deductions from the reports, and cannot be controverted. For every 
passenger carried, therefore, these companies could have paid the city one 
cent, and yet have received a splendid return for their investment. 

This would have given the city $280,000 that year. 

We do not mean to be understood as being in favor of the city selling 
these grants to the highest bidder, or of imposing a one-cent toll upon every 
passenger who rides. Whether the five cent franchises are sold at $100,000 
per mile, or whether a one cent tax is imposed, is the same thing. It is a 
discrimination against the class who travel in these cars, and are obliged 
to use them, that ought not to be thought of fora moment. It would be 
simply the imposition of a tax of over $300,000 per annum upon the 
working population for the benefit of those who can afford their car- 
riages. 

, Why should the mechanic or the laborer be taxed one cent every time 
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he rides between his home and his work? If the alternative was between 
giving this $300,000 per annum to these railroads for nothing, or giving it 
to the city, we should be decidedly in favor of the latter; but this is not the 
alternative. 

The question is between the working public and the railroads, and no 
such tax should be imposed upon this travel for the benefit of either the 
city or the railroads. The travel should have the advantage of it, and the 
true plan is, to put up these franchises at auction, not to the highest bid- 
der, but the lowest—to give them to that responsible company who will 
carry passengers at the lowest rate of fare. It is only in this way that 
the benefits of railroads can be most fully developed and equitably dis- 
tributed. 

But, before even this is done, a well-digested and comprehensive sys- 
tem should be planned—one that will accommodate the whole city, and 
upon which a passenger may travel any distance in any direction between 
certain limits, if he desires to, for a single fare. There is no reason why a 
passenger should pay two or three fares because he desires to go two miles 
obliquely across the city, instead of going two miles up one of the avenues, 
which he can do for one fare. The system should be so thorough and 
comprehensive that the antiquated and barbarous vehicles, called omnibuses, 
can be dispensed with. 

The legislature may charter a dozen separate lines of railroad, but un- 
der separate management, without concert of plans, or of action, or of in- 
terest, the public cannot be accommodated, and the streets must still be 
lumbered up and the pavement torn to pieces by omnibuses. That a sys- 
tem can be devised which will accomplish all we say, accommodating 
every part of the city better than is now done by omnibuses, and upon 
which passengers may travel in almost every direction for one fare, can be 
easily demonstrated, and it can be done, too, by the construction of but 
few miles more of railroad than the present bills before the legislature con- 
template. It may take 30 miles of double track in addition to those now 
in operation to provide a thorough system as far up as the Central Park. 
This would make a grand aggregate of 60 miles, which, at a fair cost, 
ought not to represent a capital exceeding $3,300,000. Ten per cent. upon 
this amount would be $330,000. As we have shown the profit per pas- 
senger at a four-cent fare to be be 0.7 cent, there would be required but 
46,000,000 passengers per annum to enable the roads to earn this dividend. 
That such a system as is here proposed would carry more than 50,000,000 
passengers per annum admits of not a moment’s doubt. This is a subject 
of the deepest importance, not only to the city of New York, but to all of 
our large cities ; and it is time that the public should awake to the manner 
in which their rights are squandered—for the privilege of transport through 
the public highways at the lowest fair rate is a privilege of which they 
onght not to be dispossessed. Loose legislation, the influence of interested 
parties, and an unscrupulous system of lobbying, are fast disposing of this 
right, and subjecting us to an incubus which, once fixed, can never be 
removed. No city in the world, in its general shape and plan, presents 
such favorable features for the adoption of a great system of transit as the 
city of New York, if proper advantage be taken and proper use be made of 
them. Let us pause before it is too late. The necessity for the roads now 
pending in the legislature is not so imminent but that time can be taken to 
devise a general system, of which these may possibly form a part. 
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LEGAL MISCELLANY. 


. New Jersey Free Banxs.—II. Insorvent Bank Nores.—III. Bankrne in Dis- 
trict oF CotumB1A.—IV. Insurance Nores.—V. County Suscrirtions To Ratt- 
ROADS.—VI. ENDoRSEMENT OF Bitis.—VIL Forcery—Bi.1is or ExcHANGE.— 
VIII. Common Carrirers—Intanp Navication.—IX. Tut Law or Common 
Carriers—X. INsOLVENCY—PREFERRED CrEDITORS.—XI. Usury.—XII. Tur 
Usury Law or Mary.anp.—XIII. Usury 1x New Yorx.— XIV. Liasiiries 
oF Notaries Pusitic.—XV. CoLtection PAPER—FAILURE. 


. Lrapriitrzes oF Owners oF Free Banxs—Consrruction or New 
JERSEY Banxina Law. 


James E. Dayton, Receiver of the American Exchange Bank, agt. John 
B. Boret, Before the Supreme Court of New York.—Orintoxn—S.ossoy, 
J.—The action is brought by the plaintiff, as Receiver, to enforce payment 
by the defendant, as one of the subscribers to the certificate, whereby he, 
with six others, associated themselves together as a banking association, un- 
der the laws of New Jersey, of such an amount upon his subscription as 
will be sufficient to liquidate and discharge the outstanding liabilities of the 
bank. Also, for the same purpose, to enforce payment by him of the 
amount of a portion of the circulating notes of the bank, which, it is 
alleged, the defendant wrongfully abstracted, and appropriated to his own 
use, 
The defendant, by way of answer to the claim, insists :— 
1st. That the plaintiff has not shown title as Receiver. 2d. That there 
are no outstanding debts due by the bank. 3d. That the judgment re- 
covered by Tinkham against the bank, in the Court of New Jersey, on the 
bill of exchange in evidence in the case, is not conclusive upon the defend- 
ant as evidence of a debt due by the bank. 4th. That the bank had no 
legal power to accept such bill of exchange, or to issue the letter of credit 
upon which it was drawn, and that, at most, it creates an obligation 
only on the acceptor (Cooke) in his individual capacity. 5th. That the 
defendant’s subscription for stock creates no liability on his part in favor 
of a creditor of the bank, or at least in favor of other stockholders repre- 
sented by the Receiver. 6th. That before the bill of exchange was drawn 
the defendart had parted with all his interest in the bank. 

My conclusions upon the whole case are these :-— 

First—The Court of Chancery, in the state of New Jersey, had jurisdic- 
tion of the subject-matter of the controversy or suit in which the receiver 
was appointed. [* Act to prevent frauds by Incorporated Companies.” 2 
R.8.N. J., 16, § 5 and 7.} 

In a court of superior and general jurisdiction, and its judgment in that 
suit must be held conclusive by this court upon the matter that was in issue 
before it. [Constitution N. J., act 6,§ 1; Smith’s leading cases (H. & 
Wallace’s notes), 703.] 

The Receiver was properly appointed, and his title has not been satis- 
factorily impeached. 
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Second—The answer in this case admits the insolvency of the bank, 
and the appointment of the Receiver in the judicial proceedings in the 
Court of Chancery, would be prima facie evidence, at least, if not conclu- 
sive evidence of that fact, which is a jurisdictional fact. [§ § 5 and 7 of 
the act above cited.] Moreover, the judgment againt the bank, upon 
which those proceedings were founded, is not shown to have been satisfied, 
and must be presumed to be unpaid, and that establishes one debt at the 
least. This judgment has not been impeached for fraud, collusion, or mis- 
take, and is therefore conclusive upon the defendant in this action as 
evidence of a debt due by the bank. [Moss agt. McCullough, 7 Barb. R., 
279; Slee agt. Blum, 20 J. R., 669.] 

Third—This necessarily disposes of the ground of defence, that the 
bank had no legal power to accept the bill of exchange, or to issue the 
letter of credit proved in the case. If the judgment is conclusive, the con- 
sideration of the debt upon which it was founded cannot now be inquired 
into. If the question were open, however, I should be strongly of the 
opinion that the bank had the legal capacity to contract in this form by its 
President, and that this acceptance created a legal obligation on the part of 
the bank; but especially should I hold this in favor of this plaintiff, whose 
bona fides is not disputed beyond the fact that he was put on notice by the 
form of the bill itself. [Act 1850, N. J., § 18, 21; Safford agt. Wychoff, 
4 Hill, R., 442.] 

Fourth—The subscription of the defendant created a legal obligation on 
his part to pay the amount of the shares subscribed for by him, at least to 
the extent of the claims of creditors, and this obligation may be enforced at 
the suit of the Receiver. [Act concerning Corporations.” N. J. R.8., 
136, § 5; Palmer agt. Lawrence, 3 Sandf. R., 161; Buffalo and New York 
Railroad Co, agt. Dudley, 4 Kernan Rep., 336; Sagory, Receiver, agt. 
Dubois, 3 Sandf. Ch. R., 466.] 

Fifth—Under the evidence in the case, I find that the defendant had 
not so parted with his interest in the bank at the time it became liable on 
this acceptance to the plaintiff as to relieve him from liability as an original 
subscriber for stock. 

Under these views, and as it is not pretended that the defendant has 
ever paid a dollar towards his subscription, it becomes unnecessary to ex- 
press any opinion as to his liability in respect to the circulating notes with- 
drawn by him. I have no doubt, however, of his liability to refund the 
whole amount. Unless the parties can agree upon the amount of the 
outstanding debts of the bank, there must be a reference to ascertain and 
report the same, and there must be a judgment in favor of the plaintiff 
against the defendant, that he pay upon the stock subscribed by him an 
amount which shal] be equal to such outstanding indebtedness not exceed- 
ing the amount of such subscription, to be applied by the} Receiver in 
extinguishment of such indebtedness, with interest and costs of this suit. 


II.—Nores or Insotvent Banks. 


Judge Reap delivered the opinion of the Supreme Court in the case 
of the Bank of Pennsylvania vs. Spangler, which involved the question 
whether or not the notes of that bank were to be received by its assignees 
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in payment of debts due to it. The decision is in favor of Spangler, and 
to the effect that the notes must be so received. We give a copious extract 
from the opinion : 

“ Continental money having disappeared with the close of the revolu- 
tionary war, the only currency of the United States at the time of the 
charter of the Bank of Pennsylvania was gold and silver coins, and the 
bank-notes of the four existing institutions of Philadelphia, Boston, and 
New York. No apprehensions being then entertained of the banks refus- 
ing to pay gold and silver on demand, no provisions were introduced into 
their acts of incorporation in case of such a contingency—nor are they to 
be found in our laws until the re-charter of the Philadelphia Bank and of 
the Bank of the Northern Liberties in 1823. 

“The 18th, 19th, and 20th articles of these charters, and the same 
articles of the acts to re-charter certain banks, passed 18th March, 1824, 
provided that in case of refusal to pay in gold or silver any of their notes, 
bills, or obligations, or any moneys received upon deposit, the holder or 
owner should receive in the case of the two first-named banks 12 per cent., 
and of the other 6 per cent. from time of demand, which was to be en- 
dorsed thereon by the president or cashier, and three months after such 
refusal to pay, the holder or proprietor might apply to the judge of any 
court who should give at least ten days’ notice to such president or cashier, 
and if the facts were substantiated, it was made the duty of the judge to 
reduce the same to writing, and transmit the same to the Governor, who 
was to issue his proclamation, declaring the charter to be forfeited, and 
from and after ten days after the date of said proclamation the charter of 
the said bank should be absolutely null and void, except for certain specified 
purposes. In case of suspension, it was not lawful for the bank to issue its 
own notes, or declare or make any new loan or dividend, until such notes, 
bills, or obligations, were paid. None of the provisions were in any of the 
acts incorporating the Bank of Pennsylvania, which, in February, 1842, 
was unable to redeem its paper even with the currency of the day, and 
could not pay the interest due on the State debts, (Commonwealth vs, 
Bank of Pennsylvania, 3 W. & S., 185.) This, and the general continued 
suspension of all the banks, gave rise to the ‘act to provide for the resump- 
tion of specie payments by the banks of this Commonwealth, and for 
other purposes, passed March 12, 1842—P.L., p. 68. This was a general 
law, and intended to provide for all cases of general assignment by banks 
for the benefit of creditors. The first section provided for the forfeiture of 
the charter when a bank did not redeem its notes, deposits, and other liabil- 
ities, in gold and silver coin. The second section provided for the applica- 
tion to a court or judge, a citation to the bank, services, and Rearing of the 
parties ; and if the provisions of the first section were violated, then the 
directors were to make a general assignment to trustees, subject to the ap- 
probation cf the stockholders, in trust for the benefit of all their creditors, 
which assignment was to be approved by the Court of Common Pleas, and 
recorded in the proper county within thirty days, The assignees were to 
proceed to sell and collect, ‘provided, however, that the said assignees 
shall receive, in payment of debts due to said bank, its own notes and obli- 
gations, and the checks of its own depositors at par.’ After some other 
provisions, it was provided that the corporate power of the bank should 
cease except for specified purposes. The third section made it lawful for 
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the directors of a bank, whenever they deemed it expedient, to wind up 
the affairs of such bank, to make a general assignment of all the estate, 
real and personal, of the bank—subject to the conditions and provisions 
relating to assignments by the directors of the banks provided in the second 
section. This clearly applies to all voluntary general assignments, and 
places them on a footing with compulsory assignments made on the appli- 
cation of creditors, and the next class of compulsory assignments directed 
by a majority of stockholders. The provision with regard to the receipts 
of the notes of the bank by the assignees, at par, in payment of debts due 
to said bank, applies with equal force to each of these three classes of 
general assignments, and therefore, in all suits by the assignees under a 
general assignment, they are bound to receive the notes in payment, 
whether held by the defendant at the time of the commencement of the 
suit or acquired afterward. 

“This rules the present case ; and the act of 29th March, 1842, which 
contained a similar provision as to the receipts of notes and checks of de- 
positors, but which act was of a temporary character, does not interfere 
with the operation of the general remedial law, particularly as the State 
ceased in 1843, by the sale of its stock at a heavy loss, to have any in- 
terest in the institution. 

“Such a construction of the act of 1842 is in strict conformity with all 
the previous and subsequent legislation, and is particularly appropriate in 
relation to this bank, to whose notes a superior credit has been given by 
the strong terms of the tenth section of act of 1793. Judgment affirmed.” 


III.—Bankine 1n tHE District or CoLuMBIA. 


The long-pending suit of Smithson, Statham & Co. vs. Wm. Mann was 
tried before the Circuit Court at Washington, and a verdict rendered for 
defendant under instructions from the court. It is understood that it will 
be taken up on appeal to the Supreme Court. It is said that much ability 
and energy were exhibfted in this case by the contending counsel on each 
side, producing more than a usually animated struggle. For plaintiff 
Messrs. Davidge, Ingle, Magruder, Chilton, and Carrington ; for defendant, 
Messrs. Bradley and Gillett.” ; 

We add to the foregoing brief statement the principal poinis ruled by 
the Court: 

1. That the 29th, 30th, 31st, and 32d sections of the act of 1817, 
which forbids the making and issuing of bills by unchartered partnerships 
and associatigns in this District, and declaring that contracts founded 
thereon, or securities taken therefor, were void, were repealed by the act of 
1821, extending the charters of sundry banks, and that said sections are 
not now in force. 

2. That under the restraining law of July 7, 1838, it is unlawful to 
issue or pass, or offer to pass, in this District, by any individual, “ any 
note, check, draft, bank-bill, or any other paper currency, of a less denomi- 
nation than five dollars.” 

3. That a contract made in this District where such paper formed the 
whole or any portion of the consideration was void, and no recovery could 
be had upon it. 
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4, That where a contract was made in, or made here and to be executed 
in New York, the consideration of which was to circulate in that State 
bills as money, whether of large or small denominations, issued by an un- 
chartered association, partnership, or company, without being specially 
authorized by law, such contract is prohibited by the statutes of that State, 
and no recovery could be had thereon. 

5. That where an agent was employed to circulate bills for a percentage, 
if he conducted the business as a prudent man would conduct the like 
business for-himself, and loss ensues by the non-payment of notes which he 
might take in the course of such business, the principal, and not the agent, 
must sustain such loss. 

_ 6. That if the jury should find the whole evidence presented in the cause 
to be true, (it being all in writing except the proof of signatures, which 
were not the subject of controversy,) it did not present a case entitling the 
plaintiffs to recover. 

- We believe that some other points were decided, but, it is believed, of 
no general interest to the profession or public. 


IV.—Insurance Notes. 


Nelson & Sturges agt. Wellington. Before the Superior Court of 
New York: Judge Woodruff presiding. This action was brought to re- 
cover the amount of an insurance note, given by the defendant tu the Atlas 
Mutual Insurance Co., payable to its order, dated November 24, 1855, on 
an open policy of insurance in advance of premiums. About one-third of 
the amount of the note had been earned and endorsed on the policy. On 
the 15th day of January, 1856, this note, with others, was transferred, by a 
certain trust deed, to Nelson & Sturges, who were trustees of the company, 
as collateral security to a loan made by them to the company. The trust 
deed contained a provision that the plaintiffs might sell the notes taken 
under it, at public or private sale, but plaintiffs instead thereof brought 
suit, The endorsement on the note was “ Pay for account of the 
Atlas Mutual Insurance Co., George A. Tracy, Secretary.” 

Defendants claim that the trust deed was void, being in violation of the 
statute, but if not void, the only remedy of the plaintiffs is to sell and not 
to sue; that plaintiffs acquired no title to the note; that the company 
was insolvent when the note was transferred, and hence the transfer was in- 
valid; that in any event only the amount endorsed on the policy can be 
recovered. 

The jury, under the direction of the court, found a verdict for the 
plaintiffs for the full amount of the note. 

This case derives importance as well from the principles of law involved 
as from the fact that it is a leading cause to determine the right to the 
recovery by the plaintiffs, of a large number of notes held under the same 
circumstances, 


V.—Covunty Susscrirtion To Rartroap Stock. 


Another judicial opinion is announced in the matter of towns lending 
their bonds in aid of railroads. Towns in Cayuga county, in this State, 
exchanged their bonds for railroad stock, and, as in many similar cases, the 
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attempt is made to avoid the payment of both principal and interest, the 
road so assisted being unfinished and the stock worthless. The question 
in the present instance was tested by the Cashier of the Cayuga County 
Bank, who brought suit on some of the bonds which he holds. The town 
demurred to the complaint, and Judge Wells, of the Seventh district, has 
given his opinion on the demurrer. The Albany Journal, of Saturday 
evening, says Judge Wells sustains the claim of the defendants on the 
ground that “it does not appear that the town officers borrowed any money ” 
upon the bonds, which was what the Jaw authorized them to do; and that 
“jt does not appear that two-thirds of the taxpayers gave in writing their 
assent ” before the bonds were issued, as the law required should be done. 

“So far, the Court appears to justify the refusal of the towns to pay 
the bonds. This, however, is not to be understood as a final decision to 
that effect. Given upon points raised by demurrer, the opinion only re- 
quires the holders to amend their complaint and establish the above facts, 
which ‘do not appear’ in it. Should they fail to do so, we infer that the 
decision of the Court will be adverse to them. Should they succeed in so 
doing, the trial of the case will proceed.” 

While this case turns upon incidental and conditional points, the main 
point, viz., the constitutionality of the law allowing such municipal loans, 
has, it will be remembered, already been decided by the Court of Appeals. 
In the case of the village of Rome, it sustained the constitutionality of such 
a law, and has so far declared it to be the duty of the authorities to pay 
the bonds, principal and interest. There is one point, however, in the case 
of the village of Rome, yet to be passed upon, viz., that $500,000 of stock 
should have been subscribed by other parties before the village bonds were 
issued, which condition, it is averred, was not complied with. This point 
will come before the Court of Appeals in April next, and the decision is 
looked for with much interest. 


VI.—EnporseMENT oF BILts. 


A new and important legal principle on the commercial usage of en- 
dorsing bills, for corporation account, by the Cashier or Secretary, was 
pronounced in the Supreme Court of New York, a few days since. The 
case was reported in the Times, and the ruling of the Court, James, Justice, 
is that an action against a bank on a protested bill cannot hold on the 
simple endorsement of A. B., Cashier, without the avowed purpose of nego- 
tiating the bill, or the specification of the name and authority of the bank 
supposed to be represented shall accompany such endorsement. The case 
made is a peculiar one in this, that the bill was negotiated or sold by the 
Ohio Trust Company in New York, while the purpose for which it was 
remitted by A. B., cashier of the Salem (Ohio) Bank, was simply for collec- 
tion. Nevertheless the principle that a Cashier cannot bind his corporation 
by merely writing his own name before the word Cashier is so often de- 
parted from, even in such instances as the present, where it seems the char- 
acter of the bank forbids the conveyance of property by the Cashier or other 
employees alone, or without the previous action of his Board of Directors, 
that the dedision should attract attention. And while the old usage is 
being corrected, it would not be out of the way for the endorsements upon 
bills sent from the interior for collection or negotiation, as well as the name 
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of the maker, to be accompanied by a reference to the place of residence of 
each. It would save both risk and confusion in notifying the non-payment 
or non-acceptance of bills. 


VII.—Bitts or ExcuanGeE. 


Graves agt. The American Exchange Bank, Before the N. Y. Court 
of Appeals, 1859. The drawee of a bill of exchange is bound to ascertain that 
the person to whom he makes payment is the genuine payee or is authorized 
by him to receive it. It is no defence against such payee that the drawee 
in the regular course of business, and with nothing to excite suspicion, paid 
the bill to a holder in good faith and for value, under the endorsement of a 
person bearing the same name as the payee. 

It seems that it is forgery for a person not the payee of a bill of ex- 
change, but bearing the same name, to endorse and transfer it knowing 
that he is not the person intended as the payee. 

Bank of Syracuse agt. Hollister—A note, payable at the Bank of 
Utica, where the maker had no funds, was delivered, after business hours 
on the last day of grace, to the teller, who was also a notary, at his dwelling- 
house, for the purpose of demanding payment. He went to the bank, and 
being unable to obtain entrance, demanded payment of himself at the bank 
door. Held, a sufficient presentment to charge an endorser. 

Boyd and another agt. Cummings and another—A promissory note 
was endorsed for the accommodation of the maker, and was transferred by 
him before maturity to a judgment creditor as security for the payment of 
his judgment, and in consideration of the discontinuance of proceedings 
supplementary to execution then pending against the maker; Held, that 
such discontinuance made the creditor a holder for valuable consideration, 
and that not having notice of any restriction imposed upon the maker as to 
the use to be made of the note, he could recover against the endorser. 

Davis and others agt. McCready and others.—The breach of an execu- 
tory contract which formed the consideration for the acceptance of a bill of 
exchange, is not a defence in whole or in part against endorsees who took 
the bill for value, with notice of the contract but without notice of a breach. 


VIII.—Common Carriers—InLtanp NaviGatIoN. 


The American Transportation Company vs. Franklin Moore and others. 
Before the Supreme Court of Michigan —1. Whether, in a particular case, 
a merchant in New York, shipping goods to his correspondent in the inte- 
rior, had authority to make a contract on behalf of the correspondent for 
shipment, on different terms from those ordinarily adopted by Common 
Carriers, is a question of fact, to be determined by the jury upon the 
evidence; and the Court cannot, properly, be asked to make any charge 
that shall absolutely dispose of the fact in controversy. 

2. Although it devolves upon a Common Carrier to show affirmatively 
the terms of any contract which lessens his common law liability, yet that 
fact is to be proved, like any other, by any pertinent evidence. If in writing, 
the writing must be shown; but, if by parol, there is no rule which re- 
quires different proof from that which would establish any other compact. 
The jury must be satisfied, from the evidence, that a certain contract exists ; 
and, if satisfied, that is sufficient. 





958 Legal Miscellany. [June, 


3. Where the Court is asked to, and does, charge the jury as to the 
conclusive nature of a written contract between the parties, if they shall 
find such contract established by the evidence, and there is no proof in the 
case showing, or tending to show, a written contract of the kind mentioned 
in the charge, such charge is improper, as tending to mislead the jury. 

4. The navigation of the great American lakes, and their connecting 
waters, is not “Inland Navigation” within the meaning of the Act of Con- 
gress entitled “ An Act to limit the liability of ship-owners, and for other 
purposes,” approved March 3d, 1851. And, therefore, when $8 were 
intrusted to a common carrier, to be transported from New York to De- 
troit, by way of Lake Erie and the Detroit River, and while upon the 
steamboat of the carrier, in the harbor of Buffalo, in the course of transit, 
were destroyed by fire, without any negligence or fault on the part of the 
carrier or his agents, the carrier is not liable to the owner for the loss. 


IX.—Tue Law or Common Carriers. 


John B. Powell vs, the Pennsylvania Railroad Company. Before the 
Supreme Court of Pennsylvania, March, 1859.—1. Where a common 
carrier of livestock, as horses, permits a shipper to put straw into a car, 
although the company’s agent told the shippers that if straw was used it 
must be at the shipper’s own risk, and the shipper has signed a release from 
all claims from damage to livestock while in the company’s cars, and the 
straw is fired and damage ensues to the animals, this is negligence, and 
the carrier is liable on his contract. 


2. When the Court was requested to charge under the above facts, that 
if there was liability to fire from the locomotive, it was negligence for the 
carrier to permit straw, which is a combustible material, to be used in the 
car, and if the jury find that the fire originated from that cause, the carrier 
is liable, it is error to refuse so to charge. 


X.—InsotvENcy—PREFERRED CREDITORS. 


Coolidge and Dubarrow vs, Nicholas G. Curtis et al. Before the 
United States Circuit Court for the Southern District of Ohio.—1. If 
the construction of a State statute has been settled by the decision of the 
highest Court of the State, the Courts of the United States uniformly adopt 
such construction. 

2. In Ohio, a failing debtor may prefer creditors, by assignment or other- 
wise, if done under circumstances which repel the inference of a fraudulent 

urpose. 

: 6. The Supreme Court of that State have decided that the act of the 
14th March, 1853, “ declaring the effect of assignments to trustees, in con- 
templation of insolvency, and the statute of 1838, of the same import, do 
not affect assignments or transfer made for the sole benefit of the assignees 
or transferees; but if made trustees for other parties, the statute applies, 
and the property is held for the equal benefit of all the creditors.” 

4. But no trust will be implied merely from the fact that an assignment 
or transfer has been made by an insolvent debtor to indemnify a surety for 
such debtor, if no more property has been assigned than was necessary for 





1859.] Legal Miscellany. 959 


that purpose, and the facts warrant the presumption that nothing was de- 
signed but the bona fide indemnity of the surety. 

5. Although such surety may be liable to respond to the creditors not 
provided for, for any surplus after paying the debts for which he was bound, 
he is not a trustee within the contemplation of the statute referred to. 


XI.—Usvrr. 


The Union Bank at Rochester some time since sued Joun M. Frencu 
and others, to recover the sum of $15,000 on a note held by the Bank and 
given by the defendants. 

On the 28d of March, 1857, Mr. Frencn says he made a note for 
$6,000 at the Union Bank, which was discounted, and on subsequent oc- 
casions got renewals, adding sometimes to the amount of the notes until at 
last the amount reached $15,000. Some of the notes were made payable in 
Albany, as Mr. Frencu alleges, by desire of the Bank, and finally, on the 
23d of December, in the same year, his note became due, and he got another 
renewal, paying the old note with his check for $15,000, and subsequently 
sent into the Bank a check for $75 to pay the difference between Rochester 
and Albany. In the payment of this $75 consists the alleged usury. 

Judge Strone ruled that the taking of the notes by the Bank payable 
in the city of Albany, even though it was made a condition of their discount, 
did not render such notes usurious and void. The Judge stating that the 
Supreme Court in this district and an adjoining one, at the General Term, 
had held this doctrine. That the sale of drafts by the Bank to be used in 
payment of notes held and owned by itself, did not vitiate the notes discounted 
at the time of the sale of such drafts under the act of 1835, the Judge 
stating that that act had no application to Banks organized under the 
Free Banking Law, as recently held by the Court of Appeals in two cases; 
that if the Bank took $75 in addition to the legal rate of discount, the 
proposition is correct. If this was taken pursuant to an agreement that an 
additional sum was to be paid when the notes were exchanged, it was a 
violation of the statute. " 

But unless there was an agreement or understanding, the receipt of $75 
by the Bank did not affect the validity of the transaction. It may have 
been an independent and distinct subject. 

The taking of $75 is evidence from which the jury may infer an agree- 
ment. 

On all the other points of defence the Court would hold that the statute 
does not apply, and so ruled. Finally, the Judge said but a single question 
of fact is to be presented to the jury, and he had been aware for some time 
since the case commenced, that ultimately it would come to this—was $75 
received by the Bank on the 22d of December, pursuant to an agreement 
previously made that it should be paid? > 

Verdict for plaintiff of $15,927 52, being the amount of notes in suit 
and interest. 


XII.—Tae Usury Law or Marytanp. 


The Court of Appeals of Maryland has recently made an important de- 
cision in relation to the usury laws of that State. In the case of Diil vs. 
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Ellicott, the United States District Court for Maryland decided that if 
the usury was proved the whole debt was forfeited. In a similar case 
that of Bandel vs. Isaac, Judge Marshall, of the Court of Common Pleas, 
made a contrary decision, he holding that usury only worked a forfeiture of 
the amount of interest usuriously charged. On this an appeal was taken, 
and the Court of Appeals sustains Judge Marshall on these grounds :— 

1. We hold that the 49th section of the 3d article of the constitution 
does not, of itself, make void in whole a contract demanding or exacting 
more than six per cent. It merely fixes the legal rate of interest. 

2. That it is for the Legislature, by forfeitures and penalties, to make the 
contract void, either in whole or in part, as to it may seem best, and, by 
penalties, punish the party or parties making such a contract. 

3. That until the Legislature shall, “by aw,” provide the necessary 
forfeitures and penalties, the act of 1845, chapter 352, remains in force. 

We hold the act of 1845, with the exception of its 5th and 6th sections, 
to be nothing more than an act relating to the remedy—that is to say, it 
prescribes the mode in which the party seeking to avoid any part of a 
contract, on the ground of usury, shall bring such defence to the notice of 
the court. Until he does bring such defence to the notice of the court, in 
legal contemplation, it has no existence. It, however, it should be deemed 
expedient to adopt any other mode, it is for the Legislature to provide it. 

From these it follows that the judgment of the Court of Common Pleas 
must be affirmed, until the Legislature shall otherwise order, an action may 
be maintained on a contract on which was demanded or taken more than 
six per cent. interest ; and if the defendant desires to rid himself of liability 
for the excess beyond the six per cent., he must specially plead and set out 


what is actually and fairly due on the contract; unless he does so he will 
be responsible to the extent of the face of the contract. 


XIII.—Usury 1x New York. 


A decision was rendered by the New York Court of Appeals, in the 
case of Oliver Lee & Co.’s Bank vs. Wells D. Walbridge, last week. We 
are not informed of the details of the case, but it is known that the issue 
was made distinctly on the question, whether the making of Bank paper 
payable below, is usury. It was claimed on the part of the defendant that 
the Bank, in exacting from him paper payable in the city of New York, 
obtained more than legal interest, and was guilty of usury. The final de- 
cision of the Court of Appeals, distinctly affirms the right of Banks to 
negotiate. paper payable in the city of New York, with its attendant ad- 
vantages. Whether they are permitted to require such paper, we are not 
informed, but suppose that they are. The decision adds very largely to the 
money making capacity of country Banks, while it settles a vexed question 
in commercial ethics. 


XIV.—Liasiuities or Notaries Pusuic. 


Berore tue Circuit Court or tue U.S.; Boston.—J. B. Codring- 
ton vs. Charles B. F. Adams —A bank which receives a note for collection 
in the ordinary course of business, from a bank in another city, bearing the 
endorsement of the latter’s cashier, is not bound to send notice of non-pay- 
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ment. to any other party than its principal; and the fact that the first en- 
dorser resided in the same city with the first bank, even if known, would 
not change the duty of its agency. There is therefore no presumption that 
a notary public employed by the first bank was instructed to do more than 
his employer was bound to do. 

This was an action on the case against a notary public for negligently 
omitting to give due notice to Theodore Otis, an endorser of a note which 
had been committed to the notary to be protested. The note was signed 
by William Blanchard, and payable to Theodore Otis or order, and en- 
dorsed by him, by the plaintiff, and by F. W. Edmands, cashier. The 
plaintiff called the defendant as a witness, who testified that he received 
the note from Mr. Hall, the cashier of the Bank of North America, in the 
city of Boston; that F. W. Edmands was the cashier of a bank in the city 
of New York; that the witness had general instructions from the Bank of 
North America, that when a note is endorsed by a cashier out of Boston, 
the notices to endorsers were to be sent to such endorsing cashier. That 
when he received the note at the Bank of North America he inquired if 
they knew the parties. The answer by Mr. Hall the cashier, was, No; he 
must enclose the notices to the cashier in New York. That he went to 
the place of business of the maker in Boston on the maturity of the note, 
and demanded payment of the person in charge there. The answer was, 
the maker was absent, and there was no one to pay. He then inquired, 
if they knew who Otis was; to which it was replied, he was an out of town 
man. He did not inquire where he lived, nor look in the directory. He 
knew a Mr. Otis, but did not know his christian name, nor that the person 
whom he knew was Otis, the endorser of this note. He put the protest of 
the note for non-payment, and notices to Otis and the other endorsers, into 
the post office the same afternoon, directed to Mr. Edmands, cashier, at 
New York. 

In point of fact, Mr. Otis was a member of the bar in the city of Boston, 
and his name was in the directory. 

Upon this evidence, which was all that was offered in behalf of the 
plaintiff to support the charge of negligence of the defendant, the court in- 
timated that, in its opinion, the jury would not be warranted in finding a 
verdict for the plaintiff, and thereupon the plaintiff submitted to a verdict 
for the defendant. He now moves for a new trial, and assigns for cause 
that there was evidence which would have warranted a different verdict. 

Curtis, J. I consider it to be settled, that the Bank of North America, 
which received this note for collection as an agent of the New York bank, 
was employed only to make due demand of payment, and, if it should be 
refused, to give seasonable notice to the New York bank, which was its 
principal ;—and that the fact that the first endorser resided in the city of 
Boston, even if known to the Bank of North America, does not change the 
duty of its agency. The United States Bank v. Goddard, 5 Mason, 
366; Phipps v. The Millbury Bank, 8 Met. 79. 

Whether, if the Bank of North America had actually employed the 
defendant to do more than this, and he had neglected such additional em- 
ployment, the plaintiff could have availed himself of the act of the Boston 
bank in contracting for such additional employment, it is not necessary to 
determine, I do not mean to express any doubt that. he might, for I have 
not fully considered the question in all its bearings. But, as the Bank of 
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North America, so far as appears, received this note in the usual course of 
business, for collection, and was not bound to give notice of non-payment 
to any party except the New York bank, which sent it bearing the endorse- 
ment of its cashier, there is no presumption that when the plaintiff was 
employed, it was to do any thing more than his employer was bound to do. 
And certainly there is no evidence that his employment extended further. 
The only witness testifies that his employment was expressly restricted to 
giving notice to the bank in New York, both by general instructions, appli- 
cable to this note, and also by an express direction given when he received 
the note. This witness was called by the plaintiff, and though he is the 
party defendant, the plaintiff could not argue to the jury that he did not 
intend to testify truly. 

The plaintiff ’s counsel urges that, he might have argued to the jury 
there was no such absolute direction given to send the notices to New York, 
as the witness testified to; but only to send them there if it should be ascer- 
tained the endorsers were not residents; and that he might have so argued 
from the fact that the defendant inquired, at the maker's place of business, if 
Otis was known there. But the witness gives a satisfactory explanation cf 
that ; for he says that though he did not consider himself employed to give no- 
tices to the endorsers, save by sending them to the cashier in New York, 
he should, as a matter of courtesy, have given Mr. Otis a notice if he had 
known or been informed that he lived in Boston. 

Undoubtedly I should have formally submitted this case to the jury, 
with instructions as to the law, and left it for them to find the extent of the 
employment of the defendant, for it is matter of fact, if I had not under- 
stood the plaintiff’s counsel, at the time, not to desire to have it so sub- 
mitted. And I should set aside the verdict now, and allow the evidence to 
be submitted to a jury, were I not clearly of opinion that the intimation 
given at the trial was correct, that the evidence would not warrant, in point 
of law, a verdict for the plaintiff, and if I did not consider that if a verdict 
for the plaintiff were rendered, I must set it aside as against the evidence. 

The motion for a new trial is overruled, and there must be judgment 
on the verdict. 

R. H. Dana, for the plaintiff. 


XII—Cottection Parer—Fat.vre. 


Before the Supreme Court of New York, Juocz Emorr presiding. 
E. Catpwett & Son vs. Gzorce Sanperson & Co. This was an action on a 
draft of defendants, who are bankers at Scranton, Pa., dated August 22, 
1857, on John Thompson, the well-known Bank Reporter, in favor 
of the plaintiffs. Mr. Thompson was the defendants’ banker, and had in 
his hands, at the time the draft was presented, between $5,000 and $6,000 
of defendants’ money, subject to their draft. The plaintiffs presented the 
draft for payment to Mr. Thompson, Aug. 24, 1857, took his check for the 
amount, and gave up to him the defendants’ draft—the same being charged 
to defendants on Thompson’s books. The plaintiffs on the same day de- 
posited the check, which was drawn on the Bank of the Republic, in their 
own bank—the Tradesmen’s—for collection. The check was presented the 
day following—Aug. 25—through the Clearing House, for payment; but, 





1859.] Usury Laws. 963 


Mr. Thompson having stopped payment at 11 o’clock on that day, the 
check was protested. The plaintiffs took the check back to Thompson, 
and received back the draft, which was then presented for payment to 
Thompson, protested for non-payment, and notice given to the defendants. 
The defendants’ counsel contended that by taking Thompson’s check 
and the surrender of the draft, the defendants were discharged ; that as 
between the plaintiffs and defendants there was payment, and that the draft, 
if the check was not payment, should have been protested on the 24th. 
The Court, after argument, so held, and ordered a verdict for defendants. 


THE USURY LAWS. 


It is extraordinary with what tenacity our legislators maintain the Usury 
Laws which have so long disgraced our statute-book. It took England 
twenty years after the initiatory step in order to cancel entirely the Usury 
Laws of that country. At first the removal was made to apply to short 
commercial paper ; then, after a few years, to paper of any length of time ; 
finally, in 1854, to bonds and morigages and all loans whatsoever, 

Nearly five years have elapsed since this great reform was completed in 
England, and not a single voice has been raised to rescind it. The bor- 
rowers being in the majority, and having the power, would reinstate the 
old law, if their interests could be served; but the experience of her mer- 
cantile classes is fully and unequivocally in favor of the existing policy— 
virtual free-trade in money. 

The price of money will alway be higher where excessive penalties are 
incurred for breaches of the law. This is apparent even from slight ob- 
servation. The same rule applies to marine or fire risks in hazardous cases, 
An extra premium is charged of course for an extra hazard. 

If a loan is accompanied by no hazard, the parties being of unquestion- 
ed strength, simple interest is demanded merely for the vse of capital. 
But if the loan be slightly a risk, an extra rate is charged invariably, where 
the loan is granted. If to this risk is added another from fear of the plea 
of Usury, no rate of interest will create an inducement fora loan. Thus 
the strong become stronger, and the weak weaker. The strong man can 
borrow at the lowest rate because he is known to be amply solvent and 
wealthy. But the man of moderate means, the payment of whose note is 
contingent upon two risks—first, his life, and secondly, his success in busi- 
ness—is compelled to pay more than the large borrower. 

It is this large class of borrowers, people in the middle circles of so- 
ciety, whose credit being limited or unknown, who are compelled to resort to 
the usurer, It is this class that would be benefitted by a change in the law. 

We well know that in this community, as in all large communities, 
there is a class of capitalists who conscientiously confine their loans within 
the legal rate of interest. Nothing will induce them to charge a higher 
rate as long as the law creates restrictions. Hence when a tight time 
comes, when distrust arises and confidence is lost, these men will not loan 
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at all, or only upon strictly prime paper. The second class paper, which 
they would readily take when money is abundant, is rejected whenever the 
financial atmosphere is dark. 

Thus the sources of aid are lessened when money is scarce. The 
pockets of the capitalists are closed to the hungry or needy. A tight time 
has the same effect upon him that laudanum has upon the human system ; 
it shuts up the channels of circulation. 

Now, remove these shackles upon commercial intercourse, and let the 
borrower and the lender meet on common ground. Make the market free 
to all capitalists, small and large, and the result will be that when money is 
scarce, every lender will be free to use his money at such rates as he may 
deem proper. At all events, there will be more lenders than there are now. 

Money-lending partakes, to a large extent, of the character of “ Insur- 
ance.” ‘The premium on Insurance is measured by the risk, whether com- 
mon, hazardous, extra-hazardous, &c. So if fifty notes are offered for dis- 
count to the capitalist, there will probably be fifty different shades among 
them as to strength. Some would be desirable at 5 per cent., others at 
54, 6, 64, 7, 74, 8, down to 10 per cent. or more. And the poor borrower 
could better afford to pay 8 or 10 per cent. on his small wants than the 
rich could 5 or 6 on his large demands. 

A modification of the Usury Laws in this State is eminentiy demanded 
for the sake of the borrowers, Lenders do not ask it, but it is particularly 
small borrowers who have a claim upon the Legislature for relief. 

England has set the example. Pennsylvania has followed it. Other 
States will follow. And New York should adopt a more liberal system 
than has hitherto prevailed. 

At the monthly meeting of the “ Board of Currency,” on Wednesday, 
April 6th, the following resolutions relating to the Usury Laws were 
unanimously adopted : , 

Whereas, The experience of the whole commercial world has proved 
the importance and utility of abolishing Usury Laws, and as the principal 
commercial centres with which New York is now in daily correspondence 
have abolished such laws, and thereby exposed this city to a disastrous 
drain of capital, whenever from war or the exigencies of commerce there 
may be a demand for capital in Europe or elsewhere, and as the present 
unsettled state of Europe, with war impending, requires large loans by their 
Governments, thereby enhancing the rate of interest, and will cause the 
withdrawal of capital from this country, as was the case during the late war 
in the Crimea ; we, therefcre, respectfully urge upon the Legislature of this 
State, now in session, the necessity of their immediate action, for the pro- 
tection of the interests of the United States; and we do, therefore, 

Resolve, That the Legislature of this State be respectfully and earnestly 
requested to abolish the Usury Laws, by releasing commercial transactions 
from the restraints of these laws, by granting the right to the public to reg- 
ulate their monetary affairs upon principles of entire freedom as regards 
the rate of interest for the use of capital. 

Resolved, That the Legislature of the State of New York be, and they 
are hereby earnestly requested to repeal the Usury Laws, or at least so far 
as they may apply to this city, and thus place our commercial emporium 
upon an equality with those of nearly all the civilized world, as regards the 
uniform and uninterrupted supply of capital. 
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Resolved, That a copy of these resolutions, signed by the President and 
Secretary of this Board, be transmitted to the members of the Legislature 
from this city. 

The Judiciary Committee of the Assembly reported, in March last, a bill 
modifying our Usury Laws, which, whilst it will please our practical busi- 
ness men, will not conflict essentially with the views of the stringent party, 
as it has some penalty for usurious interest. We hope our Legislature may 
enact this as a sort of compromise measure. It would do much towards 
quieting all nervous fears of sudden changes in our money market. 

The following is the proposed Act alluded to: 


Sec. 1. No grant, transfer, bond, note, bill of exchange, contract or 
agreement, or loan or forbearance of any money, goods or things in action, 
except such as are enumerated in the second section of this act, shall be 
void, or its legality impaired by reason of any paying or receiving, or agree- 
ing to pay or allow such rate of interest as the parties may agree upon. 

Sec. 2. In all cases of loans upon bond and mortgage, and of banks 
and other moneyed institutions, and in all cases where the rate of interest 
is not specified, the interest shall continue to be at the rate of seven dollars 
upon one hundred dollars for one year, and at that rate for a greater or 
less sum, or for a longer or shorter period. 

Sec. 3. Any party violating the provisions of foregoing sections shall 
forfeit the whole of the interest and usury received or agreed to be paid. 

Sec. 4. No higher rate of interest than is specified in the second sec- 
tion of this act shall be charged on any judgment after the date of 
the rendition thereof—rendered in any of the Courts of this State, although 
such judgment may have been founded upon a writing stipulating a highor 
rate of interest. 

Sec. 5. So much of Title 3, chap. 4, part 2, of the Revised Statutes, and 
so much of the Laws of 1837 as are inconsistent with the provisions of 
this act, are hereby repealed. 

Sec. 6. This act shall take effect immediately. 

The Legislature adjourned without final action upon the matter, but it 
is believed that the majority of both houses were in favor of the above bill. 


Vienna.—Advices from Vienna give the details of the new financial arrangements 
between the Government and the Bank. The State owes to the Bank £15,000,000, 
and this debt is to be discharged by handing over to that establishment £3,000,000 
due by the Southern Railroad to the Government, £2,000,000 in bonds which arise 
from estates belonging tothe Government, and £10,000,000 by the mortgage of 
estates held by the Crown, Against the latter the Bank are to be allowed to issue 
£10,000,000 of one-guilder notes, convertible into silver, to pay off the notes of 1, 5, 
and 10 guilders, which are still in circulation, The measure is stated to have produced 
a good effect on the Vienna Exchange:— Times. 
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NEW BANK LAWS. 


I. MAINE.—II. NEW YORK.—III. MASSACHUSETTS. 


I.—Matne. 


1. Aw Act to amend chapter forty-seven of the Revised Statutes, relating 
to Banks and Banking. 
Be it enacted, &c., 

Sec. 1. The twenty-first section of the forty-seventh chapter of the Re- 
vised Statutes is hereby amended by striking out therefrom the following 
words: “ but any special deposit of specie kept by it in the Suffolk Bank, 
Boston, not exceeding three thousand dollars, a certificate of which is taken 
and kept by it, shall be deemed in its vaults for the purpose of this section.” 

Sec. 2. The fiftieth section of the same chapter is amended by striking 
out the following words occurring after the word “ unpaid ” in the thirteenth 
line as printed, viz.: “on the first Monday of each other month he shall 
make a similar return signed and sworn to by him, but not by the direc- 
tors, and transmit it to the Secretary of State within five days, stating the 
capital stock, bills in circulation, specie, deposits, loan, amount due from 
other banks, bills issued, and amount of unsigned bills on hand.” 

Sec. 3. The fifty-fourth section of the same chapter is amended, by 


striking out the word “ twenty ” in the second line as printed, and inserting 
the word “ four.” 

Sec. 4. The act to amend sections fifty and fifty-four of chapter forty- 
seven of the Revised Statutes, relating to banks and banking, approved 
March twenty-fifth, eighteen hundred and fifty-eight, is hereby repealed. 

Sec. 5. This act shall take effect when approved by the governor. 
[Approved April 2, 1859]. 


2. Aw Acr additional to chapter forty-seven of the Revised Statutes, relating 
to Banks and Banking. 
Be it enacted, éc., 

Sec. 1. Whenever any bank shall surrender its charter, or shall cease to 
perform the business of deposit and discount, or shall pass into the hands of 
receivers, it shall be the duty of the officers of said bank to deliver the plates, 
dies, and unsigned bills of the bank to the Secretary of State, who shall per- 
sonally, in the presence of the Treasurer of the State, destroy the same 
within thirty days after he receives them, and shall also make a record of 
his doings therein, and it shall be the duty of the receivers of any bank as 
soon as they are appointed to see that the foregoing requirements are car- 
ried into effect. 

Sec. 2. If any officer of a bank refuses or neglects to comply with the 
requirements of this act, he shall forfeit for each offence asum not exceeding 
one thousand dollars to the use of the State, to be recovered by the Treasurer 


thereof. 
Sec. 3. The provisions of this act shall apply to all banks and their officers 
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that are now in the process of closing their business, or that may be in the 
hands of receivers at the time of its passage. 

Sec. 4. Any bank in this State when duly authorized by a vote of its 
stockholders, may subscribe to the capital stock of the bank of mutual re- 
demption located in the city of Boston, to an amount not exceeding five 
per cent. of its capital stock nor the sum of ten thousand dollars. 

Sec. 5. All acts and parts of aets inconsistent with the provisions of 
this act, are hereby repealed. [Approved April 2, 1859.] 


3. An Acr to amend chapter forty-seven of the Revised Statutes, relating 
to Banks and Banking. 


Be it enacted by the Senate and House of Representatives in Legis- 
lature assembled, as follows : 

Sec. 1. The twenty-first section of the forty-seventh chapter of the Re- 
vised Statutes is hereby amended by striking out therefrom the following 
words: “but any special deposit of specie kept by it in the Suffolk Bank, 
Boston, not exceeding three thousand dollars, a certificate of which is taken 
and kept by it, shall be deemed in its vaults for the purposes of this section.” 

Sec. 2. The fiftieth section of the same chapter is amended by strikin 
out the following words occurring after the word “ unpaid” in the thirteent 
line as printed, viz: “on the first Monday of each other month he shall 
make a similar return, signed and sworn to by him, but not by the directors, 
and transmit it to the Secretary of State within five days, stating the capi- 
tal stock, bills in circulation, specie, deposits, loan, amount due from other 
banks, bills issued, and amount of unsigned bills on hand.” 

Sec. 3. The fifty-fourth section of the same chapter is amended, by 
striking out the word “twenty ” in the second line as printed, and inserting 
the word “ four.” 

Sec. 4. The act to amend sections fifty and fifty-four of chapter forty- 
seven of the Revised Statutes, relating to banks and banking, approved 
March twenty-fifth, eighteen hundred and fifty-eight, is hereby repealed. 

Sec. 5. This act shall take effect when approved by the governor. 
[Approved April 2, 1859.] 


Il.—New York. 


1, Cuap. 365.—An Act to amend “An act to enforce the responsibility of 
stockholders in certain Banking Associations, passed April fifth, eighteen 
hundred and forty-nine.” Passed April 15th, 1859. 


The People of the State of New York, represented in Senate and Assembly, 
do enact as follows : 

Sec. 1. Section fourth of the act entitled “ An act to enforce the re- 
sponsibility of stockholders in certain banking corporations and associations, 
as prescribed by the Constitution, and to provide for the prompt payment 
of demands against such corporations and associations,” passed April fifth, 
eighteen hundred and forty-nine, is hereby amended so as to read as follows : 

A book shall be provided and kept by every corporation and association 
described in the first section of this act,in which shall be entered the names 
and residences of the stockholders in such corporation or association on the 
first day of January, one thousand eight hundred and fifty, and the names 
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and residences of the original stockholders of every corporation or associa- 
tion organized after the day last mentioned, so far as the same are known 
to the officers of the bank; the number of shares held by each stockholder ; 
every registered transfer of stock upon the books of the bank after the said 
last mentioned day; the names of the assignor and assignee, with their 
residences and the number of shares transferred. The said book shall be 
at all times during the usual hours of transacting business, open to public 
inspection. And a refusal by any offiver of such corporation or association 
to exhibit such book to any person demanding the inspection thereof, as 
herein provided, shall subject the said corporation or association to a penalty 
of fifty dollars for every such refusal. And every refusal by any such 
officer having once refused to exhibit such book as aforesaid, is hereby 
declared to be a misdemeanor, and the officer so offending, upon conviction 
thereof, shall be adjudged guilty of a misdemeanor, and be punished by a 
fine not exceeding one hundred dollars for every such subsequent refusal, 
or by imprisonment for a term not exceeding six months, or by both such 
fine and imprisonment. The said penalty may be sued for and recovered, 
with costs, by any person who will prosecute for the same; the one moiety 
thereof to be paid to such person, and the other moiety to be paid into the 
treasury of the State. In all proceedings under the provisions of this act, 
the said book shall be presumptive evidence of the truth-of the contents 
thereof; but such presumption may be repelled by evidence by any party 
or person interested in repelling the same. 
Sec. 2. This act shall take effect immediately. 


2. Cuap. 277.—An Act to provide for the reduction of the Capital Stock 
of Banking Associations. Passed April 13th, 1859. 


Sec. 1. It shall be lawful for a banking association, now or hereafter 
to be organized, under the general banking laws of this State, to reduce its 
capital stock to an amount which shall be equal to the value of the prop- 
erty and effects of such banking association, above and beyond all its 
debts and liabilities, and thenceforth the capital stock of such association 
shall be such reduced amount, and the par value of the shares thereof shall 
be reduced in the same proportion, but in no case shall such capital stock 
be reduced below one hundred thousand dollars, the amount now required 
by law for a banking association. 

Sec. 2. Whenever a banking association shall propose to reduce its 
capital stock, according to the provisions of the first section of this act, due 
notice thereof shall be given to the superintendent of the banking depart- 
ment, signed by a majority of its board of directors, and accompanied by 
the written assent to such reduction, of at least two-thirds in amount of the 
shareholders of such association. It shall be the duty of the said superin- 
tendent, upon the receipt and filing of such notice, and within a reasonable 
time thereafter, to make or cause to be made an examination of its books, 
property, effects, and liabilities ; upon which examination the officers there- 
of may be examined on oath as to the debts, liabilities, property, and effects 
thereof. From the result of such examination the said superintendent shall 
determine the value, in his judgment, of such property and effects, above 
and beyond the debts and liabilities aforesaid, and certify the same in 
writing, and the amount so determined and certified, shall be thereafter the 
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capital stock of such banking association, and the par value of the shares 
thereof shall be proportionably reduced, 

Ssc. 3. The expense of the examination herein provided for by the 
superintendent of the banking department, or caused to be made by him, 
shall be paid by the banking association for whose benefit the application 
shall be made. 

Sec. 4. The determination and certificate in writing, to be made by 
the said superintendent, of the amount to which the capital stock of any 
banking association has been reduced under this act, shall be recorded in 
the office of the clerk of the county in which such banking association shall 
be located, and a certified copy thereof filed in the bank department of the 
State of New York, and the same shall be published by the said super- 
intendent, once a week, for six weeks successively, in the State paper, and 
at least one newspaper in the county where such association shall be locat- 
ed, at the expense of the banking association applying for such reduction of 
its capital stock. 

Sec. 5. Nothing in this act contained shall in any way change or 
lessen the liability of the stockholders of any banking association reducing 
its capital stock under its provisions, to the bill-holders or other creditors 
thereof, or any indebtedness or engagement now existing, or that may so 
exist, either absolutely or contingently, against such association, prior to or 
at the time when such reduction shall take place, or by which the rights, rem- 
edies, or security of the then existing creditors shall be weakened or impaired. 


8. Cuap. 170.—An Act in relation to fees of Notaries Public in certain cases. 
Passed April 8, 1859. 


The People of the State of New York, represented in Senate and 
Assembly, do enact as follows : 


Sec. 1. It shall not be lawful for any Notary Public, directly or indi- 
rectly, to demand or receive for the service of any notices of the nunpay- 
ment of any tax or assessment upon any mortgagee or mortgagees, pursu- 
ant to the act authorizing mortgagees to redeem real estate sold for taxes 
and assessments, passed May fourteenth, eighteen hundred and forty, and 
for a certificate thereof under his hand and seal, any greater fee or reward 
than seventy-five cents for each mortgage upon which such notice or notices 
are given. 


4, Cnar. 860.—An Act authorizing Notaries Public of the State of New 
York to perform the duties now performed by Commissioners of 
Deeds. Passed April 15, 1859. 


The People of the State of New York, represented in Senate and 
Assembly, do enact as follows : 


Sec. 1. In addition to their present powers, Notaries Public of this 
State are hereby authorized to administer oaths and affirmations, and to 
take the proof and acknowledgments of deeds, mortgages, and any other 
papers for use or record in this State, in all the cases where the same may 
now be taken and administered by Commissioners of Deeds, and under the 
same rules, regulations, and requirements prescribed to Commissioners of 
Deeds, and such Notaries’ acts may be performed without official seal. 

Sec. 2. This act shall take effect immediately. 
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5. Cuar. 236.—An Act in relation to the Bank Department. Passed 
April 11th, 1859. 


The People of the State of New York, represented in Senate and 
Assembly, do enact as follows : 


Sec. 1. Sections eight and nine of chapter three hundred and nineteen, 
being an act to amend the act entitled “ An act to authorize the business of 
banking,” passed May twenty-sixth, eighteen hundred and forty-one; and 
chapter sixty-eight, being an act to amend the act entitled “An act to 
authorize the business of banking,” passed May twenty-sixth, eighteen hun- 
dred and forty-one, which act was passed on the twenty-ninth of March, 
eighteen hundred and fifty-one; and chapter three hundred and seventy, 
entitled “ An act to provide for the final closing of incorporated banks, con- 
tinuing the business of banking until the expiration of their charters,” passed 
April thirteenth, eighteen hundred and fifty-seven, are hereby amended so 
as to read as follows : 

1. Whenever any banking association, individual banker, receiver of a 
banking association, assignee or assignees of an individual banker, shall 
have given notice to the Superintencent of their intention to close the 
business of banking, or the trustees or legal representatives of any incorpo- 
rated bank whose charter has expired, or the receiver of any incorporated 
bank, which shall have been declared insolvent, shall have redeemed at 
least ninety per cent. of their circulating notes, outstanding at the date of 
such notice, expiration of charter or declaration of insolvency, they shall be 
entitled to deposit with the Superintendent, and he is hereby authorized to 
receive a deposit of money equal to the amount of the outstanding circula- 
tion at the time of such deposit, to be placed by him in some bank in the 
city of Albany, in good credit, upon the receipt of which it shall be lawful 
for the Superintendent to give up all other securities theretofore deposited 
with him for the redemption of circulating notes issued thereon. 

2. Upon the receipt of such deposit, the Superintendent shall immediately 
give notice in the State paper, and at least one newspaper in the county 
where such bank, banking association, or banker, shall have been located or 
doing business, which notice shall be published at least once a week for six 
months successively, that the notes of such bank, banking association, or 
banker, will be redeemed by him at the bank where such deposit is made, 
at par; and that all the outstanding circulating notes of such bank, banking 
association, or banker, must be so presented for redemption within six years 
from the date of suck notice, and all notes which shall not be thus presented 
for redemption and payment within the time specified in such notice, shall 
cease to be a charge upon the funds in the hands of the Superintendent for 
that purpose. 

3. At the expiration of such notice, it shall be lawful for the Superin- 
tendent to surrender, and such bank, banking association, banker, receiver, 
assignee or trustees, or their legal representatives, shall be entitled to receive 
from him all the money remaining in his hands after such redemption, ex- 
cept so much thereof as may be necessary to pay the reasonable expenses 
chargeable against the said accounts, including the payment for the publi- 
cation of the above-mentioned notices. 

4. All circulating notes of such bank, banking association, or banker, 
which shall not have been presented for payment within the period required 
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by such notice, shall, upon the expiration of such period, cease to be a lien 
or charge upon the property and effects of such bank, banking association, 
or banker, in the hands of such receivers, assignees, trustee or otherwise ; 
and all liability of such receivers, assignees, trustees, banks, banking asso- 
ciations, or bankers, for or on account of any circulating notes, which shall 
not have been presented within the time aforesaid, shall also cease. 

5. Said trustees, receiver, assignees, bank, banking association, or banker, 
may, after the full payment of ail the circulating notes issued by them re- 
spectively, which shall have been presented within the time required by said 
notice, and of all other lawful claims and demands against such bank, 
banking association, or banker, divide the remaining property and effects of 
said bank, banking association, or banker, among the stockholders thereof, 
their or his personal representatives or assigns, according to their respective 
shares and interest therein. 

Sec. 2. The Superintendent of the Banking Department is hereby «directed 
to pay into the treasury of the State, all balances of money remaining in 
his hands unclaimed for six years from the date of such deposit, to be applied 
to the current expenses of the Bank Department. 


Sec. 3. Any legal notice that shall be served upon the Superintendent of 
the Banking Department in relation to any mortgage of which he is the 
assignee, shall specify the name of the mortgagor and the description of the 
premises, as shown by the mortgage, covering them and the name of the 
party by whom it was assigned to him; and unless such notice shall contain 
the provisions hereinbefore mentioned, a non-compliance with the terms of 
such notice, on the part of the Superintendent, shall not invalidate or lessen 
the security conveyed by such mortgage, or in any manner affect his lien 
upon the mortgaged premisés conveyed under it. 

Sec. 4. It shall be the duty of every public officer, into whose hands shall 
come any counterfeit bank-note plate, or other device for counterfeiting bank- 
notes, or any counterfeit or spurious bank-notes, immediately, after using 
them when necessary in evidence against the parties implicated, to sur- 
render the same to the Superintendent of the Banking Department to be 
destroyed under his supervision, and it shall be the duty of the Superintend- 
ent to destroy all such plates, devices or notes thus surrendered to him,.in 
the same manner as he is now authorized to do in the case of banks whose 
charters have expired or have become insolvent ; and to report the same to 
the Legislature in his annual report. 


Among the Acts of the last New York Legislature were the following: 

1.—To incorporate the Orange County Savings Bank. 

2.—To incorporate the Jefferson County Savings Bank. 

8.—To incorporate the German Savings Bank in the City of New York. 

4.—lo incorporate the Union Dime Savings Institution of the City of 
New York. 

5.—To incorporate the Dime Savings Bank of Brooklyn. 

6.—To incorporate the Queens County Savings Bank. 

7.—To Authorize Stockholders of Buffalo City Bank to redeem Capital 
Stock. 

8.—To authorize the Reduction of the Capital Stock of the Mohawk 
Bank of Schenectady. 
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9.—To authorize the Eagle Bank of Rochester, and Manufacturers’ 
Bank of Rochester to consolidate the same into a single association. 

10.—In relation to the Bank Department. 

11.—To submit to the people a law authorizing a loan of two millions 
five hundred thousand dollars to provide for the payment of the floating 
debt of the State. 

12.—To authorize the Rochester Bank to redeem its Capital Stock. 

13—To amend an Act entitled, “ An Act to incorporate the Bloom- 
ingdale Savings Bank, passed April 17, 1854. 

14.—To amend Section 1, chap. 216, of the laws of 1850 in relation to 
Troy Savings Bank. 

15.—To change the name and location of Niagara River Bank. 

16.—To amend the Charter of the Sing Sing Savings Bank. 

17.—To authorize the reduction of the Capital Stock of the Bank of 
Kingston, Ulster Co. 

18.—To amend an Act entitled, an Act to incorporate the Rochester 
Savings Bank, passed April 21,1831. 

19.—In relation to fees of Notaries Public, in certain cases. 

20.—To amend an Act entitled, “An Act to incorporate the South 
Brooklyn Savings Institutions,” passed April 10th, 1850. 

21.—To provide for the reduction of the Capital Stock of Banking 
Associations. 


IIi.—Massacnusetrs, 


In order to arrive at the proper owners of Shares for taxation, the Le- 
gislature of Massachusetts, at its last session, passed a law requiring— 

1st, That no certificate of Stock shall be issued by any corporation 
named in the first section of 98th chapter of the laws of 1843, concerning 
which returns of Shares are required to be made to assessors, until the pur- 
chaser shall have informed said corporation of his actual place of residence, 
and upon the issuing of such certificate the corporation shall register the 
name and residence of the purchaser, &c. 

And the fourth section of said act imposing a penalty of one hundred 
dollars in each case where a corporation shall neglect to comply with the 
requirements of the act : it will become the duty of officers of corporations 
recording transfer of Shares to require the actual residence of persons to 
whom stock shall be transferred. 

In accordance with these provisions, the treasurers of the Boston and 
Worcester, Old Colony and Fall River, Western, Boston and Maine, Bos- 
ton and Lowell, and Eastern Railroads, have issued a circular declining to 
record transfer of shares in their respective Companies until the name and 
residence of the person to whom it is proposed to make such transfer shall 
have been first furnished them in writing. 





Banking in Connecticut. 


BANKING IN CONNECTICUT. 


Extract from the Annual Report of the Bank Commissioners. 


The Commissioners have devoted a much larger portion of time than 
usual, in the discharge of their official duties during the past year, and 
have endeavored, faithfully, and plainly, to set forth all the facts which have 
an important bearing upon the banks and the banking laws of the State. 

The strict observance of the statutes by the Banks, may seem to them 
to be a matter of trifling consequence, and they may have been encouraged 
in their illegal practices by the omission of the past Legislatures and their 
Committees, to act upon the Reports of the Bank Commissioners. 

In the opinion of the Commissioners, the present is a favorable time 
for modifying some of the Banking laws of the State, and they therefore re- 
spectfully recommend : 

Ist. A reduction of the circulation of the Banks to 50 or 75 per cent., 
upon the capital actually paid in. 

2d. The requirement of a specific amount of specie, based upon capital, 
and not upon circulation. 

8d. A reduction of the percentage of discounts out of the State, to 25 
per cent. of the capital of the Bank. 

4th. To limit the amount of interest to be paid on deposits to 4 per cent. 

The Commissioners are of the opinion, that to the very large per- 
centage now allowed the Banks for circulation, may be traced a majority 
of all the serious losses they have sustained; and limiting the amount in 
the manner proposed, will tend greatly to restrain them from excessive 
dealings with parties out of the State. 

Under the present law, the specie lines of the Banks are very irregular, 
and the fluctuations are not as carefully observed as they should be; but 
fix the amount to a given percentage upon capital, and not only the 
Banks, but the public, willalways know what amount is at all times required. 
No per cent. of speci¢ is now required by law for deposits, and should a 
Bank abandon the use of its own bills, there is no law requiring them to 
keep specie at all. 

The present law relating to loans out of the State, is based upon capital 
deposits and circulation. There are many objections to the loaning of 
money out of the State, on the basis of circulation and deposits, for both 
are demand liabilities, and cannot be said to form a part of the capital of 
a Bank. The present limit is deemed to be too large, under ordinary cir- 
cumstances, for the best interests of the Banks. 

The practice of receiving deposits, and issuing therefor, certificates 
payable on demand, and drawing interest at the rate of 6 per cent. per 
annum, is regarded by the Commissioners as a virtual creation of a pre- 
ferred stock, which gives the holder a preference over the general share- 
holders, and is liable to be called for when the Bank is least able to pay it. 

A modification of the laws, in the manner proposed, it is believed 
would greatly tend to equalize and secure a greater uniformity in the 
business of the Banks, diminish their losses, and enable them to pay more 
uniform dividends to their stockholders. 


Many of the Banks are in the habit of carrying forward in their 
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accounts, large amounts, as surplus earnings, while at the same time they 
have sustained large losses on suspended debts. 

The practice is deceptive, and misleads the public as well as stock- 
holders, as to the true condition of the Bank and the value of its stock. 

There are various penalties attached to the violations of law; but as | 
the statutes fail to make it the duty of any particular person or officer to 
see to their proper enforcement, they remain a dead letter, and will no 
doubt so continue, until the defect is supplied. 

In conclusion, the Commissioners cannot refrain from bearing testimony 
to the general soundness and prosperity of the Banks, and to the noble 
efforts made by them during a season of great embarrassment, to sustain 
themselves and the community in which they are located. 

The Legislature of Connecticut at its last session, granted special char- 
ters for nine Banks of Discount, viz.: The Etna Bank, of Hartford ; 
Bank of Norwalk, Norwalk; Clifton Bank, North Stonington; Granite 
Bank, Voluntown Bank, Merchants and Manufacturers’ Bank, Hartford ; 
Mohegan Bank, Pawcatuck ; Old Lyme Bank, Old Lyme; Pequot Bank, 
Norwich ; Putnam Bank, Putnam. But four of these Banks were organ- 
ized, in 1858, viz.; the Etna Bank, and the Merchants and Manufacturers’ 
Bank, both of Hartford; the Bank of Norwalk, and the Granite Bank, all 
of which, except the Granite Bank, are now transacting business. 


THE PRODUCTION OF GOLD AND SILVER. 


I STOCK IN SIXTEENTH CENTURY.—II. RELATIVE PRODUCTION AND 
STOCKS IN NINETEENTH CENTURY. 


Gold versus Silver—The great increase in the annual produc- 
tion of Gold, and the immense absorption of Silver by India, are 
beginning to alter the relation between the stocks of the two metals 
in such a degree as to excite general attention. We have before 
noticed a translation by Richard Cobden of a work by Chevalier on 
the Precious Metals, recently published. In this work, which has attracted 
comment here and abroad, only the probable effect of the change in the 
relation of the two metals is given, There are no statistics by which indi- 
vidual opinions may be formed, or the author’s theory verified; and as the 
subject is one of vast importance, affecting, as it does, the two standards by 
which all property is valued, and one of proof rather than theory, we have 
compiled, with labor, from the different authorities, including Jacob on the 
Precious Metals, Humboldt’s Statement of the Production of Silver in 
Mexico, Tooke’s History of Prices, and the official statements of the pro- 
duction of gold since 1849, the exact stocks and relative changes of the two 
metals at different periods. Those who wish to verify the statements can 
do so from the above-named authorities, though at the cost of no little labor. 
While the two metals are the money of the world, they must bear a 
certain relation of value; and since this relation of value is dependent upon 
the relation in the stocks of the two metals, it follows that with fluctuations 
in the stocks of the two metals, there must be corresponding fluctuations 
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in the relative value, or one of the metals must be wholly or partially aban- 
doned as money. We propose to show what have been the effects from 
past changes in the stocks of the two metals, and comment on the probable 
effects of the future. 

The stocks of Gold and Silver in Europe in 1492, at which time the 
changes following from the production of the silver mines of America may 


be dated, were as follows : 
Ratio. 


80 per cent. 
70 “sc “ 


From 1492 to 1803 there were many changes in the yearly productions 
of Gold and Silver. Until the year 1525 but little Gold or Silver arrived 
from America. In 1545 the great silver mine of Potosi was first worked, 
and in 1567 the quicksilver mine of Huancovalica in Peru, was discovered, 
by which the yield of metal from the same ore was increased, from 1 to 34. 
This improvement from the former slow process of smelting may be said to 
mark a new Silver era. In 1803 the stocks of Gold and Silver were : 


Ratio, 
85 per cent, 
65 sc 6k 


It should be noted that the absolute production of Silver increased in 
this period, from 1492 to 1803, more largely than that of Gold, although 
the relative production was decreased. 

In 1848, the year of the new Gold era, the stocks of the two metals were 


as follows: 

Stock, Ratio, 
41 per cent. 
5 


9 “ “ 


4,000,000,000 


It will be noticed that in the period from 1803 to 1848, the increase in 
the stocks of Gold was greater than the increase in that of Silver. This 
does not prove the greater comparative increase in the production of Gold, 
but may be ascribed to two causes—first, the practice of hoarding in India, 
and secondly, to the fact that the annual loss of Silver from wear, manufac- 
tures, ete., is four times as great as the corresponding loss of Gold. 

We find that after making the necessary allowances for export to India, 
wear, use in the arts, ete., and after collecting the returns from California 
and Australia, the stocks of Gold in 1858 were: 

Stock, Ratio, 
$3,679,900,000 47 per cent. 
Silver 4,186,000,000 ee 

If now we take the different periods, and extend the rate of change in 
the stocks of the two metals, according to the present rate of produc- 
tion, we will have an idea of the revolution which is going on. We 
can safely take the present rates of production as not being too large 
for the probable future production of Gold in comparison with that of 
Silver, for with the frequent discoveries of Gold on both slopes of the 
Rocky Mountains and in Australia, the probabilities are that the pro- 
duction of Gold will increase more rapidly than that of Silver. 

The percentages of the stocks of Gold and Silver at the different periods 
up to 1858, and at the present rates of production for the periods up to 
1900, are as follows : 





Production of Gold and Silver. 


Years. Silver. 


In 1492......06 ecdccccececs 70 per cent. 

WBOB ..cccovce.s cosccsce do. R 
59 
53 
50 
70 
76 


We see from this exhibit that in 1861 the stocks of the two metals will 
be equal, and that in 1892 they will be in a reverse order from 1492. 
Let us look at the effect of these changes in the past, and consider the 

robable further effect. The first and greatest effect, as we mentioned 
co. must be either by abandoning one metal as a standard, or by alter- 
ing the relation of value. Both of these have in a measure actually taken 

lace. Silver has, except in a few cases, been practically given up in the 
Western world, and Gold has never had currency in the Eastern. The Orient 
and the Occident have each chosen their standard. Again, the value of 
Silver is steadily appreciating ; while that of Gold, compared either with 
silver, or by prices, is steadily depreciating. 

It is estimated that the annual production of Silver is from sixty to 
sixty-five millions of dollars. The loss by wear and use in the arts cannot 
be less than twenty-five millions of dollars annually. We have, therefore, 
forty millions of dollars as the outside limit of the accession to the stock of 
Silver Money. It has, however, been ascertained, that through one channel 
there was sent from England last year sixty millions of dollars in Silver, to 
India alone. It is known, too, that large exports of Silver are made from 
this country and the Pacific Coast to China, and from thence to India. 
These are no temporary currents, they have been so great and so constant, 
and with no ebb, that they have earned for India the name of the “ cess- 
pool of silver.” The total amount of silver lost to commerce, by this drain, 
is certainly not less than eighty millions of dollars annually. This is forty 
millions more than the net production. The absorption of the total stock, 
if this is continued, is therefore only a question of time. On the other 
hand, the annual production of Gold is now fully one hundred and seventy- 
five millions of dollars, and the wear is only one-fourth that of Silver, and the 
use in the arts certainly not greater. The final substitution of Gold for Silver 
is therefore an inevitable result, Henceforth Gold must be the money of com- 
merce, The old relation of Gold and Silver, or of sixteen to one, can only 
be retained by the disuse of Silver as money, and this seems to be the plan 
adopted. At this time Holland is the only commercial country which re- 
fuses to abandon the money of the East ; all of the others have practically, 
from necessity, adopted Gold as the one standard, and should, to ensure 
justice to all, make the change legal. The relation of money and prices 
should be as nearly immutable as possible ; and we should not forget that 
to ensure this, the stock of metallic money should increase correspondingly 
with the increase in commerce, population, etc., of the world. The practi- 
cability of this is in a great degree lessened by having two standards, and 
it may be questioned if it does not make it impossible. Of the two metals, 
Gold alone can keep pace in its production with the growth of the world, 
and again to do justice to the two great classes, debtors and creditors, only 
one standard should be allowed—reducing thereby the fluctuations to a 
minimum both in extent and frequency. Gold, from these. reasons, must 
hereafter become the standard of the commercial world. 
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REPORT ON THE CURRENCY. 
BY THE NEW YORK BOARD OF CURRENCY. 


Tue Board held an adjourned meeting, May 16, 1859, at the Mercantile 
Library Rooms, Clinton Hall, James Gattatin, Esq., President, in the 
Chair. 

The reading of the minutes of the last meeting was dispensed with. 

The report of the special committee (George Orpyxe, Witson G. 
Hunt, James Gautatin, Joun Eapie) was then read by Hon. Geo. Oppyxe 


The committee appointed on the 4th inst. to ascertain the present degree 
of bank expansion in this city and throughout the Union, and to consider 
its effects on the currency and commerce of the United States, respectfully 
submit the following 


REPORT: 


There are two methods of determining how far the banks are extended. 
The ordinary process is to ascertain the amount of their investments of all 


kinds, including specie, and deduct from it their capital and undivided 
profits. The balance must necessarily show the extent to which they have 
loaned their credit; and it will also just equal the sum of their circulation 
and deposits, thus proving that every dollar that a bank loans or other- 
wise invests beyond its capital and profits, produces an equal amount of 
circulation and deposits. In view of this fact it is apparent that the same 
end may be more readily attained by simply taking the actual returns of 
circulation and deposits, and assuming them to express the excess of bank 
discounts over bank capital and profits not otherwise invested. Any one 
who doubts the correctness of this assumption, may satisfy himself by 
consulting any bank statements that are complete me | reliable ; as, for ex- 
ample, the quarterly returns of the banks of this State. 

The plan of taking the circulation and deposits as a true expression of 
the extent of bank expansions, is here adopted because it is shorter than 
the other process, and, at the same time, more accurate. This arises from 
the incompleteness of most bank statements. They always embrace the 
amount of circulation and deposits, but they rarely include all classes of 
investments ; and where these are not all given, the method first named 
would fail to show the full extent of the expansion. With perfect returns 
there would be no difference whatever in the results obtained by the two 
methods. 

But in connection with this question, it is important to show the effect 
which bank movements exert on the currency. The following table has 
been framed with that view. It embraces a period of 26 years, and 

62 
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presents for each year a comparison of the sum of bank deposits and 
circulation in the United States, with the population for the same period, 
showing the portion of money or bank currency to each inhabitant : 


to each 

Pepowtsend, ——Popatationss MOBY Sa 

Jan. 1, 1884,:;....... $170,506,556 14,413,204 $11 83 
do. 1885,....5%.. 186,773,860 14,814,617 12 61 
do, 1836,........ 255,405,478 15,230,948 16 77 
do. 1887,..cecee- 276,583,075 15,663,597 17 66 
do. 1888,........ 200,880,094 16,113,564 12 46 
do. 1839,........ 225,411,141 16,581,849 13 59 
do. 1840,....... 182,665,429 17,069,453 10 70 
do. 1841,........ 172,180,815 17,577,073 9 79 
2D. es ons cae 146,142,881 18,105,785 8 07 
do, 1843,........ 114,782,236 18,656,596 6 15 
do. 1844,........ 159,718,481 19,229,558 8 31 
do. 1845,.....6.. 177,629,357 19,825,721 8 96 
do. 1846,....... - 202,465,497 20,446,137 9 90 
do. 1847,...+6.-. 197,812,299 21,091,908 9 35 
do. 1848,........ 281,738,268 21,764,086 10 65 
do. 1849,......+- 205,922,038 22,463,723 917 
do. 1850,......+2 240,958,121 23,191,876 10 39 
G6.) 28200050. - 284,122,963 28,985,017 11 87 
do.  1852,......«.. 828,906,080 24,693,153 13 31 
do. 1858,......+- 348,094,831 25,564,299 13 66 
On.” Sb aeeaéa 392,877,951 26,249,440 14 97 
Me Mc esccccs 877,352,565 27,047,581 13 95 
do. 1856,....... - 408,453,612 27,858,722 14 66 
do. 1857,.....+.. 445,180,174 28,682,863 15 52 
do. 1858,........ 341,140,393 29,520,004 11 56 


80,370,145 
geeredepescosooscso@el OG 


1859,..-++60- 452,875,096 








Average for 26 years,........-+. 


This table is both instructive and suggestive. It shows at a glance the 
bank movement from 1834 to the present time; for it must be borne in 
mind that the figures given under the head of “deposits and circulation” 
express the precise extent to which the banks made use of their credit, by 
loans, discounts and other investments in excess of capital, at the different 
periods named. It will be seen that the movement has been very irreg- 
ular,—at some periods almost spasmodic. The highest degree of expansion, 
as compared with population, was reached in 1837. This was followed by 
a contraction, which reached its lowest limit in 1848. Then ensued 
another expansion, which, with slight oscillations, continued until arrested 
by the violent panic of 1857. This again led to a sudden and extreme 
contraction, but which, in its turn, has been followed by an equally sudden 
and extreme expansion. The banks, it appears, were almost as much ex- 
tended on the 1st January last as they were before the panic of 1857. At 
the present time, it is believed, they are even more extended than they 


* The deposits and circulation are copied from the tables of the United States 
Treasury Department, save those of 1852 and 1853, which, in the absence of official 
returns, are estimated. 

+ The population between 1850 and 1860 was obtained geometrically, by extend- 
dng the eurve in conformity with the law which prevailed from 1830 to 1850. 
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were then. With the exception of the banks of this city, and of a few 
other localities, the expansion has been progressing since the 1st January 
last, throughout the United States, The returns received fully establish 
this fact, but they are as yet too incomplete to show how much progress 
has been made. 

But the most interesting feature of this table is the ratio of currency to 
population which it presents. Viewed in this aspect, it throws a flood of 
light on the question, how far our banking system affects the quantity and 
value of money, or currency, for these terms are here used as synonymous. 
It is scarcely necessary to repeat the fact, so often asserted and proved by 
this Board, that deposits and circulation both take the place of money and 
perform its functions; and that they expel from active circulation all other 
money, save the small ‘quantity of coin required in making change for 
fractional parts of a dollar, and for payments to the general government. 
if, in connection with these facts, it be considered further, that the value 
or purchasing power of money is always proportional to the amount in 
circulation, it will be readily perceived that the banking system exercises 
@ most disturbing influence on the measure of value and on prices. In 
1837, when the banks reached their highest degree of expansion, the ratio 
of money to population was 17.66 ; in 1843 it was reduced to 6.15, which is 
little more than one-third the ratio of 1837. In 1857 it had again increased 
to 15.52, and on the Ist January last, after having sunk the year previous 
to 11.56, it stood at 14.91, which is 25 per cent. above the average for the 
twenty-six years embraced in the table. These extreme fluctuations in the 
quantity and value of money are the bane of commerce. They sweep over 
its horizon with the suddenness and violence of a tornado, prostrating in 
hopeless bankruptcy all who happen at the moment to be largely indebted. 

This feature of the table is also valuable, as indicating the normal 
condition or natural volume of the currency. It appears that the mean 
quantity of currency furnished by the banks of the United States for the 
twenty-six years embraced in the table, was $11 95 to 1 of population. 
To this must be added the amount of coin in actual circulation, which 
is generally estimated to average about $3 to each inhabitant, making, 
together, $14 95, or say $15, to 1 of population. This, therefore, must 
be regarded as the quantity of money or currency that the commerce of 
this country requires ; for money is an instrument of commerce. _ Its office 
is to measure the value of other things, and transfer their ownership. 
Commerce requires a specific quantity of money for this purpose. It 
requires an amount that will make the price of commodities correspond 
with their value. When, from an excess of money, the price of com- 
modities rises above their value, more commodities are attracted from 
abroad, and the excess of money is sent away to pay for them. Whena 
deficiency of money reduces the price below the value, then money is 
attracted by the cheapness of products. Thus every disturbance of the 
natural volume of currency gives action to principles of trade which, 
sooner or later, bring it back to its point of equilibrium. This point, it is 
believed, has not hitherto been ascertained ; but the above table shows it 
to be, for this country at least, about $15 of currency to 1 of population. 
It is true this ratio is likely to be changed by a diminution in the value 
of gold, which forms the basis of our currency. It is not unlikely that it 
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has been already somewhat disturbed ; for competent authorities estimate 
that the large products of gold in California and Australia have already 
diminished the market value of that metal from 5 to 10 per cent. If we 
estimate its diminution in value, up to this time, at 63 per cent., it will 
give, as the present natural volume of our currency, $16 to 1 of population, 
instead of $15 to 1, as heretofore. 

It is supposed by many that the large substitution of bank notes and 
inscriptions of credit for metallic money in this country has greatly in- 
creased the average volume of our currency. This opinion is believed to 
be erroneous to a certain extent, The engrafting of paper money on a metal- 
lic base expands the currency for a season, and sometimes enormously, as the 
table proves; butso long as it is redeemable in coin, it must meet the com- 
petition of metallic currency in other nations with which we trade, as other- 
wise it would lose the whole of its metallic base ; and this can only be done 
by periodical reactions, which contract the currency as much below its 
mean volume as it had, in the first instance, been carried above it. It will be 
seen, by consulting the table, that, for the twenty-six years embraced in 
it, the currency was at or below its mean thirteen years, and at or above 
it for the same period. 

But, it may be asked, why compare currency with population with the 
view of ascertaining its natural volume or normal condition? Why not 
compare it with commerce, whose instrument it is? The answer is obvi- 
ous. Commerce, in its largest sense—in the sense in which money is its 
instrument—includes every purchase and sale of all kinds of property. 
Taken in this sense, we have no statistics of commerce sufficiently compre- 
hensive to serve the expos of a comparison. Any attempt of this kind 
would be barren of useful results, But the results obtained by the compari- 
son instituted in the foregoing table are believed to be perfectly reliable. 
Commerce and population maintain uniform relations to each other; the 
growth of the one keeps pace with the progress of the other. This is 
especially true of a country like the United States, where cheap and fertile 
land makes agriculture the leading interest, and where there is perfect 
exemption from every foreign influence calculated to change the habits 
and employments of the people. Our commerce, it is true, is alternately 
stimulated and depressed by bank expansions and contractions, but, if 
measured at its mean, its progress is believed to keep even pace with the 
march of population; and, as commerce and money must necessarily 
maintain a uniform ratio, it follows that population and money must do 
the same, provided we take the average volume of money for a long 
period like that embraced in the table. 

It must not be inferred, from what precedes, that it is supposed that 
money and population bear the same fixed ratio, regardless of the wealth 
and occupation of the people. The ratio is believed to hold good in the 

United States at large, because the occupation and condition of the people, 
as a whole, are not subject to material and permanent change. But if we 
take a commercial city, where the people are nearly all engaged in buying 
and selling, it will, of course, require a much larger amount of money than 
an equally populous agricultural district. And if the city be the com- 
mercial metropolis and financial centre of the nation, or of the world, it 
will require a still larger ratio of money to population, because of its 
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heavy commer¢e and its being the point of settlement for many contracts 
entered into elsewhere. For this reason the ratio of money to population 
is greater in London than in any other part of the commercial world ; and 
for a similar reason it is much greater in New-York than in the’ United 
States at large, and greater than in any other city of the Union. 

It was the intention of the committee to present, in this place, a com- 
parative table of currency and population for the city of New-York, from 
1834 to the present time, similar to that given for the United States. 
But it has been found utterly impossible, during the short time allowed 
them, to gather together the requisite statistics. The truth is, the returns 
of the banks of this city, prior to 1854, are very incomplete; but it is 
hoped they may be obtained for the use of this Board at some future pe- 
riod. At present, the committee are only able to present a table of this 
character for the banks of this city, embracing a period of six years, from 
1854 to 1859, inclusive. 


New-Yor« City Banks. 
bai Circulation Population o Money to each 
Year—1st Jan. and Deposits, city and suburbe,® inhabitant. 


1854,.......- $69,911,288 765,777 $91 30 
1855,.... 72,032,140 796,888 90 40 
1856,...+.0++ 91,488,549 837,888 109 10 
104,448,329 878,888 118 80 

85,125,627 919,888 92 50 

119,144,832 965,888 123 30 

1,016,368 eevee 


By referring to the tables here presented, and comparing the bank 
movement in this city with that in the country at large, it will be seen 
that the present expansion, like all others that have occurred since the 
era of the United States Bank, originated here. It could not, in fact, have 
originated elsewhere ; for the position of the banks here, as the centre of 
the commerce and finances of the Union, gives them a supremacy which, 
without any effort of their own, effectually controls the movement of all 
other banks in this country. The banks of this city began to enlarge their 
discounts in December, 1857, just after their prostration by the panic of 
that year. They continued to move in this direction with rapid strides, 
until, on the 1st January, 1859, they were found to be more extended than 
they were at any time preceding the reaction'of 1857, or at any other 
period, having inflated the currency of this city until it reached the rate 
of $123 30 to eachinhabitant. The banks elsewhere soon found the usual 
restraints removed, by a favorable condition of the exchanges on New-York, 
and promptly followed the example of the banks here; and up to 1st Jan- 
uary last had, as already stated, enlarged the currency of the United States 
to a point 25 per cent, aboveitsmean. Since that period the banks of this 
city have remained nearly stationary, having increased their discounts but 
about $2,000,000; while the banks elsewhere, it is believed from the im- 


* The increase of population for the decade is assumed at 58 per cent. Between 
1840 and 1850 the inerease was 81 per cent., and from 1830 to 1840 it was over 66 
per cent. 
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perfect returns received, have continued to expand at a more rapid rate. 
This impression is confirmed by the present condition of the domestic ex- 
changes, which now rule in favor of New-York from all sections of the 
Union, whence a part of the payments to this city are now made in coin. 
The supply of coin from this source serves, for the moment, to meet the 
European demand incident to the present adverse condition of the foreign 
exchanges, without sensibly diminishing the specie reserve of the city banks. 
This source of supply, however, must soon be exhausted. The current has 
been turned in this direction, not by the contraction of the banks here, but 
by the expansion of those of the interior ; and the moment the latter find 
their specie reserves falling below the limits of safety, they will promptly 
contract and thus arrest the further drain upon their vaults. For it must 
be borne in mind that the expansion of the loca! curreney of any one State 
of the Union exerts, on the domestic exchanges, an effect corresponding 
with that which takes place in the foreign exchanges when the currency 
of all the States is in an abnormal condition. The increased volume of 
money, by enhancing prices and by embarrassing productive industry, and 
by creating an undue demand for commodities produced elsewhere, leads 
to an adverse current in the exchanges which can only be arrested by 
payments in coin, or by bankruptcy. This movement makes itself felt, 
first in an increased activity and demand for money; next in the extensive 
conversion of bank credit into money or currency, to meet this demand ; 
and, finally, the people of the state or nation, experiencing a great increase 
in the circulation of money, with a corresponding rise in prices, fancy to 
themselves that their wealth is increasing in the same ratio; when, in fact, 
the real foundations of prices and of the prosperity of trade, the precious 
metals, are being displaced by a factitious medium of exchange which no 
other State or nation will accept. 
These phenomena are common alike to the United States in its com- 
mercial intercourse with other nations, and to the separate States in their 
trade with each other. Their features are plainly stamped, at the present 
moment, on our foreign commerce. Our currency and scale of prices are 
above those of the European nations with which we trade. We are, con- 
sequently, selling cheap and buying dear; we are selling little and buying 
much, and making good the differences in coin. Since the 1st April we 
have shipped specie to the amount of $10,354,855, while our receipts from 
California have been less than half that sum. This condition of things 
wilt continue until the banks of this city contract the curreney and lower 
the scale of prices here by curtailing their discounts. Prudence would 
seem to demand this course at the present time. The currency of this 
city is more expanded than it has ever been before, and that of the country 
at large as much so as it has been at any time since 1837. There has 
thus been engendered an adverse balance in our foreign commerce, which 
is still augmenting, and taking more and more of coin, in each advancing 
month, to’ liquidate it. The war in Europe is liable to still further increase 
these shipments of specie, by the withdrawal of foreign capital for invest- 
ment in the new government loans that the war will give riseto. Already 
the belligerents and others are in the market for over $250,000,000, and 
the loans will be negotiated, however great the sacrifice, for they cannot 
do without the sinews of war. So many of these loans pressing on the 
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market at once, with no.gleam of light breaking through the war cloud, 
they will doubtless sell at prices temptingly low, yielding to the holders,a 
high rate of interest. This, as well as the consequent scarcity of capital 
for other investments, will doubtless cause the general rates of interest to 
rule high throughout Europe during the continuance of the war. But for 
our absurd usury laws we might meet this European competition for 
capital by a corresponding advance in the rate of interest here. But so 
long as they continue to encumber our statute books, and restrain our 
commercial and financial freedom, we must rely for financial safety on the 
prudence and foresight of those who control the banks of this city. A 
Before closing this report, it may not be amiss to advert briefly to the 
fact that the banks of this city hold a large amount of treasury notes and 
government stocks, and to the opinion so often expressed in the public 
prints, that these securities are as available and confer on the banks hold- 
ing them about as much strength as an equal amount of specie, These 
securities are doubtless good, and can be converted into money at any 
moment. But they are not specie, nor can they be exchanged for it with- 
out lessening to the same extent the specie reserve of some other bank or 
of government, In buying them, and in making loans on them as col- 
laterals, the banks enlarged the currency to the full extent of the purchases 
and loans, the same as if they had discounted an equal amount of commer- 
cial paper. So, in disposing of them, they will contract the currency in 
the same degree, just as if they were to curtail the discount line to the 
same extent. In case of a sudden reaction in the market, these govern- 
ment securities, like call loans, would give temporary strength to the indi- 
vidual banks that hold them. But they would weaken the banks as a 
class, because their conversion into money would make the contraction of 
the currency so sudden and so severe that it would be likely to produce.a 
anic. 
. The practice of paying interest on deposits also deserves a passing no- 
tice. This custom still obtains to some extent among the banks of this 
city, and to a still greater extent with those of London. It exerts a most 
unfavorable influence on the currency. It induces capitalists to hold 
large sums in ready money, which, being on deposit at bank earning in- 
terest, and payable on demand, are held in reserve to be employed when 
gone fall. It is also one of the causes of the banks out of New-York 
eeping large deposits with the city banks, and dispensing with that re- 
serve of coin in their own vaults which is indispensable to the securit; 
of the currency throughout the Union. But as the system ass | 
on the loaning out the largest possible amount of the deposits, it follows 
that the banks practising it are induced to extend their discount lines beyond 
what experience has demonstrated to be proper or safe for institutions 
whose duty it is to keep the currency in a sound condition. Such de- 
poe must be loaned out, for as interest is paid for them, they must, at all 
azards, be made to produce interest. They are converted rapidly into 
currency, each loan forming the basis of a new deposit, until at length the 
revolving circle of inflation is arrested by adverse exchanges, the export 
of specie, revulsion or bankruptcy. , 
We see the effect of the system in New-York, in a kindred process 
based on the credits of the individual bankers whose deposits, accumula- 
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ting in bank for a few days or weeks, become the basis of “call loans.” 
These deposits being of Jarge volume, and liable to sudden withdrawal, 
produce spasmodic expansions and contraction, tending to frustrate the 
calculations of every man interested in business, or who is trying to pro- 
mote the welfare of the city, the State and the Union by giving increased 
stability to the currency. Indeed, the paying of interest on deposits by 
banks of discount and deposit, and the practice of making call loans, are 

werful auxiliaries in debasing the currency. They are identical in their 
influence on the volume of money, enlarging it more rapidly than the 
mints of the world could coin the precious metals, or than an army of 
miners could collect them, and contracting it as violently and suddenly. 
Both are within the control of the banks themselves, and have been cen- 
sured by the ablest and most experienced bankers. Efforts for the correc- 
tion of these abuses commend themselves to every bank officer who de- 
sires to promote the safety of the banking system and the welfare of his 


country. 
GEORGE OPDYKE, 
WILSON G. HUNT, 
JAMES GALLATIN, 


New-York, May 16, 1859. JOIN EADIE. 


U. S. Assay.—The commission for testing the accuracy of the coinage 
of the United States convened yesterday, at the Mint, in this city, being 
composed of the following named gentlemen: Hon. Joun Capwaaper, 
Judge of the United States Court for the Eastern District of Pennsylvania ; 
James C, Vanpyxe, Esq., United States Attorney for the same district, 
and Colonel J. B. Baxer, Collector of the Port of Philadelphia, ex-officio 
Commissioners; Professor A. Caswe.u, of Providence, R. I.; Brevet 
Major H. L. Kenpricx, U. 8. A., Professor of Chemistry at West Point 
Military Academy; Roserr Ewine, Esq. ; Hon. Frepertick Frater, and 
Joun O. James, Esq., of Philadelphia, Commissioners specially designated 
by the President.— Philadelphia Ledger, February 16. 


High Value of Coins.—The following statistics will give some idea of 
the length to which those fond of numismatics are inclined to go in the 
gratification of yo mae tendencies. The sale [by Banas, Merwin & 


Co.] took place at New-York in March, and consisted of the collection of 
coins, medals and numismatic works of Henry Bogert, Esq. 

A Nuremberg gold medal of 1698, representing on one side allegorical 
figures, and on the other a view of the city of Nuremberg, brought $16 ; 
a silver Crimea medal of Queen Victoria, $3; a medal to Simon Bolivar, 
of 1825, $2; a Baltic medal of Queen Victoria, $4. Of American coins, 
a gold eagle of 1796 brought $12 50, and one of 1797, $12 75; a 
silver dollar of 1839, $7 50; one of 1836, $5 00; a Chalmers shilling 
of 1788, $13 00; a Granby cent, extremely rare, $14 50; a Washington 
cent of 1791, $17 00, and another one, $10 50; a Carolina half penny, 
$4 25; asilver coin of 1796, $8 00. The gem of the collection was, 
however, the Washington half dollar of 1792, which was actually sold for 
$57 00. A copy of the same brought $6 00. 
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CORRESPONDENCE OF THE BANKERS’ MAGAZINE, 


I. Promissory Notes—Instalments, Il. Protest for Non-acceptance of 
Checks. III. Protest for Non-payment; when unnecessary. IV. 
Bank Notes vs. Prices. V. The Bank of Amsterdam. VI. Certified 
Checks. : 


I, Promissory Notes—InstaLMENTS—N OTICE. 


Rocusster, N. Y. 
To the Editor of the Bankers’ Magazine. 

Dear Sir: Having received much valuable information through your 
Bankers’ Magazine, it occurred to me that you might possibly enlighten 
me on the following. I cannot learn that the question has ever been 
decided by the courts. 

Suppose A. makes a note to the order of B. for three thousand dollars, 
payable three years from date, with interest annually, If the interest is 
not paid annually, is it necessary to notify B. in order to hold him for the 
interest? Again, the same principle, I suppose, is involved, if A. makes a 
note to the order of B. for three thousand dollars, payable one thousand 
dollars annually, Should B. be notified to render him liable if the pay- 
ments are not made as specified ? 

Again, would the payment or interest be entitled to grace ? 

If you can throw any light on the above, you will much oblige one of 
your SuBsoRIBERS. 

Remarks.—This is a query that should more properly be submitted to 
bank counsel. We have never seen a note or notes of the kinds sug- 
gested. Notes bearing interest are at all times objectionable, and are apt 
to lead to disputes. It is better, in all transactions of the kind, to include * 
the interest in the body of the bill. Instead of a note for one thousand 
dollars, “ with interest from date,” it should be expressed, for “ one thou- 
sand and seventy dollars,” or including such interest as may be agreed 
upon. 

"= either of the cases stated by our correspondent, we should deem it 
prudent to notify an endorser of any default, otherwise the endorser may 
properly assume that payment was duly made according to the contract. 


II. Protest ror Non-accerrance or CHECKS. 


PutLavEvputA, Pa., Dec. 7, 1858, 
To the Editor of the Bankers’ Magazine. 


Dear Str: A number of our butchers are in the habit of giving 
checks, printed in the usual form, on bankers for cattle. I give a copy: 
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No. Patirapetpuia, Dec. 1, 1858. 

Joun E. Fox, Banker, No. 7 South Third-sireet: Pay to Joun 
Jones, on the 10th inst., or order, two hundred and fifty dollars. 

$250. Ww. WecgERty. 

If this check should be received at the Philadelphia Bank for collection 
previous to the 10th inst., it would be handed to the notary of the bank 
for protest for non-aeceptance, the cashier’s opinion being that there is no 
difference between this check and an ordinary draft, and that Mr. Fox is a 
drawee, therefor protestable for non-acceptance. 

The only dissimilarity between this and a bank check, is the substitu- 
tion of the banker’s name for the bank’s. A bank check dated ahead is 
certainly not protestable for non-acceptance, as it would be absurd to ask 
the cashier to accept. Mr, Fox receives money on deposit, which is 
liable to be checked on, and his name has to be used to designate the 
place of payment, and it is certainly the intention to have these checks 
presented only on the day advanced in the body for payment. 

The Philadelphia Bank is the only institution, I believe, that has these 
ehecks protested for non-acceptance, and my object in writing is to 
inquire if you know of any decision on the subject, and that you will 
give me your opinion at convenience, or notice the matter in some manner 
in the Bankers’ Magazine, Very — a &e., 

.D. B. 


Remarks.—The holder of a check on a bank or banker, as described 
above, is bound to present the same for acceptance, unless marked upon 
its face “ acceptance waived,” or there is an agreement between parties to 
hold without acceptance. The law, we understand, applies as well to 
bank checks as to ordinary drafts. Post-dated checks are, at best, an ille- 
gitimate species of paper, which should not be encouraged by bankers. 
In the case alluded to by our correspondent, we would certainly protest 
the check for non-acceptance before maturity. 


III. Protest ror Non-Parment—Locat Law. 


Orrice Bank oF , May 7, 1859, 
Editor Bankers’ Magazine : 

Dear Sir: Is protest for non-payment necessary to bind the endorsers 
of a negotiable promissory note? Under the statute of Kentucky it has 
been held necessary, when the note has been negotiated with a bank. 

What say you in this case ? 

A., who is a resident of Kentucky, executes a note to B., who also re- 
sides in Kentucky, payable at one of the Kentucky banks. The note is 
dated in New-York, but is endorsed by B. in Kentucky, in blank, and 
subsequently endorsed, in blank, by a New-York merchant, then by a 
New-York broker to a broker in Kentucky “for collection.” The Ken- 
tucky broker endorses to the cashier of the bank where payable. Are 
any of the parties affected or released by non-process? If so, which of 
them, and why ? 

This question may have been discussed in some of your former num- 
bers, but our copy of the magazine is incomplete. CasHIER. 
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Remarks,—In the case alluded to by our Kentucky correspondent, 
there appears to be no difference from an ordinary promissory note. Ac- 
cording to all the law books, the endorsers of a promissory note are 
entitled to notice, verbal or written, of non-payment. 

There may be a local statute in Kentucky, under which no necessity 
exists for notice of protest in certain cases; but this would not apply to 
negotiable paper executed or negotiated in New-York for instance. It is 
a good rule never to release a security ; and both law and equity demand 
that all parties to negotiable paper should be notified of default in pay- 
ment, otherwise they may be misled. 


IV. Bay Norges vs. Prices. 
—, Pa., 1859: 
Editor of the Bankers’ Magazine : 

In looking over the September number of the Bankers’ Magazine, I 
was surprised to see the number of exploded fallacies which the author of 
the article on “Gold Note Currency” has been able to collect together. 
I consider McCuttocn as the shallowest and least reliable of all the 
writers on the currency. He pays the least regard to facts of any writer 
I know of. 

McCuttocn’s remark that “a tendency to panics is-one of the pecu- 
liarities of the American system” (of banking) sounds strangely to one 
who can remember the different panics of England and the United States 
for the past fifteen years. - The “Gold Note Currency” says: “The proposi- 
tion that prices rise and fall with the volume of the currency, is now gen- 
erally regarded as a truth.” 

This is just the opposite of the truth, and every practical man knows it 
ts not the fact. 

Neither is it the fact that paper drives coin out of circulation. The 
reverse is the fact, as a very limited reference to statistics would show. 

You will find, by carefully examining the prices of iron, breadstuffs, 
cotton and sugar for the past 30 or 50 years, that the “ volume of the cur- 
rency” had no more to do with the rises and falls than the changes of the 
moon. I get out of patience when I see such absurd fallacies, as that 
ptices are, or can be, affected by the volume of bank note circulation, 
repeated in so respectable a journal as yours. 

Will you not, for general information, give a table showing the whole 
amount of bank note circulation in the hands of the public in England, 
Great Britain, France and the United States, with the amount per capita 
for the inhabitants of each country; also the amount of specie in each 
country, and the gross amount of currency circulating in each? I want 
to see whether the currency of Europe is not of greater volume than with 
us; and hence, according to the hard-money theorists, prices should be 
higher there than here. 

There are several other questions I should like to see discussed in your 
magazine. One of them this: Can more bank notes (convertible at wil?) 
be kept in circulation than the business of the country requires ? 

Yours, d&c. 
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Remarks.—The experience of our Pennsylvania correspondent and our 
own varies materially. We think it has been demonstrated, in the last 
thirty years, that an excess of paper money creates a rise of prices, and 
thus drives the precious metals to countries where labor and prices are 
cheaper. The fluctuations of the currency are sources of perpetual trou- 
ble to business men. The currency should be fized and be uniform. We 
consider the principle adopted by the Bank of England a sound one, 
viz. : government security for such an amount of circulation as is required 
at all times, and specie for all beyond that amount. 

We refer our correspondent to the papers contained in this work of 
late, especially to the “ Report on the Currency,” which embodies sound 
views. We think other restraints of a legal character are necessary in 
this country, beyond those now in force. 

It is conceded, we believe, by all brokers and by all bankers, that a safe 
reserve in coin should be maintained by bankers, not only for their own 
sakes, but in due regard to the rights of their creditors. The only question, 
then, is : What proportion of specie to cash liabilities should be maintained ? 
Is it 20 per cent., 25 per cent., 33 per cent.? The future commercial 
prosperity of the country, its manufactures and trade, and the character 
of our city and State for financial integrity, depend largely upon sound 
and conservative management of the banking system. It is of more im- 
portance to the stability of the country and its permanent interests to 
secure consistent and careful management, than, by extra hazards, to at- 
tempt to secure extra profits. The extra hazards incurred early in 1857 
resulted in large losses to the banks, and in still larger losses and permanent 


injury to the community. Now is the time, when the memory is fresh as 
to these enormous losses, shown by the balance sheets of our merchants, 
to use more caution than has been evinced of late years. 


V. Tue Bank or AMSTERDAM. 


To the Editor of the Bankers’ Magazine : 

The ordinary historical account of the failure of the Bank of Amster- 
dam, which is repeated in your last number from Mr. Caotwett’s work, 
is not universally admitted to be correct. Public history and real history 
often differ. 

Many who have inquired into the matter, believe that the treasure was 
secretly removed on the approach of the French, (and not before,) in order 
to save it; to protect the depositors, not to injure them. It was the only 
mode, in the then desperate circumstances, by which the depositors could 
be protected. The books of the bank were altered to deceive the French 
into the belief that the transaction was one of old date, The French 
kept possession of the country for almost a quarter of a century, during 
which time the secret, of course, had to be well kept; and after that 
lapse of time few would remain who knew the secret, nor would it even 
then be made generally known. There is one person, now resident in 
this country, who had good opportunities for inquiry into this matter in 
Holland, and such is the account he gives. Mr, Catnoun, in one of his 
speeches on the independent treasury, says there is good reason to believe 

@ bank paid every thing. He was not one likely to make an assertion, 
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so contradicted by public history, unless after careful inquiry. The secu- 
rities upon which the money is said to have been lent, were just the kind 
best suited for the ultimate protection of the depositors—the public debt of 
Friesland, the province, from its position, least liable to invasion, and of 
Holland, the richest of the seven provinces, If, as some accounts say, the 
money was lent, in part or in whole, to the Dutch East India Company, here . 
again the ultimate security of the depositors was well cared for, this com- 
pany having its wealth beyond the reach of the invader. 


VI. Crertirizp CHEcKs. 


Bank, 1859. 
To the Editor of the Bankers’ Magazine : 


A neighboring bank certified a check in the year 1854; the person 
holding the check, supposing that the bank had given her a note bearin 
interest, the drawer of the check is irresponsible. Is the bank holden 
Can you tell me where I can find the decisions with regard to certified 
checks in the Bankers’ Magazine ? 


Remarks.—The inquiry you make is rather more of a legal one than 
financial; but it seems to us, from our limited inquiry, that the bank’s 
certification of a check renders it liable, whether the funds are there or 
not, because it is assumed (or customary) that the book-keeper charges 
the check at once to the account of the depositor, and thus prevents the 
application of the funds to any other check. In order to make the cash 
account even, a “ certified check” account must be open&d on the ledger. 

There may be circumstances, however, in the case you mention, where- 
by the bank is relieved. For instance, if any agreement was made not to 
present the check for one or two years, &c. It strikes us that the holder 
of a check for the time you mention (four or five years) must be guilty of 
neglect and may forfeit a claim. No business man would hold a check 
one year, on the ground of its being “on interest,” without duly presenting 
his check or certificate of deposit for semi-annual or annual interest, and 
upon the first presentation the error would be discovered. You will find 
cases on certified checks in our work, p. 869, November, 1857, and p. 
571, January, 1858. You will find a case in point, p. 489, December, 
1854, when the Butchers and Drovers’ Bank was defendant and was de- 
feated. Another case in February number, 1859, p. 648. (Bank of the 
Republic vs. Baxter.) Another important case was that against the Mer- 
chants’ Bank, Boston, which we do not find recorded. 

By reference to the “alphabetical list” of subjects in each bound volume 
of our work, you will find the legal articles clearly pointed out. 





MISCELLANEOUS. 


Tae Sackerts Harror Bank acst. Copp.—Berore tue N. Y. Court or Arreals.— 
The statute in relation to foreign bank notes (ch. 223, of 1853) does not prohibit 
banks or individual bankers from selling or delivering such notes for any purpose, 
except for circulation as money, within this State. 

It is no offence for a bank or banker, having lawfully taken such notes at par, to 
sell them to another bank or banker at any rate of discount, providing the transfer 
be not with a view to their circulation in this State. The prohibition is only upon 
the bank or banker buying at a greater than the legal discount, 

Accordingly, where one bank drew a bill of exchange in favor of another bank, 
in payment of foreign bank bills, purchased by the latter at more than legal dis- 
count, for the purpose of sending them home for redemption, held, that this was 
no defence to an action upon the bill of exchange. 

The contract not being void as against the seller, and the security not being of a 
prohibited character, there is nothing which the seller is required to disaffirm. He 
may recover upon the instrument itself, and is not obliged to go upon an implied 
assumpsit for the value of the bills sold. 


Guarantez.—A suit was recently commenced against Mr. James Gururie, under 
his guarantee, as follows, of the safety of deposits with a Louisville banker; 

“ Louisvitig, Oct, 1, 1857. 

“We, the undersigned, agree to guarantee the depositors of W. E. Cutver in the 
payment in full of their demands against said Cutver on account of money depo- 
sited with him. 

“ We have entire confidence in his ability to meet all demands, 

“ James GUTHRIE, Jas. THOMPSON, 
W. B. Catpwett, Levi Tyrer, 
Jos. Swacar, Isaac CALDWELL, 
W. H. Sroxzs, F. 8. J. Rowavp.” 

The court ruled for the defendant on the following grounds: 

The defendants, in their answer, say they did receive information from Cutvzr, 
and that it proved to be false. That at the time they signed the writing sued on, 
he told them he could only be called on for about $8,000, when it seems his deposit 
account amounted to more than $150,000. Now, although this alleged fraud can 
constitute no defence to a suit by a depositor, yet it serves to illustrate the pro- 

iety of requiring him to give notice of the amount due him, and his acceptance 
of the proffered guaranty. The offer was general in its character. It was made to 
various persons unnamed and for sums unknown. If the requisite notices had been 
given, it would very soon have appeared that Cutver’s deposit account far exceeded 
the sum of $8,000. And then the defendants could, and Lpomayl would, have 
withdrawn their proposition from all such as had not advised them of their accep- 
tance, nor taken steps to do so. Thus the danger of loss would have been known to 
all parties, and each might have adopted measures for his security. Justice and 
common fairness to all concerned lie at the foundation of this reasonable requisition 
of the law, And this at last is the grand and controlling reason why in all such 
cases notice of acceptance has been held to be necessary. Without it the guarantor 
could not know the extent of his liability for the principal debtor, and, therefore, 
could not know when or how far it might be proper to arrange for indemnity. 
“It may be most material, not only as to his responsibility, but as to his future 
rights and proceedings. It may regulate, in a great measure, his course of conduct 
and his exercise of vigilance in regard to the party in whose favor it is given.” 
Dougias vs. Reynolds, 7th Peters, U. S. Rep. 125. In the ease of Oaks vs. Weller, 
18th Verm. 110, the Supreme Court of Vermont, in discussing this subject, used 
the following very forcible language: “The courts of this State, following 
the American decisions, have holden that a guarantor shall have notice of 
the acceptance of his guarantee.” “The reasonableness of this principle is 
quite obvious, and commends itself to the moral sense. When a proposition is made 
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by a man for a thing to be done for himself, he must know, when done, that it is 
done on his proposition, But when he proposes his responsibility for a thing to be 
done for another, he may not know that it is done, or, even if he does, he will not 
know whether it is done on his proposition or on the sole credit of the third per- 
son, or on some other security. The responsibilities and duties of a guarantor im- 

ly certain correlative rights and privileges, which, without notice of his condition, 

é can never exercise, If he is to stand as surety, he must have the right to keep 
watch on his principal and his circumstances; hold or demand proper security, 
from time to time, and require of his principal reasonable punctuality, and even, 
in chancery, to secure indemnity by enforcing payment by the principal. These 
important rights cannot be available while he remains ignorant of his proposition 
of guaranty having been accepted.” 

It was the opinion of Judge Srory that the English authorities, equally with the 
American, held that notice of acceptance was necessary in cases like this, A 
patient examination of these authorities has left no doubt upon the mind of 
this court of the correctness of that opinion. The demurrer must, therefore, be 
sustained. 


Commerctat Decistons.—Several important commercial cases have been recently 
decided, among which are the two following: 

In the District Court of the United States for the District of Massachusetts, March 
term, 1859, in the case of Brown vs. Overton, it was decided : 

1, A seaman receiving an injury in the performance of his duties, must be cured 
at the expense of the ship. 

2. On a voyage from Calcutta to Boston, and twenty-five days before passing 
in sight of St. Helena, a seaman fell from aloft and broke both legs, Held, that it 
was the duty of the master to have put into St. Helena for the cure and relief of 
the seaman. : 

3. The master was also held responsible for neglect during the passage and after 
reaching Boston. 

The liability of rail-road companies for through tickets came up in the Superior 
Court of Cincinnati, in the case of Thornton Check vs. The Little Miami Rail-Road 
Company, when it was decided : 

1. Where a party contracts for transportation over a route composed of several 
rail-roads, for which he pays an entire sum and receives a through ticket or receipt, 
the contract is entire, and not of several distinct liabilities, If no partnership in 
fact exists between the roads, he may treat the contract as entire or several, so far 
as the other parties are concerned. 

2. By the appointment of a common agent to receive the entire consideration 
and issue through tickets and checks, which they recognise and assume, the several 
companies are made aware that the contract is treated by the passengers as entire 
and not several. 

8. If the agent at the starting point fails to disclose his principals, and to con- 
tract on their behalf, whether jointly or severally, he, or the company represented 
by him, may be treated as sole principal; but if the contract be, in fact, entire, 
and he is, in fact, dealing for others, who receive the benefits of the contract, the 
other contracting party may look to the real principals, and subject all who are 
interested in the joint contract. 

4. The delivery of a check to a passenger is intended to relieve him of any care 
or superintendence of his baggage while on its journey, and devolves such care 
upon the agents of the several roads over which it passes, 


Kentucky.—The Governor of Kentucky has issued the following notice of re- 
demption of bonds: 

** Whereas, by an act approved 1st March, 1844, $150,000 of the bonds of the 
State were issued to the holders of the Lexington and Ohio Rail-Road bonds, bear- 
ing date 1st January, 1845, and payable upon the presentation and delivery of said 
bonds in the city of New-York, thirty years from the date thereof, but the State, 
on the face of said bonds, reserved the power to reimburse the principal sum at her 
pleasure at any time after the expiration of fifteen years from the date thereof, 
which period will expire on the 1st day of January, 1860. Notice is hereby given 
that the money will be deposited in the Bank of America, in the city of New-York, 
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to pay said bonds on that day, and from and after that day no interest will be paid 
on said bonds, And whereas $70,000 of bonds were issued under act of February 
23d, 1846, and March Ist, 1847, bearing date from 7th October, 1846, to 15th June, 
1848, with a similar privilege reserved on the face of said bonds to pay at the end 
of fifteen years, notice is also hereby given that said bonds will be paid at the 
Bank of America, New-York, at the end of fifteen years from the date of each 
bond, and after that day no interest will be paid thereon.” 


Sus-Treasurtes.—“ The State of Mississippi has collected her revenue in specie 
since 1886. The States of Texas, California and Arkansas have collected their 
revenue in spew from their organization as States up to the present time. The re- 
ceipts into the Treasury of Mississippi from the first of January, 1850, to the 16th 
of February, 1852, amounted to $482,818 65. The revenue of Texas for the year 
ending October 31, 1852, amounted to $139,222 51, and at that date she had a 
surplus in specie in her Treasury of $536,651 20. The receipts of California, as 
estimated for the year ending June 80, 1853, amounted to the sum of $434,150 00. 
On the 1st of October, 1850, Arkansas had in her Treasury $203,961 08, and 
received from all sources, from the 80th of September, 1850, to the 30th of Sep- 
tember, 1852, $386,767 03, making a total of $590,738 11. These are the latest 
dates I have been able to obtain in regard to the revenues of these States, but I 
have not a doubt that the amounts annually collected for State purposes have in- 
creased considerably since those periods respectively. In these instances there is 
no connection between these States and the banks. These States have collected 
their revenues in specie, have kept their revenues in their own treasuries, and the 
most entire success has attended the collection and disbursement of their funds,” 

The above is from the speech of Mr, Lercuer, candidate for Governor of Vir- 
ginia. Mr. L, is very unfortunate in his selection of States as models for others to 
follow. Not one of the States named has ever maintained a proper sense of State 
eredit. They have collectively done more to damage the financial character of the 
United States than all the others put together. If Mississippi, Texas, Arkansas and 
Florida will take example by New-York and tax their citizens, so as to pay 
acknowledged debts, the credit of the country will be better sustained. 


Niagara anp Dernorr Rivers Ramway.—The act consolidating all previous acts 
relative to the Niagara and Detroit Rivers Railway, passed the House of Assembly, 
in Provincial Parliament. The effect of this act is to settle all disputes as to which 
is the genuine company. Mr. Ranxuy’s charter is annulled, and Messrs. Morton and 
McBers have the full control of the enterprise. A spicy debate occurred on the 

one of the bill, and attempts were made to annul the present contract held by 
Mr. orton for building the road. These efforts were unsuccessful and Mr. Mor- 
ton’s contract is virtually legalized, It allows him $50,000 per mile for building 
the road, while it is claimed that half that sum would be sufficient. The bill 
passed 62 to 6.—Bujfalo Commercial. 


Hon. Ricuarp Cospes, long known as a leading reformer in England, was in the 
city yesterday afternoon and spent a few hours, He came in a special train, as 
the guest of Henry C. Lorp, Esq., President of the Indianapolis and Cincinnati 
Rail-Road. He proceeded at five o'clock for Lafayette, in a special train provided 
for the purpose, in company with a number of gentlemen interested in the con- 
struction of the contemplated rail-road from os to La Salle, Illinois. Mr. 
Cospen represents a large number of the English holders of our Western railway 
securities, and his present visit to Indianapolis and Lafayette has a reference to the 
general business of the railways leading from Cincinnati through this city to the 
Northwest.—Indianapolis Journal. 


American Sgcuntrmes 1x Lonpon.—It would be fortunate if no further remit- 
tances of American securities were made to England or the Continent for sale. 
Then this market would not be affected by the fluctuations constantly occurring in 
Europe. The London Zimes makes loud complaints of heavy losses to British 


eapitalists by investments in State loans, They remark: 

“Phe confiseation practised by the State of Pennsylvania has recently been de- 
seribed. To prevent any portion of the European public from being deluded by 
the constant flourishes of other defaulting governments of the American Union, the 
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following short resumé of their respective positions will be sufficient. The number 
of States to be included in the list is five—Mississippi, Michigan, Florida, Arkansas 
and Indiana—but there is considerable difference in ‘their degrees of turpitude. 
The original debt of Mississippi was £1,400,000. Of this ®he repudiated £1,000,000 
In 1842, and has never paid any interest on the remainder. e £1,000,000 was 
issued to establish the Union Bank of Mississippi, and the £400,000 to establish 
the Planters’ Bank. The holders of this latter seem to think there is some prospect 
of an arrangement being at length made to pay principal and interest. ‘The bonds 
issued by Michigan amounted to £1,000,000. They were sold in the London mar- 
ket—none, it is believed, at less than 88 per cent.—by Mr. Samugt Javpoy, the 
agent of the Bank of the United States, and upon the failure of that institution, 
before it had paid to the State more than 80 per cent. of the amount due for the 
bonds, the State resolved to repudiate the balance. This took place in 1841, and 
was again deliberately confirmed by the Senate and House of Representatives in 
1845. The bondholders were therefore required to convert their claims at the 
rate of £300 for £1,000; but, of course, submitted to the spoliation only under pro- 
test. Florida has repudiated about £40,000, raised for the establishment of a Union 
Bank, which speedily became insolvent. Arkansas owes £600,000, on which, like 
Florida, she has paid no interest for 20 years. She has contented herself, however, 
with this quiescence, and has avoided placing an indellible stamp on her legislative 
history by not adopting any formal resolution in favor of a fraudulent course. The 
debt of Indiana was about £2,500,000, and was compromised in 1846, the State, for 
one-half the amount, conveying to the creditors the Wabash and Erie Canal, 400 
miles long. At the same time it was promised that the work should be protected, 
but, instead of doing so, the Legislature have chartered a variety of competing 
railways, which have rendered it valueless, A memorial has accordingly been 
presented, urging that the State should receive back the canal and make a ae ont 
sation to the holders of the bonds. The reply has not yet been received, but there 
is said to be a hope that it will not be altogether unsatisfactory.”—London Times, 
March 11th, 1859. 


Coxnecricut Ram-Roaps.—The annual report of the General Rail-Road Commis- 
sioners has been presented to the Assembly. 

The Commissioners do not think there will be any increase of railways in that 
State. They have already reached their maximum_point, and are sufficient in 
number and diversified enough in location to meet the wants of the people. The 
great question will be, how they can be kept in the best business condition, and 
how they can be managed with the greatest enemy The Commissioners speak 
favorably of the mode in which the railways have been managed the past year 
and their freedom from accidents. 

The chartered capital of the roads is $23,675,000, of which there has been paid in 
$18,727,000. Total amount of floating and funded debt, $11,259,000, making con- 
struction account amount to $29,993,000. There have been constructed in the State 
602 miles of road. The aggregate length of double track is 122 miles, Total ex- 

enditure for working the roads, $20,146,694. For the past year, $742,042. Total 
income has been $3,117,982; net earnings, $1,045,404. Passenger and other trains 
have been run 1,978,662 miles, carrying 2,573,516 passengers. 

The report then goes into a minute detail of the condition of all the roads, of 
their bridges and viaducts and of their wants and demands. Those interested in 
the several roads will find this a useful part of the report. yor 

The topic of accidents next occupies the attention of the Commissioners. They 
declare that these misfortunes, in a large majority of cases, arise from the careless- 
ness and inattention of the sufferers. There has been an increase of casualties the 

ast year, but only one death of a passenger out of 2,573,516 transported. There 
favs been twenty persons killed on the railways, and fourteen others severely in- 
jured during the year ending March 31st, 1859. 


Forcertrs.—One of the most extensive forgeries which has been perpetrated in 
our city in a long time was brought to light on Tuesday, although the facts in re- 
gard to it were kept quiet until yesterday. The particulars are about as follows: 
On Saturday a young man named James N. Dusois, a young clerk employed in the 
office of the Hamilton and Dayton Rail-Road Company, presented a check for $7,000. 


63 
. 
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at the counter of the bank and received the money, with which he departed. The 
check was filled up, “Pay to April Pay Roll,” and was signed by S. S, L’Homme- 
pigv, President, and F. H. Snort, Seeretary; and notwithstanding the check was 
presented some ten days"before the usual time of drawing money for the monthl 
—: of the employees, the fact did not excite the, suspicions of the ban 
clerk. 

The manner in which the check was procured (the signature of the President 
being genuine) was as follows: Mr. L’Hommepiev was in the habit of signing a 
few checks in blank in the usual book, for use by the Secretary as they should be 
wanted ; on Saturday he left two pages, or six checks, thus signed, and the book 
was deposited in the usual place. e company had recently had printed a new 
book of checks, which had not been used, and from the back of this book Dusois 
had cut three es, or nine checks, upon which he had doubtless been experiment- 
ing ee the signatures, When he had sueceeded in copying the signature of the 
President with satisfactory accuracy, and opportunity offered, as it did on Satur- 
day, after the Secretary had left the office, he eut from the second page of blank 
checks the bottom one, and carefully pasted in its place the check which he had 
already prepared himself, and to which he had attached the name of Mr. L’Hom- 
MeEDIEV. This process gave him the genuine signature of the President. As every 
check was printed across the face, “ Not good, unless countersigned by the Secreta- 
ry,” it was necessary to forge the signature of Mr. F. H. Snort, which was done, 
though not in a manner to eseape detection had it been subjected to serutiny.—Cin- 
cinnati Gazette, May 5. 


BANK ITEMS. 


New-Yorn.—The tendency of business from the eastern towards the western 
poles of the city is fully indicated by the changes among the banks. The Chat- 
am Bank has recently removed to Broadway, corner of John-street; the Atlantic 
Bank has removed to 19% Broadway, corner of Liberty-street. We learn that 
the Directors of the Butchers and Drovers’ Bank are discussing the expediency of 
removing their bank into Broadway, near Broome and Grand streets. Bankers 
are moving up town as well as merchants. The Importers and Traders’ Bank are 
about building a new banking-house on the corner of Murray-street and Broadway, 
on the site of Messrs, Bart & Buacx’s premises. Messrs, Batt & Brack are building 
a splendid store on the corner of Prince-street and Broadway. The Tradesmen’s 
Bank, we learn, also are seeking a location in Broadway, between Canal and 
Chamber streets, 


ort Heteprnta— the bank statements now assume every week fresh impor- 


tance. e future commercial prosperity of the country, its manufactures and 
trade, and the character of our city and State for financial integrity, depend 
largely upon sound and conservative management of the banking system. It is of 
more importance to the stability of the country and to its pesmeorns interests, to 
secure consistent and careful management, than, by extra hazards, to attempt to 
secure extra profits, The extra hazards incurred early in 1857 resulted in large 
losses to the banks, and in still larger losses and permanent injury to the commu- 
nity. Now is the time, when the memory is fresh as to these enormous losses, 
shown by the balance-sheets of our merchants, to use more caution than has been 
me of late years. A significant paragraph we copy from the Detroit 
me : 

“ Western money—meaning Illinois and Wisconsin—has a downward tendency. 
Our forwarders advertise that they will no er receive it in payment of produce or 
Freight. They say: ‘It now costs about three per cent. to get Western bills re- 
deemed, and as we must pay the lines east of us in par funds, our patrons will see 
at once that we @annot afford to carry goods from New-York to Detroit for 15 
cents per 100 Ibs., and then take pay at 97 cents on the dollar.” 
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New-York Legislature.—The New-York State Legislature did nothing to interfere 
with the present free banking laws, except to give the Department authority to 
facilitate the closing up of banks of circulation in certain cases, and also to pre- 
scribe the manner of reducing capitals. The proposition to make five per cent, 
State and Federal stocks receivable at par (instead of 90 @ 92 per cent.) for circula- 
tion, and to changethe present system of making up and advertising the weekl 
averages by the city banks, fell through. A separate insurance department is 
established, to go into operation January I, 1860. 


Amsterdam.—At a meeting of the Board of Directors of the Farmers’ Bank of 
Amsterdam, N. Y., held at their banking-house on the 7th ult., Marquis Barnes 
was chosen Vice-President, and Davin B, Casstpy appointed Cashier; appointments 
to take effect on the Ist of May. 


Massacuusstrs.—The Revere Bank commenced business at Boston, May 2d, 1859, 
under the general banking law. The nominal capital is $1,000,000, of which 
$600,000 has been paid in. President, Hon. Samus. H. Watiey; Cashier, J. W. 
Leravour, Esq. 


Revere Bank.—This newly organized bank has secured rooms in the handsome 
granite building corner of Franklin and Devonshire streets, 


Boston.—The Safety Fund Bank commenced business at Boston, February 8, 
1859, under the general banking law. Capital authorized, $1,000,000, of which 
$600,000 has beem#paid in. President, A. T. Lows, Esq.; Cashier, C. R. Ransom, 
Esq. 


Conxecticut.—The New-Haven County Bank will apply to the next Legislature 
for permission to reduce its capital stock, and to be exempted from the liability to 
receive subscriptions from ecclesiastical and charitable societies. The Colchester 
Bank case has een settled by the defaulting cashier’s (Jonzs) payment of $25,000 
to the Receivers of the Bank, and his dismissal. 


New-Jersey.—Quarterly statements of the several banks of the State of New- 
Jersey for April, 1859, compared with that of January, 1869, are as follows; 
LIABILITIES, 
April, 1859. Jan., 1859. Increase. 
Capital,.......+.++ $7,668,801 00 $7,359,132 00 $ 304,179 00 
Circulation, 6,234,696 00 4,054,770 00 2,179,926 00 
Deposits,.......+. 6,386,350 90 4,289,285 72 2,097,115 18 
Dividend unpaid,. 85,809 88 88,082 60 4,777 28 
Due to banks,..... 115,405 96 770,985 81 
Other debts,..... 13,252 06 48,850 17 
Surplus,......... 1,888,831 22 1,382,165 08 


RESOURCES. 


Discounts,......... 15,784,655 34 12,449,46C 75 8,285,194 59 
Specie,..........- 1,026,063 32 952,231 50 15,831 82 
Due by banks,.... 2,853,655 96 2,223,935 95 629,720 O1 
Notes, &.,......6 903,532 10 578,006 23 325,525 87 
Real estate, 431,654 74 421,793 33 9,861 41 
Stocks,........... 900,233 08 785,528 24 114,709 84 
Other assets,...... 363,465 32 891,194 38 nals 


Prnnsytvania.—We learn that the Supreme Court of this State has explained ite 
recent decision that the assignees of the Bank of Pennsylvania are to receive the 
notes of that institution in payment of debts due to it, and have thrown the doers 
still more widely open for the benefit of the sufferers by its failure. 

The assignees are now instructed that they shall not only receive the notes of 
the bank for its claims, but also. that the checks of depositors and the certificates 
of deposit are also to be received in the same manner, as a valid tender for in- 
debtedness to the bank. Hitherto the market value of certificates of deposit has 
been relatively much lower than the notes of the bank, the hope having been 
strong, from the first, that the notes would have to be received in payment of 
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debts due the bank, while it was thought that the depositors would have to wait 
and take their chance for a dividend. This new ruling of the Supreme Court 
brings both classes of debts upon a level in this respect, and raises the market 
value of depositors’ claims considerably.— Philadelphia Press, April 21. 


Lancaster.—The assignee of the Lancaster Bank, Pennsylvania, which failed 
some two or three years ago with an outstanding circulation of over $600,000, re- 

rts that the notes will be utterly worthless so far as the assets of the defunct 
oer are concerned, which will hardly realize enough cash to pay expenses. The 
only chance for billholders is to enforce the individual liability against directors and 
stockholders, who, he says, are fully able and responsible to redeem dollar for 
dollar. Some of the billholders have determined to prosecute accordingly. 


Dividends.—Most of the city banks declared their semi-annual dividends early in 
May. The highest was that of the Southwark Bank, ten per cent. ; the Philadel- 
phia, Mechanics’, Northern Liberties, Kensington, Western and Bank of Commerce, 
declared dividends of five per cent. each; the Farmers and Mechanics’, Penn. 
Township, Manufacturers and Mechanics’ and Tradesmen’s, four per cent. each; the 
Commercial and Girard, three and a half per cent. each; and the Consolidation, 
City and Commonwealth, three per cent. each. 

The total amount of money distributed by the city bank dividends is $443,959, 
sufficient to set up a new bank larger than the Corn Exchange, Union and 
Tradesmen’s banks put together. The biggest item is the dividend of the Phila- 
delphia bank, $90,000, but being on a capital of $1,800,000, # is only five per 
cent., while the dividend of the Fat oes Bank, $25,000, being on a capital of 


$250,000, is ten per cent. The Southwark was again refused an increase of 
capital at the last session of the Legislature, though, as will be seen, it is one of 
the best banks in the city, and were the legal sanctions granted, might easily ob- 
tain subscriptions to any desired amount of new capital. The smallest amount 
divided by any of our banks is by the Commonwealth, only $4,950 90, on a capital 
of $165,030, while the Tradesmen’s divides $6,000 on a capital of $150,000. The 
largest bank in the city, the Farmers and Mechanics’, divides $80,000, aa 


$10,000 less than the dividend of the Philadelphia, which has $200,000 less capita 
—Philadelphia North American. 


Pennsylvania Bankers.—Another heavy loss to billholders will oceur with those 
who have notes of the Lancaster Bank. 

In order to arrive at the proper owners of shares for taxation, the last Massachu- 
setts Legislature passed a law, which forbids, under a penalty of one hundred dol- 
lars, the transfer of any stock on which returns of shares are required to be made 
to assessors, until the — shall have informed the corporation of his actual 
place of residence, and upon the issuing of such certificate the corporation shall 
register the name and residence of the purchaser. Several rail-road corporations 
have given notice that they shall put the act in force after the 5th of May. 


State Currency.—The Philadelphia banks have been receiving at par the bills of 
the following banks, and paying the Farmers and Mechanics’ Bank 3 per cent. dis- 
count on them. The banks have become restive under this system, and refuse to 
take the bills from their customers. In consequence of these irregularities the Me- 
tropolitan Bank will no longer take them on a par with Philadelphia city banke: 

Anthracite Bank, Bank of Gettysburg, Bank of Middleton, Farmers’ Bank, Potts- 
ville; Honesdale Bank, Lewisburg Bank, West Branch Bank, Williamsport ; York 
County Bank, Bank of Chambersburg, Jersey Shore Bank, Lebanon Valley Bank, 
Bank of Northumberland, Union Bank, Reading; York Bank. 

Free Banking.—The subject of free banking was very urgently pressed upon the 
Legislature at its recent session, and several bills, differing in details, but based 
mainly upon the present law of New-York, were started in both houses; but for 
want of harmony among the movers, the propositions all fell through. There are 
no important laws affecting banks since the year 1850. 


New Banks.—The Bank of Pheenixville went into operation on the 5th May, and 
its. notes are already finding their way into circulation. They are handsomely 
engraved. The fives have the portrait of Srzruey A. Dovatas; tens, the portrait 
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of Henry Cray; twenties, the portrait of Witt1am Penn; and fifties, the portrait 
of President Bucuanan. Upwards of fifty thousand dollars of the capital stock has 
been subscribed, one-half of which has been paid in. 


Maryianp.—At the recent annual election of officers of the: Hagerstown Bank, 
Mr. Beatty, who had held the office of cashier for fifty-three years, declined a 
re-election, A few days afterwards he died, at the advanced age of eighty-four 
years. 

Norta Carorixa—The Farmers’ Bank of North Carolina has received a new 
charter, and the principal office has been removed to Greensborough, N. C. The 
officers of the parent Bank are, C. P. Menpennatt, President; W. A. CaLpwELL, 
Cashier. Branch at Elizabeth City, L. J. Jounson, President’; R. F. Overman, 
Cashier. The bank has made ample arrangements for the redemption of its bills 
ae the old charter, and we place its credit on a par with other North Carolina 

an 


Frormwa.—The State Bank of Florida commenced business at Tallahassee, Leon 
County, January 22, 1859. The capital authorized is $500,000, of which $130,000 
has been paid in. President, Wu1am Batey, Esq.; Cashier, Witttam R. Perres, 

The free bank Jaw is substantially the same as that of New-York, amended 
so as to make its stockholders personally liable for debts of the bank. 


Intrnow.—At a meeting of the bankers of Milwaukee, it was unanimously re- 
solved that they will receive Illinois currency at not less than half of one per 
cent. discount, on and after the Ist day of May, 1859. We also learn that the 
bankers of this city and Madison have taken the initiatory steps towards the estab- 
lishment of a central redemption system in this State, to which we alluded some 
weeks ago. The a as we understand it, is to have the banks of issue through- 
out the interior of the State make arrangements for the redemption of their notes, 
on presentation to their correspondents in Milwaukee or Madison, in exchange on 
New-York, at a premium, if redeemed in Madison, of § per cent. less, or if in Mil- 
waukee, at } less than the current:selling rates in Milwaukee at the date of such 
redemption, the banks of this city and Madison agreeing to avoid assorting the 
notes of those banks in the State complying with this proposition. It is believed 
that such an arrangement would operate beneficially towards most of the banks in 
this State, particularly at this time, by checking the increasing demand for ex- 
change or coin, on much less favorable terms than this proposition contemplates. 
It would certainly elevate the character of our currency abroad, and we think 
result favorably to the banking and commercial interests of our city and State.— 
Milwaukee Sentinel. 


Quincy.—At a meeting of the stockholders of the Bank of Quincy, held May 
2d, Sreruen Boon was elected President, and Joun MoGinnis, Jr, appointed 
Cashier of said bank, to take effect from that date. 


Inp1ana.—The Board of Directors of the State Bank of Indiana, by an almost. 
unanimous vote, have determined to throw out the notes of Illinois and Wisconsin 
banks, The reasons assigned are that many of these banks are located af inac- 
cessible points, and the cost of procuring redemptions or exchanges is greater 
than the holders of the currency are willing to submit to. This currency cannot 
be exchanged in Chicago for Indiana or Eastern currency short of 14 @ 14 cents, 
while Eastern exchange is purchased there with the notes of the Bank of the State 
or those of the Indiana free banks for §@4% premium, The discount of one per 
cent., now placed on this currency, does not cover the cost of converting it into 
available funds, This step will have the immediate effect to lessen the circulation 
of the Illinois and Wisconsin banks out of those States. 


_ Keytucxy.—James Marsnatt, Esq., was, on the 2d of May, elected President of 
the Franklin Savings Institution, Louisville, Ky., as successor to CuaRLes GALLAGHER, 
Esq., who declined a re-election. 

Minnesota.—The bank department of the Minnesota government has lately de- 


eided that the State rail-road bonds of the Cedar Valley Road may be used as the 
basis of banking, at the valuation of ninety-five cents on a dollar. Our readers 
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remembering that the same bonds are now being hawked around the Eastern 
cities, without finding purchasers, at fifty per cent. discount, will agree with us 
that the banks of Minnesota, without specie or other available assets, rest on a 
somewhat sandy foundation. Our authority says that arrangements are nearl 
completed to issue three hundred thousand to five hundred thousand dollars of this 
“secured” currency within the next sixty days. We are also told that the Transit 
and Southern Minnesota Rail-Road Companies will issue a mortgage to the State, 
upon the strength of which another batch of currency is to be put afloat. 


Minnesota Currency.—We received the following notice zosterdey from the La 

Crosse County Bank, La Crosse, giving the gratifying intelligence that the notes 

of several of our State banks are received there on the same footing with the notes 

of Wisconsin and Illinois banks: 

La Crosse County Bank, La Crossg, April 25. 

The following Minnesota bank notes are received at this bank on same terms as 

Wisconsin and Illinois banks: Bank of St. Paul, St. Paul; Bank of Rochester, 
Rochester; Bank of Owatonna, Owatonna; Chicago = Bank, Taylor’s Falls. 
W. H. Latnnop, President. 


We are also advised, from a responsible souree, that the bills of all the above 
named banks are taken by Gxtrcxe, Wixstow & Co., of Dubuque. We have no 
doubt that our other banks of issue will soon place themselves on the same footing 
with those which are mentioned in the sbove communication —St. Paul Pioneer, 
29th April. 


Interest.—The Supreme Court of Minnesota has decided that, after the ma- 
turity of a promissory note, it continues, until judgment, to bear only the same 
rate of interest which, on its face, it bore up to the time it became due, 
and that the agreement of the parties for a higher rate of interest after the 
maturity, was not a contract for interest within the meaning of the law, but was 
to be regarded only as a penalty, no more of which could be recovered than the 
sum of the damages actually sustained. 


Rail-Road Bonds.—We learn from St. Paul that an arrangement has been effected 
between the Governor and the rail-road companies, whereby the State bonds in the 
ion of the various companies will hereafter be received without discrimina- 
tion as securities for banking. We may, therefore, look for a co-operative move- 
ment among those direetly interested to place the currency of our State on a sound 
basis, and to establish for it such a credit abroad, by providing stitable means 
of redemption at prominent points, as will secure for it the confidence of the 
public in other States as well as at home. 

The companies have also made provision for the payment of the semi-annual 
interest on the State bonds issued, payable on the first of June.— Winona Re- 
publican, 

Missourt.—The following statement shows the aggregate movement of the seven 
banks at St. Louis at the dates of the two last quarterly exhibits: 


March 31, 1859. Dec. 31, 1958. 

eves» $6,874,565 $5,385,054 

see 857,622 3,046,242 
Cireulation,,.........-. 6,808,360 5,693,180 
Bills discounted,........ 4,990,764 $,748,678 
Exchange,......++.+2- 6,890,934 6,085,528 
Specie, 3,193,982 8,840,721 
State bonds,..........6. 472,335 417,335 


——- a 


$32,688,562 $28,216,683 


This statement shows an inerease in circulation of 22 per cent., and a decline 
in specie of 16 per cent. The banks are, however, compelled by law to keep a 
prescribed amount of specie on hand, besides furnishing collateral security for 
their circulation. 


Supplemental Bill in the Ohio Life and Trust Company Case,—The attorneys for 
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Bet & Grant Zetendey. filed a supplemental bill in the United States Circuit, in 
which they strike out the names of et Bayarp, Geo. 8, Coz, J. B. Hosmer and 
Samuet E. Foors, as parties defendant. 

The bill also sets forth the facts in regard to the transfer, by the assignees, of 
the assets of the Trust. Company to Messrs. Kipreata and Remetin, and alleges 
that, after paying the costs and expenses, the dividend payable to the creditors 
will be small, and will not propably exceed one-fourth of the amount of the debts. 
The plaintiffs in this suit, therefore, claim that the trustees should be held person- 
ally liable to the creditors for the large loss so sustained by the alleged negligence 
and mismanagement of said trustees, and ask for process of subpoena against Cuxas. 
Sretson, Apranam M, Taytor, Jonny C. Wricat, Samuet J. Broapweit, Grorcr 
Crawrorp, NatuanieL Wricut, Samus. B. Keys, Grorce T. Srepman, Cuartes G. 
Enyart, Samuet C. Parxuurst, Samuet Fospiox, Geo. Lucxy, Cremenr Derrrick 
and Samvuet Forres. The bill was filed, and will come up in the course of the 
regular proceedings in the Trust Company case.—Cincinnatt Gazette, April 20. 


Canapa.—The relative position of the Canadian banks each month for the past 
two years, is shown by the following table, which shows the monthly average of 
all the Canadian banks, except the Bank of British North America and Gore Bank: 


Date, Discounts, Specie, Circulation. Deposita. 
1857. 
o> $88,927,218 $2,028,715 $11,388,376 $8,306,435 
[epee 33,282,219 2,145,249 10,859,571 8,507,187 
May, 32,400,986 2,114,084 10,286,624 8,795,065 
June,...... «++ 382,307,199 2,210,933 10,511,876 9,650,326 
pe *. 82,243,981 2,262,167 10,760,167 8,625,921 
August,......... 32,930,843 2,272,310 10,777,358 8,621,015 
September,...... 33,968,627 2,024,081 11,507,205 8,837,278 
October, 33,082,530 2,135,270 10,711,813 8,142,254 
November,..... 31,278,603 2,553,435 9,866,435 7,455,129 
December,..,... 30,745,735: 2,217,237 9,157,976 8,137,484 
1858, 


January,........ 80,768,213 1,982,688 8,450,573 8,358,487 
February,. seers 80,758,657 2,042,787 8,477,114 7,261,886 
March,...... 30,921,803 2,004,000 8,352,030 "7,249,846 
April, 30,713,550 1,929,948 8,348,410 1,798,577 
May,....-.e+0.. 30,068,176 2,107,873 8,057,114 4,614,409 
SOG 55 ase 80,279,684 2,152,236 8,188,288 9,159,887 
July,......+e++ 80,300,069 2,075,280 8,488,313 8,616,399 
August,........ 30,351,386 2,229,045 8,688,356 1,436,413 
September,...... 30,578,385 2,451,875 6,882,725 8,056,070 
October, 31,365,829 2,469,191 10,571,047 8,880,880 
November,..... $1,474,245 2,436,732 10,104,005 9,484,112 
December,...... 31,837,132 2,567,069 9,833,706 9,134,362 
1859. 
January,....+.++ 83,020,906 2,652,451 9,670,891 10,204,000 
February, 32,560,861 2,642,553 9,758,491 9,688,285 
March,...... sees 83,178,185 2,617,628 9,202,698 10,450,589 


PRIVATE BANKERS, 


Pittsburgh.—Messrs, Seurtze & Jongs have established a banking house at Pitts- 
burgh, Pa. We refer our readers to their card, with references, on the cover of 
this work. : 

Iowa.—We refer our readers to the card of Messrs. Piusan, Powsnrs & McLxan, 
on the cover of the Bankers’ Magazine. The name of this firm was accidentally 
omitted in the “ List of Private Bankers” contained in the Bankers’ Register for 
1859. 


Cincinnati.—The old established firm of Gumorz & Broraertoy, at Cincinnati, 
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has been dissolved, and is succeeded by the new firm of Gumorg, Duxtar & Co. 
The new members are Messrs. W. J. Duntar, T. G. Rosrsson and E, W. Mituicen. 
[See their card.] 

Kansas.—The firm of 8, F. Jomxson, bankers, Leavenworth, Kansas, is dissolved, 
and a new house formed under the style of T. J. Granam & Co, The partners in 
the new house are T. J. Granaw, S. F. Jounson and C. B, Bruce. 

Evrorz.—The failure of the banking-house of Arnsrmin & Esxxres, Vienna, has 
caused a great consternation here, and its downfall at this critical moment is con- 
sidered a national calamity. The debts of the firm are generally estimated at 
15,000,000f1., and its assets at about two-thirds of that sum. The National, Credit, 
Discount and Savings banks, which are creditors to a very large amount, wished to 
effect a compromise, but I hear to-day that they have found it impossible to put 
their intention into execution. The bills accepted by the firm which are in circula- 
tion may amount to about 7,000,000f1. The reserve fund of the National Bank is 
101,377,034f1. ; the notes in circulation have the nominal value of 376,559,891f1.— 
Vienna Cor, London Times, May 6. 

The mercantile advices from Vienna state that the suspension of Arnstzm & 
Esxetes is likely to prove of a more unfavorable character than had been antici- 
pated. A series of other failures have been announced, both at Vienna and in the 
provinces, and it is feared that for some time to come the number will be daily 
augmented. Accounts from the German Bourses state that many of the Italian 
capitalists and speculators who were active sellers of Austrian securities before the 
commencement of the war, have since come into the market as buyers. The Lon- 
don Stock Exchange Committee have allowed till Wednesday, May 11, for the 
me payment of all the balances payable in connection with the recent Consol 
settlement, 


Banx Drvipenps 1s New-York. 
Oct., 1857. April, 1858. Oct., 1858. April, 1859. 


Bull’s Head Bank, 4 4 


National Bank, os Oh ee By Cts 8 
wo & oe 4 ee 


4 


Nov., 1857. May, 1858, Nov., 1858, Muy, 1859. 


Artisans’ Bank,.......... ditcamslebesemamoms - op «MAR | es | ees 346 
American Exchange Bank, ée - 83% —=C«( 8 
Bank State N. Y.,.......cccccccccccccccce oo Pe 4 ai 3g 
4 mb 4 es 4 
Fulton Bank,......c0.scscccescssceses 1006 7" oe 5 ee 5 
Greenwich Bank,,.............+ bide <avese . 6 esting @ eo 6 on 6 


American Bank Note Company.—At the annual election of this Company, held 
May 4th, the following gentlemen were elected Trustees for the ensuing year, viz. : 
Cuartes Toppan, Wuiam H. Wurrne, 
Samvet H. Carpenter, Nezian Waient, 
Mossy J. Daxrortn, De Wirr C. Har, 
J. Dorsry Batp, Grorce W, Hatcs, 
Cartes WELsH. . 


At a subsequent meeting of the Trustees, Coartes Torran was unanimously 
elected President, Moszty J. Danrortu, Vice-President, and J. Dorsey Batp, Secre- 


tary pro tem. 


New-York Board of Brokers—The annual election for officers of the Stock Board 
took place May 9th. W. H. Netson was elected President, in place of H. G. Sres- 
Bins, and Mr. Waeerock, Vice-President, in place of J. Howarp Warywnionr, the 
present incumbents having declined a re-election; Mr. Monror, second Vice-Presi- 
dent; Mr. Broapueap, Seeretary; Mr. Monrog, Assistant Secretary ; Mr. James W. 
Breecker, Treasurer, the oldest member of the Board, and Mr. Suresan, Master of 
the Rolls. A vote of thanks was adopted in relation to each of the retiring officers, 
and an appropriation of $250 was made for a testimonial for each. The President 
holds his office as a position of honor, without salary, and is not required, during 
the trading operations of the Board, to do any duty, the Vice-President calling the 


Shoe and Leather Bank, 
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stocks, During any debate the President presides, This in no wise igterferes 
with the transaction of business by him. He is left free to act as the other mem- 
bers do, during the calling of the stocks, The Vice-President is required to preside 
during the calling of the stocks at the morning session, for which duty he receives 
a salary of $4,000 per annum, and is restricted from operating in stocks, on com- 
mission or otherwise, The second Vice-President is required to preside during the 
calling of the stocks in the afternoon, and is restrained from selling or buying 
stocks while in the chair, These subordinate officers have peld their respective 
offices for several years. Not often does an “ outsider” obtain the privilege of being 
present at a meeting of a Board of Brokers, and seldom does a journal describe the 
scenes attending the transaction of their business, From an account by Rev. Mr. 
Cuyler, of his recent visit to the New-York Board, we make the subjoined extracts: 

“The Board of Brokers is worth every pastor’s visiting; he would find several 
of his congregation there; and would be surprised to find how differently a man 
looks when he is listening to ‘sixthly’ and ‘seventhly,’ from what he does while 
roaring out ‘I bid one hundred for the lot, seller sixty days’. The minister might 
get a few lessons of earnestness of manner, too; for of all animated speakers,'I know 
of none who can surpass the Board of Brokers, when ‘ New-York Central’ is under 
discussion. There is still another reason for a clerical visit to the penetralia of this 
stock market. The Board-room is a house of worship to many a man for six days 
of the week—a worship so intense that he finds it exceedingly difficult to draw his 
heart from it when he enters God’s house on the Sabbath. In that room is his 
altar. Before Mammon’s shrine he bows down. And whatever he may be in God’s 
temple, he is pretty certain to render a sincere homage when his heart is paying 
its devotions to the almighty dollar. Not that we believe that there is any more 
worldliness in a Brokers’ Board than there is in a Merchants’ Exchange, or in an 
Agricultural Convention ; but it is a lamentable fact that human hearts worship 
gold with a more undivided affection and a more intense devotion than they com- 
monly worship their God. Idolatry intrudes everywhere; we need not go far to 
find pulpits in which the very minister has his idol in the sacred desk; every word 
he utters is secretly a self-homage. 

“They meet in an out-of-the-way hall, back of Exchange Place, in a place as 
difficult to get into or out of as Aladdin’s cave. In the lobby are newsboys and 
apple-women, and a busy lad who is sending telegrams up through a tube for trans- 
mission to Boston, Philadelphia and Baltimore. The moment a sale takes place 
bao - young Mercury hints the fact by lightning to stockjobbers’ hundreds of 
miles off. 

“As we enter the Board-room, we are saluted by a Babel uproar of voices. We 
find about one hundred and twenty gentlemen assembled (with their hats on like 
the English Parliament) in a sort of legislative hall. Each man has his desk, at 
which he sits until some call of a new stock starts him up, and then he runs out 
towards the centre of the room, shaking his finger violently and vociferating, ‘T’ll 
take you up,—‘seventy-five for the lot,’—‘that’s my bid,’—‘seller thirty days.’ 
Imagine a score of excited men all shouting together such short ejaculations as the 
above. To us it is confusion worse confounded. But the clerk manages to catch 
all the bids and sales, and after the tempest subsides, he quietly calls off the list. 

“Then the Vice-President—a well-salaried officer—announces a new stock. Some- 
times he will call a dozen stocks with no bids, but the moment that he strikes some 
‘speculative stock,’ like ‘Pacific Mail’ or ‘New-York Central Rail-Road,’ there 
is an explosion of excitement. Men leap to their feet, fingers are shaken and 
pointed back and forth, and the roar of voices is deafening. 

“The ursa major of the Stock Board is a celebrated broker whom we need not 
name. His financial fame is world-wi While the bids are made, the working 
of his countenance reminds us of Brougliam in the House of Lords. He steps out 
from his desk and snaps his fingers toward another broker, calling out, ‘I'll take 
your lot at thirty days,’ 

“ The most noticeable things to us in the Brokers’ Board were the intensity of 
excitement at certain times, when contested stocks were called, and the lightning: 
like rapidity with which decisions were made, and transactions carried out, Men’s 
minds play there like piston-rods in steam-engines. The strokes cannot be counted. 
To an inexperienced eye there is only whirl; bat the accomplished eye sees per- 
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feet systgm working results with vast rapidity. I do not envy the man who lives 
in such @ Babel of conflicting sounds, and draws his ‘daily bread’ from such a hot 
oven of excitement. It requires strong and resolute religious principles to hold 
fast to one’s moral moorings when such gales of selfish temptation are constantly 
striking the canvass. Aman ought to be a firm Christian before he becomes a 
broker. The converse is true, A broker may be a firm and healthy Christian.” 


RATES OF DISCOUNT ON BANK NOTES IN THE PRINCIPAL CITIES. 
Boston. Baltimore. St.Louis. Cin'ti. Chicago. 
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‘THE LONDON MONEY MARKET. 


Tue changes in the London Money and Stock Market, since the first of April, 
have been so extraordinary that we have taken pains to compile, mostly in the lan- 
guage of the city (or money) article of the London Times, a summary of the daily 
transactions, which will be useful for future reference, and will be continued here- 
after. The recent revulsion in the London market is considered the most extraor- 
dinary of the present century; so sudden in its rise and so violent in its results. 
The fall of five per cent. in Consols is equivalent to a loss of two hundred millions 
of dollars in the market value of the English debt alone, and when we consider the 
greater fall in miscellaneous securities, especially foreign loans, of which the bulk is 
held in England, the loss may be set down at fully one thousand millions of dollars 
in one wee 

The month of March had elosed with a range of Consols of only 14 per cent., viz. : 
highest price, 963; lowest, 95}, and closing on the 31st at 95%. ye impression 
had prevailed in the London market that the proposed Congress of Nations would 
take place at an early date, with a view to the adjustment of the differences be- 
tween France and Sardinia on one side Austria on the other. Count Cavour 
had left Paris at the close of March, “ satisfied with his reception by the Emperor.” 

Uncertainty prevailed in commercial circles throughout France. ‘Merchants 
and manufacturers, at one moment cheered by the hope that peace will not be dis- 
turbed, and again intimidated by the fear of war, will not enter into new operations,” 


Aprit, 1859. 


1.—Announcement that the Alliance Bank, London, would be wound up, and 
that “ Mr. Sroxes, the Manager, had departed for America.” 
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2.—Consols 952 a 95g—£1,000,000 East India debentures fell due. 
4.—Consols 954 295%. Market disturbed by reports from Paris as to extraordi- 
nary preparations throughout France for some aggressive movement. 
5.—Consols 95§ 2954. Money in good supply at the Stock Exchange at 14 to 2 
percent. French rentes this day 67.95. The American ship Florence, of. 1,000 
tons, arrived in the London Docks from Japan, with a cargo consisting chiefly of 
vegetable wax. This is the first cargo from that country. 
7.—Consols 954 a 95§. Bank Stock 223 a 225. No change in the rates for money. 
8.—Payment of dividends commenced to-day. Specie reserve of the Bank for 
- the week declined £680,000. 
9.—Consols 94} a 94. A Vienna telegram,to the Zimes of the 9th, announcing 
the despatch of 50,000 additional troops to Italy, created a panic in the Stock mar- 
ket. Decline in Paris about } per cent. in the funds, 
11.—New loan for India announced of £7,000,000, in coupon debentures at four 
per cent., at seven years, Consols advanced to 945 a 95. , 
12.—Consols 95 a 954. Failure of Aquanone Furs, Porro & Co., at Marseilles, 
announced. 
13.—Consols 954 a 95}. The accounts from France indicating a continuance of 
buoyancy. “The general want of confidence in political affairs induces persons to 
provide for all contingencies.” The monthly report of the Bank of France shows 
an-increase of 18 millions franes in specie compared with March. 
14.—Consols closed at 943; a 95. The Times announced in the money article that 
“the French government are not ready to enter upon a campaign, and that it will 
require till the middle of August to complete the formidable plans that have been 
conceived.” A Russian loan of £12,000,000, at three per cent. interest, announced 
in London ; price reported 684 a 69; “with the strong conviction on every mind 
that before the lapse of another year a war may be witnessed that will more or 
less involve all the leading Powers, it is difficult to admit the idea of such a loan 
being floated,” The Russian loan was represented to have been taken by a com- 
bination of French, German and London houses, Messrs. Tuompson, Bonar & Co. 
ons boon parties by whom it’ would ,be introduced, neither Messrs. Banine & Co. 
nor Messrs, Rotuscump being connected with it. ’ 
15.—English funds opened heavily ; closed at 943 a 95. “The impression seems 
to gain ground that the Emperor Naroteon desires further delay.” 
16.—Saturday—Consols advanced to 95 a 95}. Shipment of £600,000 in silver, 
for China and India, mainly on account of the government. The bankruptey of 
Messrs, Wurre & Co., bankers and East India Army Agents, was announced. 
19.—‘ Statements on the war question in parliament caused the English funds to 
open heavily at a decline of 3 per cent.” Consols closed at 945 a 95. 
20.—Consols closed at 954 a 953. ‘The chief cause of the tendency to firmness 
consisted in a number of purchases on behalf of influential and usually well-in- 
formed operators.” 
21.—“The English funds opened with animation, but closed in heaviness and 
confusion,” quotations 943 a 95 at the close, The announcement was made that 
“ Austria has called upon Piedmont to disarm and to dismiss her bands of volun- 
teers, or to accept war in three days. * * * The news has greatly stimulated the 
feeling of indignation at the Cabinet having selected sucha period to break up par- 
liament.” The Paris correspondent announced that “the panic at the Bourse to- 
day has surpassed any thing we have seen for a long time, and rumors circulated 
of the most alarming character.” The Indian loan of £5,077,000, atfive per cent., 
was subscribed to-day, at 95 per cent, 
22.—Good Friday, a holiday.—The Bank Stock Exchange and other de ents 
of public business oe been closed. The Zimes announced a despatch from Bou- 
logne that “ The French army is in full march te the frontiers of Piedmont.” French 
Rentes 64-Y0, a decline of 14 per cent.-since yesterday. 
23,—Saturday—“ It had been arranged that this should be a holiday at the Stock 
Exchange, but owing to the momentous news received on Thursday evening, there 
was a large attendance of members, and the managers agreed to open the building 
as a matter of convenience, although all transactions would be unofficial.” Con- 
sols opened at 93j—sales at 98; a 94, and closed at 93} 4.93%. The dealers still 
seemed disposed to hope that some possibility of an adjustment might-even yet 
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exist—a feeling chiefly founded on the fact of England having protested against 
the resolution of Austria. 

25.—“ The war panic in the Stock Exchange has made additional progress, and a 
further fall of % per cent. has been witnessed.” Consols opened at 934 4 934 ; closed 
at 93 a 93%, and later sellers at 927. The fall since the 18th has been about two 
percent. At present the effect of the political news is aggravated by the drain 
of gold from the bank. The'new Indian loan quoted at one to two per cent. dis- 
count. A telegram from Vienna announced that “the Russians here state that an 
alliance, offensive and defensive, has been concluded between Russia and France.” 
When the declaration of war was made against Russia, in March, 1854, Consols’ 
went down to 854. 

26.—M. Banocue presented to the French Chambers a projet of law for a loan of 
500 million francs, and for raising the contingent of 1858 to 140,000 men. French 
Rentes closed at 62.90. The speech of Lord Dersy, announcing that the English 
Cabinet proposed that the Italian dispute should be referred to a Congress, pro- 
duced no effect. Consols opened at 93h a 93}, and closed 94494}. Adverse ac- 
eounts from France Jed to subsequent sales at 93. At Paris, among commercial 
men generally, the consternation was great, and advices from the provinces de- 
scribed, in forcible terms, the feeling caused by a prospect wf war. At Vienna, 
government loans could not be negotiated at any price. 

27.—*The news from Berlin of the French and Russian treaty, although the 
existence of such a document had been whispered for some days, took the Stock 
Exchange by surprise, and caused the markets to open in a state of panic, which 
was aggravated by rumor that although Austria had accepted the mediation offered 
by the Derby Cabinet, France had declined it.” Consols opened at 91} a 92; sales 
as low as 908, and closed 90$ 4 91. “In foreign and speculative eecurities it was 
difficult throughout the day to effect transactions of any kind. ‘The general de- 
preciation of funded and share property since yesterday was computed at fifty 
millions sterling. Seven failures were announced on the Stock Exchange, and the 
havoc on the Paris Bourse is expected to be more severe, * * *. Indignation 
was strongly expressed to-day by a large class of investors who have been misled 
by the confident assurances of the government.” French Rentes fell in one hour 
from 62.95 to 61 francs, “ The attempt to bring out the Russian loan of £12,000,000 
may be considered as finally extinguished.” For all kinds of marine business 
ns a premiums have been demanded. Most kinds of Russian produce were 

rmer. 

28.—The Bank of England advanced the rate of discount from 24 per cent. (as 
established December 9) to 34 per cent. “A further fall of two per cent. marked 
the opening of Consols, and before the end of the day twenty additional failures 
were announced. The report that Denmark had joined the alliance between Russia 


and France was ae the causes of increased depression.” The first quotation of 
; 


Consols was 88} a 8 sales at 90, and receded to 884. A denial was published 
in the Constitutionnel of the rumored alliance between Russia and France. Messrs. 
Overenp, Gurney & Co. raised their allowance on deposits to 24 per cent. on de- 
mand, and 8 per cent. at seven days’ notice, The joint stock banks announced 
their rate on deposits to be 24 per cent. Austrian five per cents. sold at 45 to-day, 
against 84, the closing price at the end of the year 1858. French Rentes sold to 
day at 61.60, a decline of 12 per cent. since Ist January. Failure of Wotv & Co., 
bankers, Berlin, announced. 

80,—Consols closed at 89%. New Indian loan sold 5 to 6 per cent, discount. 
Austria announced a loan of £20,000,000. Specie payments in Austria indefinitely 
suspended. 

May, 1859. 

2.—Consols opened at 894 a 90, and closed at 893.490}. ‘ Almost invariably 

when Consols fall below 90, the public come forward to employ their spare means.” 
.—‘‘ The improvement in the English funds to-day, consequent upon the assur- 

ance of Mr. Disraztt as to his entire confidence in France and Russia, and the ab- 
sence of any secret alliance, was less than } per cent.” Consols opened at 904; 
sales at 91. Closed 904 a 904. The demand for loans at the bank was unusually 
heavy, The Bank of France raised its rate of discount from 3 per cent. (estab- 
lished Sept. 28) to 4 per cent,, and the Bank of Frankfort from 3 to 4} per cent. 

4.—Consols opened at 903 a 90}, and closed at the same. No important news 
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received today. A further advance of the rate of interest at the bank this week 
generally anticipated. The failure of Messrs, Luorp, Betsy & Co., in the Austra- 
lian trade, announced, Specie payments have been suspended in Piedmont by 
royal decree. The National Bank to lend the government £1,200,000. A private 
letter announced that all the Austrian vessels in Genoa had been sequestrated. 

5.—The Bank of England advanced its rate of interest to 44 per cent.; on six 
months’ bills at 53. No further failures were announced. Consols opened at 893 
a 90, and closed at 89% 4904. Messsrs. Overenp, Gurney & Co. increased their 
allowance of interest from 3 to 4 per cent. 

6.—The Consul market has been comparatively steady to-day ; and although specu- 
lative securities of all kinds remain without recovery, there has been a better tone 
in every department of business, Consols opened at 893 a 90}; salesat 904 a 903, 
and closed 904 290}. The new India loan is quoted at 2 a.3 per cent discount. 
Failure of Messrs. Arnstetn & Esxetes, bankers, at Vienna, announced, with lia- 
bilities of £2,000,000. Sixteen additional failures at the London Stock Exchange 
announced, 

7.—Very little business at the Stock Exchange to-day. Consols opened 90} a 904, 
sales at 91, and closed 90§ a 90%. The monthly settlement on the Paris Bourse is 
stated to have been accomplished with much less difficulty than had been anticipated. 

9.—Consols opened 904 a 91, and closed at 918 a 914, an advance of 1 per cent. 

10.—Letters from Germany to-day mention a number of mercantile failures in 
Vienna, Frankfort, Leipsic, Munich, &c. The Bank of Belgium increased its rate 
of discount from 8 to 4 per cent. 

11.—Consols opened at 914 a 914, and closed 91$ a 913. The continued suspense 
between the hostile forces in Italy excites each day new conjectures, and the fact 
of Prince Winviscratz having been despatched from Vienna to make, according to 
rumor, concessions to Russia, which in the eyes of some diplomatists can mean 
nothing else than a consent “to allow her to do what she pleases in European 
Turkey,” has also been a subject of comment, Seventeen additional failures at the 
Stock Exchange announced. ‘ 

12.—The English funds opened this morning at a fractional improvement, but 
declined lute in the day on some rumors, which could not be traced to any definite 
authority, of disturbances in Turkey. The first transactions in Consols were at 
91% a 92, whence, from continued purchases by the public, there was an advance 
to 923. A tendency to re-action was then manifested, and just after the official 
close a sudden fall took place to 914.4 91%. Although the adverse report from Tur- 
key was not in any way authenticated, it produced an immediate effect. 

13.—Proclamation of Narozezon IIL issued at Genoa. The new French loan of 
500 million francs concluded. 

14.—Rather less buoyancy in the London Stock Market, and Consols 91%. The 
demand for money was less pressing, but rates were as before. 


Fluctuations in the London Stock and Share Markets during the month of April, 1859. 
Price on Tlighest Lowest Price. 
Arii 1st, Price, Price. April 30. 
W%aK . WMH .. BY .. SE 
86s. pm. ., 5s.pm. .. 21s. pm. 
Brighton Railway, # 118 3 104%, 106 
Caledonian Railway, rv 824... 69% Cw 73 
Eastern Counties Railway, ‘ 60 Cs a5 523¢ 
Great Northern Railway, oo 1023¢ .. ee 96 
Great Western Railway, d 59%. “¢ 52 
London and Northwestern Railway,.... is 95% . 4 87 
Midland Railwoy, ve 102% .. oe 96 
Lancashire and Yorkshire Railway,.... os 94% «.. ee 86 
Sheffield |Railway, oe 88%. ee 84 
South Eastern Railway, “34 70%. od 62 
South Western Railway, ee ees: es 86 
North Eastern, Berwick Railway,....... ee 92. oe 84 
North Eastern, York Railway,.......... ee 76%. pe 70 
Northern of Frauee, ee oe 82 
East Indian, ve 108 Cia -_ 92 





The Money Market. 


Notes on the Monep Market. 


New-Yorx, May 28, 1859. 


Exchange on London, at Sixty days’ sight, 10 a 103 premium. 
. 

Tue money market for the month of May has been disturbed by a series of unfavorable cireum- 
stances, foreign and domestic. New-York, as the common creditor of the Great West, has been 
drawn upon for capital which could not well be spared: and, as the debtor of Europe, has been 
called upon to cover a large amount of her indebtedness by remittances of specie to Liverpool, &c. 
The exports of specie this week have been about four millions: last week $3,400,000, and for the 
whole month about eleven millions, 

New-York had not this amount to spare from her own vaults, and has, therefore, been compelled 
to draw upon the West and the South to replace this vacuum. A leading feature of the month has 
been the high rate of exchange on Western cities—at Chicago 2 a 26 per cent, at times. Exchange 
on New-York, throughout the West, is still at a high premium—at Chicago and Milwaukee, 2 per 
cent, At these rates gold must find its way to New-York. We annex the selling rates on New-York : 


Cities. 


© ORION, 0.02 4,0 000,000 0.00d8 cccesres 2 
* Pittsburgh,....... Ceeereconeegecnce % 
“ Memphis, 


Foreign Exchange has advanced & a % percent, during the month. Bankers’ bills on London, 
which at the close of April were quoted at 109% a 110, have reached 1103¢ a 11044, with firmness on 
the part of drawers. This week there has been a disposition shown on the part of one or two houses 
to draw“at 110; but the closing rates may be stated at 110% @ 1101. The motive in drawing at 4 
(or 110) under the market, was supposed to be the urgent orders for gold shipments for France. 
Both the government of France and the Bank, it is supposed, are determined to fortify themselves 
with all the gold that can be realized from foreign quarters, We annex the current rates at various 
periods in 1850 for bankers’ bills: 

Feb. %. March 23. April 2%. May 2. 
London, 60 days, Bankers’ Bills,...... 1093¢ @ 1095 109% a@100% 109% a110 110 a110% 

Bo. do. Mercantile Bills,..... 10844 @1093¢ 1083 a 1093 10947 a100% 109 ail0 

Do, do, with Bills of Lading, 10734 a 1083g 107} a 10844 10334 a 109 10383¢ a 100 
Paris, 60 days’ sight,........++++++-+-- GISMaABIZ SI2Za Silk 5124 a5ilwK 510 a5OsyZ 
Antwerp, 518 + a@abl2y S12ya5llkK S5I2ya5l1K 510 ab0TK 
Hamburg, oe 86% a 86% 81 a BI BT a BT% 
Bremen, . ' % a@ WK Wkya 193% 19% a 80 
Amsterdam, ee 41K%a 41 41K a 41 42a 42% 


It will be observed that bills on the Continent are a fraction higher, but the demand is not large. 
There is a decided preference shown for bills on England, The closing rates on the Continent are 
as follows: Amsterdam, 424 a 42%; cents per guilder; Bremen, 79% a 80 cents per rix dollar; Ham- 
burg, 8734 a 37% cents per mare banco, 

The rates for money have advanced during the month in common with the rates of foreign bills. 
Money in March and April was abundant at 4 a 5 per cent, on call. Since the close of April there 
has been a gradual change, and fully one per cent. advance is sustained. Occasional loans are 
made at 5 a 6 per cent. on call, but the bulk of transactions is at 6 @ 7 among the banks. First class 
paper is taken from the brokers at 6 a 614 per cent.; but these form no criterion of the market. In 
fact very little is taken by the banks or outside under 7 per cent. By way of comparison we annex 
the rates at the close of April and May: 
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April, ' May. 

First class paper, 60 days to 4 montbs, . 53 a 63g per cent. 6 aby 
S single names, 4 to 6 months, .. 54 aT “ 6 aT 
ri indorsed, 6 months,...............+ wwe SK a6 64 a7 
Loans on call, with State bonds as collaterals,..... 4 @6 “ 5 a6 
« with rail-road shares as collateral, ...... « 5 aT « 7 a8 


’ . 

The chief item of the Stock market was the suspension, on the 32th inst., of Mr. Jacop Lrrruz, 
On the opening of the morning session of the Stock Exchange a letter was read from Jacos Lirriz 
announcing his inability to meet his engagements. The Board was immediately excited, and as the 
call of Stocks proceeded, a heavy decline was visible. At the Second Board, however, there was 
some rally, as parties who had to receive from Mr. Lrrrig came into the market as buyers of cash 
Stock. Mr. Lrrriz had made large contracts in Ilinois Central Rail-Road Stocke and Bonds, Panama 
Rail-Road Stock, Missouri Sixes, Tennessee Sixes and Virginia Sixes, mainly seller’s option. Not 
only had he to receive large amounts of these securities, but he held also a large amount which he 
had hypothecated. As a considerable decline had taken place in the market values, the margins of 
the loans on them had become lost, and being called on to pay up his loans, was unable to respond. 
The Stocks he had to receive he could not pledge for the amount he was obliged to pay, and thus 
his new failure has been brought about. It is the old story—speculation on borrowed money, ending 
in failure by the decline in Stocks, which the speculater is unable to carry. Another broker is said 
also to have been unable to meet his contructs, but as he was at his place at the afternoon session we 
forbear publishing his name. Mr. Lirriez, we understand, proposes to settle for his contracts on the 
basis of the average market price on the day the contracts successively fall due, but he cannot make 
any proposition until he knows how he stands, which will require some days to find out. 

The failure of Mr Lrrriz caused immediately a depression of the stock market. This depression 
was further increased by the news from Europe and the prospect of curtailment of bank loans. Th 
government loans have maintained their values, excepting the five per cent. of 1874, which are 
quoted at 10834. State loans have receded 3¢ a 2 per cent. generally. Virginia Sixes, which had ap- 
proached par in April, have since sold at 95 a 98, and close at 97; North Carolina Sixes were quoted 
at 3g a1 per cent. premium. Sales were made this week at 9714 ; Missouri six per cents have declined 
to 88 a 883¢, with heavy sales for account of Western banking institutions that have been compelled 
to redeem their issues at a low point. We annex the rates at the close of the first eight weeks. 


April 8th, 15th, 22d. 29th. May 6th. 18th, 20th. 27th. 
U. 8. 6 per cents, 1867~'8,.. 109 109 1093g 109 109 10935 1093¢ 10936 
U. 8. 5 per cents, 1874,. ... 104% 10434 1043¢ 1043¢ 104% 1044 104 108% 
Ohio 6 per cents, 1886, ... 108% 109 108 103 107 107 107 106% 
Kentucky 6 per cents,... .. 1033¢ 104 104 103g 104 1083 =: 108 
Indiana 5 per cents,........ 90% 883¢ 89% 89 8834 88 88 
Pennsylvania 5 per cents,.. 9234 94% 9416 94 92% 92 9044 
Virginia 6 per ceuts,....... | 983¢ 99% 99 97% 943¢ 95K 9634 
Georgia 6 per cents, . 101 101 101 101 10244 102 
California 7 per cents, 1877, 82 843g 85 856 833% 82% $234 
North Carolina 6 per cents, 10144 100% 100 . 9934 98 97 97 
Missouri 6 per cents,....... 81% 8687 = 86%S—~«S 8834 88% 
Louisiana 6 per cents,. 95 96 96 95 98 98 
Tennessee 6 per cents,.... 9856 9334 9344 93% 914g 90g 90 


In rail-road shares the market has sustained a revulsion during the month. Prices throughout the 
year have been low, in view of the diminished revenues of the roads, but the more unfavorable con- 
dition of money affairs has forced a large amount of rail-road securities upon the market, resulting in 
a sudden fall of 3 to 5 per cent. 

The Rail-Road Convention results in no agreement between the four leading roads. The receipts 
this year are, perhaps, as large as could have been expected, but are not enough to secure regular 
dividends on the Western roads. We quote a decline in Harlem of %, Reading, 2, Michigan Central, 
3%, Panama, 1%, Illinois Central 2. New-York Central, Galena and Chicago, and Chicago and 
Rock Island are quoted a fraction higher. Milwaukee is lower than ever before. 
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We annex a comparison of market values of rail-road shares for the past eight weeks: 
April 8th. 15th, 22d. ~ 29th. May 6th. 18th. 20th. 27th. 











N. Y. Central R. R. shares., 755¢ Tid 74 WM 71% 71% 725 7356 

N. Y. and Erie R. R. shares, 95 9% 9% 1% 1% Tg 1% 6% 

Harlem R. R. shafes,....... 12% 133g 124 12 11% 11 10% = 10K 

Reading R. R. shares,....... 50 . 50 5014 50% 560% 46% 41% 644% 

Hudson River R. R. shares,, 3833 8314 82% 81% 82 814 81K 81K 

Mich. Central R. R.shares,.. 503¢ 54 52% 50 47 42 41% 43% 

Mich. Southern R. R. shares, 133¢ 14 12% 9% 9% 9 9% 946 

Panama R. R. shares,....... 120 121 1225 122% 1224¢ 119 117% «119 
Balt. & Ohio R. R. shares,.. 593 59 58% 55g 57 523g 523% 54 | 
Tilinois Central R. R. shares, 63% 634 6634 65 631¢ 5ST 55 51K 

Cleveland and Toledo R. R., 24% 27 25 24% 25% 264 26% 8 28 

Chicago & Rock Island R. R. 56% 58 57% 58% 5934 61% 63 62 

Milwaukee and Miss. R'R.,. 7 g 6 5% 54 5g 4 5 

Galena & Chicago R. R. sh’s, 67 6334 6654 64 63.44 623% O34 645% 





Cleyeland, Columbus and Cincinnati shares are quoted at 9034 a 96% ; Leng Island, 21} a 22; 
New-Jersey, 180 a 133 ; Harlem Preferred, 874 a 8734; Pennsylvania Central, 82 a $3. 

Rail-road bonds have suffered materially, as well as other classes of stocks and bonds. Coal stocks 
are dull, at a decline of 3 a1 percent, The Pacific Mail Steamship Co. have ordered a dividend of 
10 per cent., reducing the shares to 72 a 74, at the close of this week. The brokers are buying Erie 
bonds at a further discount. We annex the closing rates for the leading bonds: 


April Sth. 15th. 22d. 28th. May 6th 13th. 20th. 27th. 









_ Rail-Road 7’s, 1859,... 8234 823% 82 80 81 380 80 SO 
rie Sinking Fund bonds,, 31 81 25 20 2246 2246 20 20 
Erie Convertibles, 1871,.... 30 30 25 20 22 21 20 20 





Hudson R, R. R. 1st mort,.. 102 103 103% 108K —S«2108 108% 108 105 
Panama Rail-road Bonds,.. 120 121 120 120 121 120 120 118 









Illinois Central bonds, 7’s,,. 8334 88 88% 88% 8755 81 79 8034 
New-York Cent. bonds, 6's, 93 94 94 94 92 91% 90% 90 
Canton Co. shares,....... eo 19% 193¢ 19 19% 19 183% 185% .19 
Pennsylvania Coal Co.,.... 803% 815 $1 81 §1 s0K Slig Sli 
Cumberland Coal Co.,..... 213 21 21 18 17 18 17% 






Del. & Hudson Canal Co.,. 9744 961¢ 96% 96 9654 9536 93% o4 
La Crosse Land Grant b’ds, 18 16 17 17 19 17 17 17 
Pacific Mail Steamship Co., S4¥ 86% 86% 80 Prox 843g 73 7AM 





The following are the quotations for leading or first-class mortgage bonds: 
Illinois Central 1st Mortgage,........ S0% a@ 803% New-York & Harlem3d Mort.7 p.c., 77 a 80 
Chicago and R. I. 1st Mort. 7 p. ¢,.... 9244 a 934¢ Mich. Central ist Mortgage, 8 per ct., 91*¢ a 9234 
Galena and Chicago 1st Mort. 7. p.c., 934 a@94 LaCrosse and Mil. 1st Mort.8p.c.,... 70 @75 
Galena and Chicago 2d Mort.7 p.c, 83 @S9 Reading 1st Mort, 1860, 6 per cent... 93 a 95 
New-York and Erie ist Mort. 1867,.91}4 a92 New-York Central 7’s, 1860-1970,... 102 1024 
New-York and Ilarlem 1st Mort.,.... 81 @S9 Del. and Lackawanailst Mort.7p.c, 86 a S87} 
New-York & Harlem 2d Mort. 1864,. 88 @89 Little Miami 1st Mortgage, 6 p. c..X., 83}¢ a 85 















DEATHS. 


At Worcester, Mass., Thursday, May 12th, Gzoree C. Braetow, Esq., Cashier of the Central 
Bank of that eity, in the 30th year of his age. 

At Haarnstown, Mp., in May, 1859, Ext Brartry, Esq., in the 84th year of his age, for fifty-three 
years Cashier of the Hagerstown Bank, until April, 1959. 












